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Canadian Pacific’s 


of Bank Loan 


Unfortunate Step 
Which Country 
and Railway 


Federal Guarantee 
of C. P. R. Credit 

T WAS last May that the Domin- 
an Government came to the as- 
gistance of the Canadian Pacific 
Railway by putting its guarantee 


behind the $60,000,000 of bank loans block 


obtained by the transportation en- 
terprise from the chartered banks 
of Canada. Only within recent 
weeks, however, has this moment- 
ous financial episode become a mat- 
ter of public knowledge. 

It is indeed a very radical depar- 
ture from sound financial practice 
when the Canadian Government 
undertakes to ensure the banks or 
any other class of lenders against 
loss on a loan to a private corpora- 
tion. One must assume that the 
Federal Cabinet gave the matter 
the most serious consideration be- 
fore taking the steps it did, One 
must assume too that President 
Beatty, of the C. P. R., and his 
directors also weighed carefully the 
many factors involved in abandon- 
ing the proudest boast the Canadian 
Pacific Railway has ever been able 
to make; namely, that it has, from 
the days of its completion, stood on 
its own feet. 

The Financial Post believes that 
this guarantee was a grave mistake 
just as were the Beauharnois and 
the wheat pool guarantees, 
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WHEN the guarantee was given 
last May there was the utmost 
confusion in world finance, The 
American banking crisis was still 
recent history and the indecision in 
capital’ markets, based partially 
upon uncertainty as to the possible 
developments at the World Eco- 
nomic Conference, was very marked. 
It was under such circumstances 
that Mr. Beatty must have made 
his personal appeal to Mr. Bennett. 
In the minds of both the gentlemen, 
there was a full recognition of the 
importance of the Canadian Pacific 
Railway in the Canadian economic 
scheme of things. It would not have 
been unreasonable had their first 
impulse been to assume that na- 
tional credit was involved where the 
credit of the country’s greatest cor- 
porate enterprise was in danger. 
This much can be said for the 
action taken by the Government. In 
appraising the manner in which the 
gtave problem of C. P. R. finances 
was faced, there will be no disposi- 
tion on the part of any good Can- 


| adian citizen to ignore any of the 
larger considerations that are im- 


portant. But when all has been 
said, can the loan of the credit of 
the state to even such a great na- 
tional enterprise as the C. P. R. be 
justified? There were other ways 
out for the railway. 
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HE credit of Canada was loaned 
to the C, P. R. The guarantee 
may be disguised as a contingent 
liability but it would seem to be an 
elementary principle—although it is 
usually forgotten by politicians and 
even by some business men—that 
no borrower can loan his credit and 
We it also. To the extent that the 
Teservoir of public credit is tapped 
by private individuals it is not 
available to the state. The borrow- 
ing power of the Dominion Govern- 
ment is $1 less for every $1 of other 
people’s bonds and loans it guar- 
antees. 

The net public debt of Canada is 
not alone what threatens the finan- 
cial solvency of Canada. Rather it 
is the net debt added to enormous 
contingent liabilities, many of them 
entered into with inadequate con- 
sideration of the character of the 
obligation assumed. Time after 
time in the financial history of Can- 
ada, governments have taken over 
Private obligations in the mistaken 
notion that by doing so they were 
Protecting the national credit. But 


" the national eredit is injured more 


by the assumption of new obliga- 

tions by the state than it is by the 

default of private borrowers. 
exe 4 


Shorr as the memory of the 
average man may be, it can hard- 
ly be forgotten in Canada that our 
Tgest obligations have grown 
from the smallest beginnings. When 
in the emergency of war, the Dom- 
mion Government took over bank- 
Tupt private railways the argu- 
ment was advanced that the Gov- 
ernment had to do so to protect 
itself from liability under the bonds 
it and the provinces had guaran- 
Going farther back it will be 
recalled that when these guarantees 
Were originally given, the public was 
assured that they would never come 
home to roost and that the Govern- 
(Continued on page 2, col. 3) 


Member of Audit Bureau of Circulations 


Hydro Negotiating 
Canyon Power Sale 
To Canada N orthern 


Privately-Owned Distributor Neither Denies Nor 
Confirms Dicker With Publicly-Owned 
Enterprise 


MINES’ OPERATIONS DEMAND ENERGY 


Deal Between Two Distributors of Widely Differing 
Principles and Who Have Already Been Competing 
; With Each Other Creates Widespread 
Interest 


From Our Own Correspondent 4 
MONTREAL.—Ontario Hydro-Electric Power Commission is 
tiating, or has concluded, a contract ween by: the sale of a substan 


Northern Power 


of electric energy from the Abi 


i Canyon plant to Canada 


Corp. 
Officials of Northern Ontario’s largest power distributor, one 


of the few remaining privatel 
will neither deny nor confirm t. 
The Financial 
advanced, if not concluded. 
No particulars of the 
Canada Northern Power wi 


owned utilities operating in Ontario, 
story. From other sources, however, 
‘ost is reliably informed that negotiations are 


ment are available but it is said that 
use several of its old plants 


for 


service, meeting its current needs with power supplied from Abitibi 


Canyon. 


Represents Marked Change 
This deal represents one of the most important ariouaate in the 


Canadian power industry in more than a decade, The Co: 


the backing of the 
out private 


ly owned operators, until today Canada Northern Power is 


one of the few companies of any importance still in the field. 


Change Old Policies : 

For many years past, Ontario 
Hydro has n a law unto itself. 
Its rate schedule has been held up 
by advocates of f racarp ownership 
of what can be done when public 
utility services are handled by @ 
Government agency, while the same 
rates haye been the subject of 
many attacks by proponents of the 
privately-owned systems ae 
elsewhere in Canada and the Unite 


States. 

When the Hydro started to pur- 
chase power from private com- 
panies to meet its growing needs, 
there were many who said that the 
Commission was break away 


; wae strong] attacked be- 
pole? of the hea Snancial burden 
imposed’ on the Commission a 


hing consequences 
than when the Commission turned 
to the private producer for its ad- 
ditional supply of energy. This may 
be the forerunner of a change in 
the attitude of the Commission to- 
ward the privately-owned utility 
enterprises still operating wit 
the province. 
Turned to Private Producers 
Until a few years back Hydro 
took care of its own expanding 
power needs from Queenston and 
other plants. Around 1926 the 
Commission became convinced that 
they faced a shortage of power in 
the near future and for the first 
time, on a major scale, made ar- 
rangements .to purchase power 
from a privately-owned producer. 
A contract was entered into with 


OTTAWA TALKS 
BIG CHANGES 
IN ANNUITIES 


State Monopoly of Small 
Annuity Business May 


This may 

be done as a di te policy of the 

overnment in order to cut the 
eavy cost of Old Age Pensions. : 

Right now the government is con- 

sidering raising the cost of Federal 


hin | annuities because the life insurance 


companies have made vigorous rep- 
resentations along this line. But re- 
ports to the effect that the cabinet 
will attempt to make the annuities 
branch self-sustaining in any im- 
mediate sense are untrue, 


Canadian Hydro-Electric. Corp.’s| higher 


eo Gatineau Power, for a 
supply of over 250,000 h.p. Later 
on contracts were entered into with 
Beauharnois Light, Heat and Pow- 
er Co., MacLaren-Quebec Power 
Co., and Ottawa Valley Power Co. 

The total amount of power con- 
tracted for by the Commission in 
less than 10 years has amounted to 
nearly censor tre of a million 
horsepower. S power was not 
delivered en bloc, of course, ar- 


rangements being made to deliver} o¢ 


the energy in varying amounts over 
riod of years. 
he depression called a halt to 


further expansion of Ontario Hydro ‘ 


activities. Meanwh power de- 


liveries kept on increasing and the/| inet 


problem of finding an outlet for 
this unneeded power and at the 
same time find sufficient revenue 
me of serious moment to the 
Commission, 
Abitibi Deal Tips Scale 
_It is possible that the Commis- 
sion would have pulled out of its 
ower surplus troubles had it not 
n for the generous decision of 
the Ontario Government to take 
over the Ontario Power Service 
Co.’s plant at Abitibi Canyon. Abi- 
tibi Power and Paper Co. s 
this ag under circumstances 
which called forth critica] comment. 
$20,000,000 of Ontario Power 
Service bonds were sold to the pub- 
(Continued on page 2, col. 3) 


Canada Steamship 


tarted | greatly widened and 


if parliamen 


were asked to bear a much greater 


art of the cost. 
. On the Seond on of whether 
or no the annuity branch has ever 
(Continued on page 2, col. 5) 


Lines 


Holding Own This Season 


From Our Own Correspondent 


MONTREAL. — Canada Steam- 
ship Lines’ operations during the 
current year are to result 
in a financial showing as good, if 
not; better, than. that reported for 
1933. While there has been no 
marked im in the volume 
of business handled by the company 
this season, the lowering of operat- 
ag am enses to a minimum has en- 
abled the company to make a better 
showing than w 


ould otherwise have 
been the case with a decline in gross 


income, 
Grain traffic this 
disappointingly sma 


r has been 
On top of 
the smaller volume of business for 


CO Oe 
have | for 1982, when the 
fy a hen a compara 


difficult for the Great Lakes operat- 
ors to cover 0 ting costs. No 
official parti are available as 
to the outcome of the grain traffic 


has able to 
¢ conditions with sub- 
stantial economies, so that the net 
position of the com expected 
a 


OF PRICE BROS. 


Beaverbrook, Rothermere 
and Duke-Price 


Fighting 
TRUSTEE OPPOSES 


Committee and Bowater’s 
Will Carry Out Sale in 
Opposition to 
Creditors 


ge rate ge 

e Financial Post, 
ning of October, Eric Bo 

his group will have many hurdles 
to surmount before they can take 
over the property: 


Bowater 
their plan for the tion of 
the Price Bros., which met 
with the approval of the Bondhold- 
ers’ Pro ve Committee, The of- 
fer to the creditors and stockhold- 
Son We Scott, erustes in backraptey, 
nm . ’ 
who, on be of the creditors, says 
that the offer is not good enough. 
Expect Another Offer 


nd more advantageous 
will be submitted by other es. 
The “oth by 
tt Lord 
Beaverbrook, Lord Rothermere and 
Duke-Price Power interests. 


greement 


Protective Committee 


eee 


in bankruptcy by Bowater 
aper Mills for any interest which 
tee, as representing the or- 
creditors and shareholders 


Hae 


e 

Post, briefly calls for the raising of 
000 of new ital, 

of the or : 


of the offer. 
The Bowater plan, which has been 
bed in detail ] 
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PUBLICATION OFFICE: TORONTO, NOVEMBER 4, 1983 


FIGHT STARTS 
FOR CONTROL 


Atlantic Air Route 
To be in Limelight 


Early. 


Ship-to-Shore Service Now 
Feasible — Awaits 
Subsidy 


CANADA BENEFITS 


All-Air Route Via Arctic 
Coast Will Not be 
. Attempted Just 
Yet 


aap tres Own Correspondent 

OTTAWA—Negotiations which 

have been under way for five 
vate interests of Great 

and Canada point clearly to impor- 

on developments in transatilan- 


Cc e next year. 

It is learned definitely that an 
-air se from America to 
Europe Via the northern ice-cap 
will not be attempted for several 
years, if not longer, although in- 
tensive studies of Arctic aviation 

conditions will be carried on. 

Ship-fo-Shore is Feasible 
And it is equally definite that 
the ship-to-shore combination of 
air and ocean liner service—giving 
a@ summer of 3% days between 
Montreal and London—will be de- 


clared feasible. Whether the Brit- | 
eyed — sovermnetin will | 
pre vote money neces- 
ter sary to establishing aids. i | 


ish and: Canad 
to air 


nexignet the .payment of mail 
dies. ete., is doubtful. 
Actual flying, of course, would 
be left in t nds of private air 
th sides of the A 


Advantage to Canada 


The arrangement will 
confer prohietinct odventage upon 
steamship companies for 
(Continued on page 2, col. 1) 
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Next Year 


for the 


as ‘security 
Power’s colla 


' for 
This compares with $290,743 
‘Getober 1, 1952; to March 91, 
1933. ; 

For next it is esti- 
that will 


all charges and leave $1,000,- 
000 for income tax, deprecia- 
. tion, etc. 


HINDE & DAUCH 
MAKES PROFIT 
AFTER CHARGES 


Results For Last Nine 
Months Best Since 
1929 


price of scrap paper, one of its prin- 
cipal raw materials, Hinde & Dauch 
Paper Co. of Canada Ltd. has been 
able to show an improved position 


{in the current year. In the nine 


Bg 


a 
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by R. KAELL for The Financial Post. 
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WHO’S TO GIVE THE “GO” SIGNAL? 


Highlights 


OF NEW TAX 
Foreign Corporations Ad- 
vised Not to Pay New. 

‘. . Impost, 
DOMICILE IS KEY 


Claim. is Made That For- 


eigner Not Liable Unless 


Residence is Estab- 
lished 


-known lawyer in Canada 
asked concerning the recent at- 
tempt of the federal government to 
collect income tax from. foreign 

business with this 

try. wyer is in active 
contact with all matters affecting 
corporation taxation in Canada and 
is a close student of taxation laws 


of the week|: 


(New World Parley? 


mone 
moutie Conbecenes? Page 9. 


Air Conditioning 
Will warm air hea 


c 


heat homes in winter, | the 


in summer, Page 3. 
How Cut Interest? 


Dominion by-elections interpreted him 
by our Ottawa correspondent. Two}: 


parties may.continue to dominate 
an politics. Page 9, 


Insurance Trend 
licies and annu- 
cost more; cash 
and dividends will 
probably be lower, the insurance 
editor anticipates, Page 13. 


Advice on Wheat 


Brain truster, Dr. Mordecai Ezekiel, 
gives the authentic outline of what 


United 
Page 15. 


Western Recovery 
Governor Ashl Ceaet of the 
ee Bay Ga. te. —— 

may come for 
ern Canada, Paee 8, 


Investor’s Index 


Toronto Elevators’ good year..... 10 
Architects Bldg. defers interest.. 6 
Cc. P. R., C. N. BR. income off in 
September ..cccecccasceseee’ 
Quebec Power lighting rates..... 4 
Brandram-Henderson bond scheme 4 
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ity of taxing authorities.” He con- 
tinues: 

“The question was as to the liabil- 
ity of a company for income tax. The 


logically inconsistent, viz. 
company registered in England but 
a. on its business elsewhere, 
and a forei any 


the company carries on business as 


determining its residence for taxa+ 


tion purposes.” 
ee 
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«a 


Ministes ‘says 
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eign trade centeeh, Yet 


our chief. 
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pf thrift to obtain an addie 
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as an incentive to him to 
hrift and economy duri 
r years of his life. 
stion to the House, because 
few matters which interest 


nnett’s suggestion was that 
e purchased a 
bf $20 per month, the state 
ve an additional $5. 

ore, while the government 
rease annuity rates it is 
ar that any impairment of 
al annuity se 
ed. On the contrary, it is 
that an effort will be made 
tute a state aided annuity 
for the present Old Age 


policy, 
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New Lease of Life Given 
To Old Warm Air System | 


Air Conditioning Apparatus Manufacturers 
| Furnaces Best—But Many Changes 


Warm Air 


Find ‘| 


Needed in Present Installations 


use are 
sre common in Canada, viz.: warm 
air, steam radiation and hot water 
aan heating constitutes the 
Warm air 

oldest form of central heating sys- 
tem now in use. It has deficie: 
which nevertheless — be over- 
come by means of forced circulation 
of air. For some years there was 
a definite trend away from warm 
air heating but with the advent of 
complete air conditioning and the 
employment of forced circulation to 
supply conditioned air to interiors, 
a new lease of life has been given 
to the warm air principle. It will 
likely be the form in which a great 
percentage of the homes will be air 
conditioned. But it can be no hit 
or miss proposition. For instance, 
James Govan, of Govan and Fer- 
guson, architects, Toronto, who has 
made a close study of the subject 
since its infancy, points out that 
the entire duct system must be ac- 
curately planned to accomplish the 
proper circulation of the condition- 
ed air, and the problem of noise 
transmission referred to in our pre- 
vious article* must be carefully 
studied and solved. 


May Use Old Furnace 

In old buildings the present warm 
air ducts may be used nding 
on their size and their location, An 
old type warm air furnace may be 
used In some cases but for best 
results it should be replaced by 
a furnace of improv design, 


of heating in general 
Se rtant. Three heating 


y manufacturers of air conditioning 


apparatus stress. ‘The method of 
heating the air is not limited, Air 
conditioners on the market at pres- 
ent employ either an oil burner, gas 
burner or a coal blower. 

In each room to be heated or 
cooled, in the ideal installation, 
there is a wall register usually just 
above the baseboard or higher if 
permissible. There is also a return 
duct near the floor. During the 
winter season, the cooler air in the 
rooms is drawn down a duct to the 
air conditioner in the basement. It 
goes first through a filter, com- 
posed of spun glass or metal wool, 
which extracts the dust. It is then 
humidified and heated, and finally 
by means of a circulating fan trans- 
ferred through another duct to the 
rooms. Both the mechanical and 
evaporative s of humidifiers are 
employed. e first is a spray of 
water through which the air passes 
and is washed. The evaporative 
type is self explanatory. The heat- 
ed air in each case takes up the re- 
quired amount of moi 


es|}blower giving the required 


pe 
Sully -catemnatie syetees-the 
j y au m there 
is a thermostat in a ‘es resentative 
position.~ The tempera’ 
co 


and stops the oil burner or coal| boiler i 


e amount 
of heat. Through a relay 
the motor driven air circulating fan 
is made to lag in order not to send 
up cold air before the burner has 


heated it. There is also a humidi-| he 


stat at a representative position. 
This instrument is very sensitive to 
moisture changes. n the hum- 
idity falls below the reading at 
which it was set, a valve or gate is 
opened allowing more water to 
evaporate into the circulating air. 


During the summer months, of 
course, it is no problem to keep the 
relative humidity (moisture con- 
tent) up to a certain degree; the 
problem is to keep it down. During 
the warm weather the normal mois- 
ture content of the outdoor air is too 
high for comfort. refore, dur- 
ing the summer period it is neces- 
sary to dehumidify when reducing 
temperature, in order to produce the 
optimum air conditions. When the 
summer season arrives the owner 
merely pushes a switch on the re- 
lay control to a point marked “sum- 
mer.” This cuts out the oil burner 
or coal blower for the season. 


Cools in Summer 


The thermostat upstairs now re- 
verses its duty and as the tempera- 
ture rises above whatever tempera- 
ture is desired, it starts the circu- 
lating air fan in operation. The 
air, instead of being heated and 
taking ae moisture, now passes 
through cooling unit where it is 
cooled to the desired degree and at 
the same time gives up some of its 
moisture. The system is now send- 
ing. up cool, dehumidified and 
cleansed air into the rooms through 
the same ducts which carried the 
warm air in the winter. 


In some localities a supply of cold 
water, say, about 50 degrees, is 
available in sufficient quantities to 
use in the coils of the cooling unit. 
It does a very fair cooling job at a 
low cost. owever, where city 
water temperatures are too high for 
cooling purposes, then ice cooled 
water or mechanical refrigeration 
must be used. The cooling coils are 
usually located adjacent to the 
filter and circulating air fan so that 
the air is first filtered before being 
cooled. In installations where 
cooling units are not included, some 
relief is gained from the high tem- 


control | b: 


comes in contact with the 

ated gc e, f 
being heated, the air passes over a 
wire mesh screen on which heated 
water slowly dr 
Zoning System Possible 


course, and the conditioned 
passes through the 
the rooms above. In some cases 
two air conditioning units are oper- 
ated from one boiler in fairly 1 
installations permittin 
building with ind t tempera- 
ture control for each zone. In some 
systems where a steam boiler is 
employed to heat a domestic water 
one tank the oil burner oper- 
ates 365 days in the year, but of 
course the supply of to 
air conditioning unit is automatic- 
ally cut off during the warm sea- 
son. In systems of this kind a eer: 
ing unit may be included in the 
conditioner unit. ‘ 
Another application of air condi- 
tioning —_. is its use in con- 
junction with existing hot water 
radiation or steam radiation sys- 
tems. This will likely be the method 
employed in many large buildings 
as water is a transfer medium 
for heating in. cold weather and 
cooling in the warm weather. 
Improve Appearance 
During the past few years there 
has been a definite trend toward 
radiation of improved appearance. 
An example of this type of radia- 
tion is the baseboard radiator (in 
connection with both steam and hot 
water) installed along the floor 
line and concealed by attractive 
grille work. When forced circula- 
tion of air from concealed radiation 
is employed, using a motor driven 
fan, still further reduction in the 
temperature. difference between 
floor and ceiling can be obtained. 
This means an additional saving in 
operation costs and an improvement 
in comfort. These are called unit 
heaters or floor type air condition- 
ers and take the place of the ordin- 
ary radiator. They may be used in 
one room or in many as desired. 
They are available for all year 
round air conditioning or they 
may be installed merely to cool and 


chine. - 
Some of the all year round air 


ny. conditioning units are made espe- 
ducts to 


to replace radiators under- 
0 sash windows and 
wi Tne aes f this t f 
° Ss type oO 
to a different sur- 

rou 


Air conditioning equipment to 
suit different s of buildings 
are summarized in the following 


aragr ° 

. (1) Direct fired warm air furnace 
incorporating humidifier, circulating 
fan, cooling and filter with duct sys- 
tem to rooms. 

(2) Hot water or steam boiler in- 
directly connected ‘to separate air 
conditioning unit. Duct system. ex- 
tends to the rooms from the latter. 

(3) Combination of boiler indi- 
rectly connected ‘to air conditioning 
unit using warm air ducts and 
ordinary radiation for certain rooms. 

(4) Hot water or steam boiler em- 

loying usual piping system to rooms, 

ut using floor type air conditioners 
in each room in place of radiators. 
partment and Office Buildings 

For large buildings a number of 
combinations may be employed, In 
apartments and office buildings a hot 
water or steam boiler employing the 
usual piping system with unit air 
conditioners in the rooms in place of 
radiators is the usual layout. +» 

Industrial Plants 

The size of the plant would govern 
the combination. However, unit air 
conditioners served through a piping 
system from a steam boiler are the 
most practical in the majority of 


ases. 

In a third article on air condi- 
tioning, which will appear in an 
early issue, the headway being made 
in installation in. industrial plants 
and commercial buildings will be 
discussed. 


*The Financial Post, October 28, 
1933. 


“Economics are about as complicated 
as a gasoline engine, and ignorance of 
them is not excusable, even in Prime 
Ministers and other irresponsible relics 
of a disreputable era.”—Zzra Pou 


price of the cheapest “Dictator” 


being $260 below 


the 
price of the corresponding model a year ago, The convertible coupé is 


shown above. 


ign|Bond Interest Due Nov. 1 


Will Not be Paid, Com- 
pany Advises" 


' From Our Own Correspondent 

MONTREAL, — Holders of the 
first mortgage 6 per cent bonds of 
Architects Building Corp. have been 
advised by the enseeny that inter- 
est due on November 1 will not be 
paid, The cemeney is taking ad- 
vantage of the sixty days grace pre 
vided under the trust deed, which 
makes interest finally due and pay- 
able on January 2 next, 

In the company’s advice to bond- 
holders it states that although the 
building has reached a rental posi- 
tion of approximately 92 per cent 
occupancy, revenues have been 
greatly reduced as a result of lower 
rental rates and the serious loss sus- 
tained by the company through 
bankruptcy of one of its tenants, 
Corporate Steel Products. 


Earned Interest in 1932 


The corporation undertook the 
construction of a 14-story modern 
office building on Beaver Hall Hill, 
Montreal. It was completed in May, 
1931, and during the year ended 
April 30, 1932, interest on the bonds 
was earned 1.03 times before pro- 
vision for depreciation. - 

The value of the company’s land 
and buildings was appraised at $1,- 
550,990, on which the company is- 
sued $700, of first mortgage 
bonds; $349,000 of general income 
mortgage bonds and 4,000 shares of 
no par value common stock, The 
senior issue was offered to the pub- 
lic through W. C. Pitfield and Co. 


Lignite Coal Company 
Buys Engine from C. P. R. 
From Our Own Correspondent 
REGINA. — Truax-Traer Coal Co., 
Ltd., Estevan, has purchased a new 
locomotive from the Canadian Pacific 
Railway to handle its increased vol- 
ume of business. It will be used to 
switch from the mine to the main line. 
The steam locomotive will replace a 
gasoline engine. 
The mine’s October output is esti- 
mated at 30,000 tons of lignite. 


After a successful career of about 


To replace ' 
baker line has been revised drastic- 
ally in price so as to draw the low- 
est price of Studebaker mod- 
els to within $100 of the old Rockne 


price 
Thus, the “Dictator” group in the 
Studebaker line is now about $250 
lower in price than heretofore which 
brings it within $100 of the corres- 
Rockne models. The low- 


(f.0.b. factory) while the 

tea gant wert oti 
.0.b. factory). owest price o 

ree Stadcbeker models was 


Features of the new Studebaker 
models are special streamlining, 
lower prices and a new ventilating 
system. 


fic Council will support the Provincial 
Government’s action in opposing an 
increase of crude oil freight rates, a 
reorganization meeting announced. 
The council has written federal auth- 
orities to hold the conference on op- 
eration of public service vehicles in 
which the@Federal Government and 
Provincial Governments will take 
part, in Winnipeg instead of Eastern 
Canada to permit western representa- 
tives to attend. 

J. M. Stevenson, K.C., Saskatoon, 
was elected president, L. A. Black- 
wood, Moose Jaw, vice-president and 
George A. Ewart, Regina, board of 
trade commissioner, secretary and 
treasurer. C. H. Ireland, traffic soli- 
citor for the Hudson Bay route, wiil 
represent the traffic department of the 
Provincia] Government on the council. 


Sandwich Tax Collections Up 


Expect Budget to Balance 
Town of Sandwich had collected 
slightly over 50 per cent of the 1933 


Every Trust Fund Is 
SEPARATE 


“The funds and property of each trust in our 
institution are kept separate from those of all 
other trusts—and separate also from the prop- 
erties and funds belonging to the institution 
itself.” 


eli 
TRUST, 


% * * 


HIS old, established principle of trust service is generally 
known to most people. For the benefit of those who may not 
be familiar with it—and to refresh the minds of others—we have 
re-stated it above. 
Stocks, bonds, dr other property comprising a trust are not in 
‘any sense a part of our institution. For all practical purposes they 
are as separate as if we had them only for safekeeping. In no case 
are these mingled with the assets of our institution. 


In the same manner the stocks, bonds, and property of each 
trust are kept separate from those of other trusts. Each trust port- 
folio in our vault is as separate as individual safe deposit boxes. 
Some are large, some are small, but in no instances are they 
mingled with each other. 

The segregation of trust funds is one of the traditional practices 
ind principles of trust service. It is one we adhere to rigidly. 


We Invite Enquiries Regarding Our Services 


Crown Trust Company 


William I. Geat, President John Jenkins, Vice-President 
Arthur Lyman, Vice-President _Irving P. Rexford, Gen. Manager, 


393 St. James Street - - Montreal 


tax levy of $404,000 early in October, Saskatoon in Market 
it was recently reported by Mayor For 21-passenger Bus 
From Our Own Correspondent 


Reaume, In addition some $150,000 of 
arrears had been collected, compared REGINA.—Saskatoon City Council 
has arranged to call tenders for a 21- 


with $135,000 last year. Collections 
on the current levy amounted to only| passenger bus. At present a bus is 
being rented from the Black and 


28 per cent of the total at the same 
time last year. ; White’ Tax) Company but the eounets 

The budget was drawn up on ex-| is of the opinion it can operate its own 
pectations ef collection of 66 per cent am aes oS ute cheaper than 
of the total levy this year. It is hoped | *he tental paid the company. 
that this will be reached within the —_—_—_—_—— 
next two months. Mayor Reaume ex- 
pected that the town would live with- 
in its income in the year, and that no 
bank loan would be needed to finance 
services. Thomas Bradshaw, chairman 
of the town’s control board, was re- 
pores pleased with the progress 
made. 


Car loadings for the week ending 
October 21 totalled 51,705 cars, an in- 
crease of 1,402 cars over the previous 
week’s figures and a gain of 1,830 cars 
over the same week a year ago Grain 
showed the largest decline while gains 
in the eastern division were made by 
ore, pulp and paper, lumber and co 


Automobile Companies favor “La Presse” 


“La Presse” has been 

marking up outstanding 
records during 1933 {in 
new passenger car adver- 
tising. For instance, for 
the first nine months of 
1933, according to Media 
Records, “‘La Presse” not 
only outdistanced by a 
good margin all other 
Canadian daily newspa- 
pers in new passenger car 
advertising but also 
ranked up with the lead- 
ing newspapers of the 
United States in this 
classification. Truly a 
remarkable tribute to the 
pulling power of “La 
Presse” — Canada’s great 
French daily newspaper. 
Among the cars adver- 
tised in “La Presse” this 
year are: 


Auburn Hupmobile 
Austin McLaugblin- 
Cadillac-LaSalle Buick 
Chevrolet Oldsmobile 
Chrysler Packard 

De Soto Plymouth 
Dodge Pontiac 
Ford Reo 
Frontenac Rockne 
Grabam Studebaker 
Hudson-Essex Willys 


“La Presse” translation staff © 
changes English advertisements 
into good selling French, 
easily understood by all. . 


/ 


DAILY—FARMERS’ WEEKLY—COLOROTO MAGAZINE. 


“The dominant idverdalee mediums of the Montreal-Quebec Market” : 


Toronto Branch: Metropolitan Building 


Elgin—9652 


PUBLISHED ENTIRELY IN’ 


. 


When considering adver- 
tising in Quebec Province 
think of French advertis- 
ing first! Remember Que- 
bec is overwhelmingly 
French, Look at these 
census figures from the 
Canada Year Book 1933. 
Province of Quebec: 
French 2,270,059, British 
432,726. 

Advertising is the open 
sesame to sales, but to 
make it effective you need 
to give it careful consid- 
eration. Think through 
problem and it will be as 
clear as crystal that in 


‘Ads for insertion in"“La Presse” 
are translated into French 
free of charge. We translate 
hundreds of ads each month. 
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Utilities and Transportation 


NET IN SEPTEMBER 
ON LOWER SCALE 


Net Income for 9 Months 
$559,918 Less Than 
Last Year 


From Our Own Correspondent 

MONTREAL, — Net operating 
revenues of the Canadian Pacific 
Railway from the begi of the 
current year to the end of tem- 

were 918 less than for the 
same period of 1932. 

The showing for September was 
in line with expectations, the drop 
in gross income exceeding the lower 
working expenses by $719,247. 
Gross earnings totalled $11,173,335 
compared with $13,344,078 a year 
ago. orking pene were re- 
duced from $9,621,502 to $8,170,006, 
leaving a net operating income at 

yo28. This compares wit 
$3,722,576 in Septemebr, 1932. 
Look For Increase 

During October the weekly re- 

orts on gross earnings held out 

ope for a better showing. While 
the gross income was not any great- 
er than a year ago the maintenance 
of income together with a reduction 
in working expenses, should result 
in a favorable showing in respect to 
net earnings. : 

For the first nine months of this 
year, the Canadian Pacific earned 
$81,982,529 from railway opera- 
tions, This was $9,242,420 less than 
in the same period of 1932. Work- 
ing expenses were substantially 
lower, but the saving in this regard 


- is insufficient to offset the drop in 


gross, so that net earnings for the 
period totalled $9,971,451, compared 
with $10,531,370 for the first nine 
months of 1932, 


C. N. R. SYSTEM’S 


_ NET INCOME OFF 


FOR SEPTEMBER 


Drop in Gross Earnings 
Offsets Savings in 
Expenses 


From Our Own Correspondent 

MONTREAL. — Net operati 
revenues of the Canadian Nationa 
Railways in September, 1933, were 
$180,087 lower than for the same 
month last year, while for the first 
nine months of the current year, the 
System reports a drop of $1,692,- 
456 in net income compared with 
the corresponding period of 1932. 

Gross revenues on the system 
amounted to $14,082,057 during 
September last. This was a drop 
of $1,129,467 from September a 
year ago. Offsetting this decline 
was a reduction of $929,380 in work- 
ing expenses, so that net revenues 
for the month of $2,058,858 com- 
oy with $2,238,945 in September, 


Gross Declined $12,405,000 
From January 1 to September 30, 
gross revenues of the all-inclusive 
system were $108,216,280. This re- 
presented a decline of $12,405,179 
compared with the gross for 

the corresponding period of 1932. 
Operating expenses during the 
first nine months of this year total- 
led $107,308,907, or $10,710,723 less 
than for the same period of 1932. 
Cumulative net revenues for the 
nine months of 1933, therefore, 
amounted to $907,373 or $1,692,456 


‘less than in 1932. 


Shawinigan Chemicals 
Get “Stainless” Steel Agency 
From Our Own Correspondent 

MONTREAL.—Stainless Steel and 
Alloys Division of Shawinigan Chem- 
icals Ltd., subsidiary of Shawinigan 
Water and Power Co., has entered 
into an arrangement with Thomas 
Firth and John Brown, whereby it 
will be possible for the Canadian 
trade to secure all stainless steel re- 
quirements such as castings, plates, 
sheets, tubes and bars. The new plan 
is that Shawinigan Stainless Steel 
will supply along with their regular 
lines of “Nirosta” stainless steel 
castings, the tubing, plates, sheets 
and bar stock made by Thomas Firth 
and John Brown of their “Staybrite” 
steels. 

To facilitate the service possible 
under the new arrangement, stocks 
of sheets, plates, tubes and bar stock 
will be carried in Canada by Shawini- 
gan Chemicals Ltd. 


Shawinigan Power Clear 
of Water Shortage Troubles 


From Our Own Correspondent 
MONTREAL. — Shawinigan Water 


. and Power Co. power houses have not 


been affected by the prolonged ab- 
sence of rain that has caused an 
_abnormal lowering of the level of 
‘all lakes and ‘rivers in the province. 
Recent heavy snowfalls are expected 
to bring about an improvement in the 
situation and at this time there is 
little fear of any power shortage. 


I, P.’s Three River Plant 
Operating Seven Machines 


From Our Own Correspo ‘ 

MONTREAL. —Increasing activity 
has justified putting into operation 
the seventh of their eight machines 
in the Three Rivers Mill, according 
to I, H. Copeland, manager of the 
Canadian International Paper Co. 
The mill is now operating at 80 per 
cent of capacity and there is a pros- 
pect that early next year the eighth 
machine will be brought into opera- 
tion. 


h | wage scale of 15 


way Running 
Reach Accord 


ng Trades _ 
on Wages 


New One-Year Agreement Calls for Increase Over 
Existing Schedule — Opens Way for . 
Other Divisions . ; 
From Our Own Correspondent © 


with rep ’ 
adian National and Canadian 

ic Railways as to wages over the 
next twelve months. This action 
is expected to be followed by simi- 
lar compromises to settle utes 
between the railways and other divi- 
sions of labor and thus remove one 
of the major problems confronting 
the operators. 

Engineers, trainmen, 
conductors and tele : ? 
agreed to a Seduction of their basic 
cent from one 
year from N r 1, 1933, to Oc- 
tober 31, 1934, in lieu of the pres- 
ent reduction of 20 per cent, which 


had been in effect since May last. | fect, 


At the end of that time the reduc- 
tion drops to 40 per cent with the 
ovision that after September 1, 
934, either party may serve notice 
of desire to change this percentage. 
Means Pay Increase 

In effect the present @ ent 
calls for an increase in wage 
paid to the class of workers enum- 
erated above. Thus for the past 
six months the men have been paid 
the basic wage rate less 20 per cent, 
while for the next twelve months 
they will receive the basic wage 
rate less 15 per cent. 

The dispute dates back to the fall 
of 1931 when, at the request of the 
companies, a board of conciliation 
sat to hear their request for a re- 
duction of 10 per cent in the basic 
wage rates of the running trades. 
Following protracted negotiations 
arid hearings the board awarded 
their decision to the companies and 
the first 10 per cent reduction went 


FREIGHT BUSINESS 
OF AIRPLANES 
SHOWS INCREASE 


High Rate of Efficiency in 
Canada’s Air Mail 
Reported 


Carriage of freight and express 
by airplane in Canada alone showed 
an increase during 1932, according 
to summary figures covering civil 
aviation in Canada in that year 
released recently by officials at Ot- 
tawa. The figures show that all 
other aviation activities in Canada 
declined materially during 1932 ex- 
cept for total mail carried which 
was maintained within 10 per cent 
of the previous year’s figure. 
Freight and express carried reached 
a new high mark of 3,180,000 as 
compared with 2,372,000 pounds the 
tages year and only 1,759,000 in 

Total number of flights made in 
1932 slumped from 73,600 in 1931 
to 56,170. In 1930 the correspond- 
ing figure was almost 93,000. Air- 
plane mileage flown was cut almost 
in half at 2,787,000 as compared 
with 5,281,000 the previous year. 
To offset this, however, mileage 
flown by “float” seaplanes was 
maintained almost at last year’s 


‘level of 1,500,000 miles which boat 


seaplane mileage showed an actual 
increase almost to the 200,000 mile 
mark, the figure for 1931 was 180,- 
000 miles. phibian mileage alsu 
showed a sharp jump to 80,573 miles 
an eens with 30,950 miles in 
Comparative figures for the two 
years follow: 


Aircraft flights made 
Aircraft hours flown.. 56,170 
Airplane mileage .... 2,786,609 
Float seaplane mileage 1,503,167 
Boat seaplane mileage 198,792 
Amphibian mileage .. 80,573 


Total aircraft mileage 4,569,131 
Passengers carried 

(paying) 62,111 
Passengers carried 

i 18,757 

413,687 

7 


1932 
102,219 


1931 


7,046,276 
45,003 


15,459 


ten ty 
—— 


Mail carried (contract) 

Firms mfg. aircraft .. 

Firms chiefly oper. 
aircraft 73 . 100 

A survey of contract air mail 
services operated in 1932 shows that 
mails were carried by air over 
routes totalling 4,198 miles at the 
end of 1982. Scheduled mileage 
during the year was 536,000 of 
which actual performance totalled 
545,000. Percentage of efficiency 
was therefore 91.7 per cent as com- 
pared with 80.5 per cent the previ- 
ous year and 93.1 per cent in 1930. 
In nine of 21 routes the service 
was reported at 100 per cent effi- 
cient. The lowest point was 63 per 
cent efficient in the Leamington- 
Pelee Island service. 

Analysis of flying accidents 
-hows steady improvement through- 
out the year. Total personnel killed 
in 1932 numbered 13, while those 
injured totalled 12. Corresponding 
figures for the es year were 
27 and 20 respectively. Of total per- 
sons killed 6 were pilots, 6 passen- 
gers and one a third . Tota 
flying accidents causing death or 
injury numbered 16 as compared 
with 25 the previous year 


« 


Government, 
_ ‘Municipal, Public Utility 
and 


‘Industrial Bonds 


List of current offerings furnished on request 


_ NESBITT, THOMSON 
and Company Limited 
$55 St. ‘James Street, Montreal 
Branches in all Principal cities of Canada 


into effect from February 1, 1932, 
1933 


nounc 
financial position to return to these 
rates intimated that a further re- 
duction of 10 per cent was contem- 
plated and that the first reduction 
would be continued. The total re- 
duction was thus brought to 20 per 
cent effective from May 1, 1933. 


Board Favored Railways 


The men contested this and the ore 


railways applied for a board of 
conciliation to hear the case. This 
board awarded to the companies the 
right to put the second cut into ef- 
a minority report by the 
men’s representative found in favor 
of the men. The running trades 
finally distributed to their member- 
ship at large a strike ballot, ard 
although the result of that ballot 
was never made public, it was claim- 
ed that the men had voted in. 
majority for a strike if the dispu 
could not be settled amicably. 
Negotiations with the railway 
companies were broken off, and the 
men had several interviews with 


the Minister of Labor, the Minister} P® 


of Railways, and the Prime Mim 
ister. On October 5, Premier Ben- 
nett announced that following dis- 
cussions with both roe he had 
been successful in bringing them 
together again and that further 
negotiations would be renewed 
without delay. In.the past three 
weeks the vice-presidents of the 
five running trades have been meet- 
ing the managements of the com- 
panies, and the settlement outlined 
was the outcome of these meetings. 


QUEBEC POWER 
LIGHTING RATES 
AGAIN ON TAPIS 


Quebec City Council Asks 
Further Discusgion 
on Report 


From Our Own Correspondent 

MONTREAL.—Quebec Power Co. 
has been invited by the Quebec City 
Council to have representatives con- 
fer with them on a further discus- 
sion of the report compiled by a 
special committee of engineers, sev- 
eral months ago, relative to elec- 
tricity rates in the city. ; 

It is thought that renewed negoti- 


ations between the company repre- Bath 


sentatives and the civic eouneil will 
result in an agreement as to rates 
and that the plebiscite recommend- 
ed by the city council for next Feb- 
ruary, for the purpose of obtaining 
the opinion of the property owners 
of the city on the question of muni- 
cipalization of the electric lighting 
system, will not be necessary. 
Differences of Opinion 

The commission was created as @ 
result of a dispute between the city 
authorities and the company in re- 
gard to electric rates. Some time 
ago the company submitted a new 
schedule of rates to remain in effect 
until 1935. Quebec Power stated its 
revenues for 1932 to be $1,660,625 
and was willing to reduce this figure 
for the period ending 1935 to $1,- 
591,154 and further to $1,573,454 
after that year. This was not favor- 
ed by the city authorities who caus- 
ed the commission to be created to 
enquire into the question. 

Thought Figure Too High 

The commission thought the year- 
ly revenue for the period ending 
1935, as submitted by the company, 
was too high. The company’s fig- 
ure of $1,591,154, they believ 
should ‘be reduced to one of $1,074,- 
386 and that of $1,573,454 for the 
period commencing 1934 should be 
reduced to $903,486. The commigs- 
sion thought that a fair revenue re 
annum would approximate $1,316,- 
996 instead of $1,660,624, which was 
the company’s revenue for 1932, 

In order to obtain this return it 
would be necessary to effect a re- 
duction in rates calling for a cut of 
20.7 per cent of the present reven- 
ues, 


————_{[{[ _£££_—aEE 
Public Utility Earnings 
a 


Mexico Tramways, Group of 
Canadian Currency 
September 1933 


1932 Decr. 
Mexico Tramways & subs.: 
Gr. earn. ..,  205,181* 282,399 27,218 


Oper. and 

deprec. exp, 283,924 322,607 38,683 
Net earn. .. °78,748 90,208 411,465 
Aggre. gross 

from Jan. 1 2,082,959 2,206,910 128,951 
Aggre. : 

from Jan.1  %681,898 668,550 18,348 
Mexican I. & P. Subs.: 

685,986 723,033 37,047 

422,811 473,360 50,549 
268,175 249,673 118,502 
from Jan.1 6,657,924 7,008, 
oo 286 350,862 


Gr. earn. ... 
Oper. and 

from Jan. 1 2,454,642 574,101 119, 
tincrease. *Deficit. . me 


deprec. exp. 
Net earn. .. 
Barcelona Traction 

1933 1932 
Sept. Pesetas Pesetas 
Gr. earn. 8,966,671 $,797,799 168,872 
Oper. exp. 3,330,099 3,229,779 100,320 
Net earn. 


5,686,572 65,568,020 68,552 
Agere. gross 
from Jan. 1 83,515,079 81,653,770 1,861,309 


Agere. net earn. 

from Jan. 1 54,630,990 54,102,192 528,798 

Jamaica Public Service 

September ° 
1933 


$62,991 
25,184 
15,482 


]| Aggre. gross 


_ Incr. 
Pesetas 


26,540 
17,249 


$794,643 
317,519 


213,688 205,823 
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The relatively more favorab 
showing of the central electric in- 
dustry in this country compared 
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AVERA POWER 
(Million Kilowatt Hours 
States 
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Good Increase 
In Building 
For October 


The best volume of construction 
contracts since November, 1931, is 
reported by MacLean Building Re- 
Ltd., in their monthly esti- 


r. 
15,000,000 mark as com- 
pared with less than $9,000,000 in 
the same month a year ago and 
$8,400,000 in September, 1933, 
Ontario contracts awarded 
amounted to $9,032,200 as compared 
with $2,577,000 in September or 60 
per cent of the total. Quebec came 
next with $4,469,900, compared 
with $4,356,800 for September, 
while each of the Maritime Prov- 
inces registered increases also. The 
four western provinces, on the 
other hand, each declined from th 
September total. 


Relief Works Planned 


The value of contemplated work 
reported for the first time in Octo- 
cludes relief projects sponsored by 
municipalities in conjunction with 
the federal and provincial Govern- 
ments. It is also the largest month- 
ly total since November, 1931. The 
largest total for contemplated work 
for any previous month in 1933 was 
$24,112,600 in June. For 1932 the 
biggest month was February, with 
a total of $24,428,600. 

Contracts awarded in October, 
over $100,000, are as follows: 
Cornwall, Ont., addn. to plant .. $2,500,000 
Fort Erie, Ont., grain elevator.. 1,750,000 
Vall ield, P.Q., rebldg. convent 


Toronto, Ont., sewers 

Montreal, P.Q., school 

Three Rivers, P.Q., chapel and 
infirmary 


Toronto, Ont., storm sewer 
Toronto, Ont., water distribu 
section 


Business Briefs 


Creamery butter produced in Sas- 
katchewan during September amount- 
ed to 1,651,409 Ibs. an increase of 6.1 
per cent over “make” in the corre- 
sponding period of 1932. Production 
in the central section of the province 
accounted for slightly over half of 
the total production. As compared 
with 1932 figures the southern sec- 
tion produced slightly under 1 p.c. 
less while the production in the cen- 
tral section showed an increase of 
7.3 p.c. and that in the northern sec- 
tion, 13.7 p.c. For the first nine 
months in the current year production 
totalled 16,678,611 lbs. for the entire 
province, an increase of 11.6 p.c. over 
the same period in 1932, 


Bank debits during September were 
17 p.c. greater in volume than in Sep- 
tember, 1932. Gains were recorded 
in each of the five economic areas, 
except the maritime provinces where 
there was recession of 3 p.c. Quebec 
gained 16.2 p.c., Ontario 9.8 per cent., 
prairie provinces 38.8 p.c. and British 
Columbia, 11.6 p.c. For the first nine 
months of the current fiscal year, 
bank debits were 15.3 p.c. in excess 
of the first nine months of 1932. 


City Gas and Electric 


Expand Plant Facilities 
From Our Own Correspondent 

MONTREAL.—City Gas and Elec- 
tric Corp. report that it now has com- 
pleted its 1933 construction pro- 
gramme in the Three Rivers division, 

aving laid several miles of gas mains. 
Dué to the present low cost of ma- 
terials and labor, the directors have 
decided to continue the laying of 
mains till the frost and in that way 
part of next year’s programme will be 
done this year. 

Other divisions of the company are 
said to be making more than normal 
progress, especially in the Amos divi- 
sion where the company owns and 
operates the eléctrical and water- 
works systems. Gross revenues in 
the Amos distrjct this year will show 
an increase of 25 per cent over last 
year, and net earnings a betterment of 
over 50 per cent. 


Jamaica Public Service 
Net Lower in September 


From Our Own t 

MONTREAL.—Earnings of Jamaica 
Public Service Ltd. and subsidiary 
companies were on a lower basis in 
September than was the case a year 
ago. Gross income totalled $62.911 
compared with $63,809 last year. Net 
earnings dropped about $1,400 to $25,- 
184, while surplus after all senior 
charges of $15,482 compared with 
$17,249 in September, 1982. 

For the 12 months ended September, 
1933, consolidated gross earnings 
amounted to $793,190; net earnings 

26,864; and surplus after charges 
$213,688. For the preceding year gross 
income totalled $794,643; net earnings 
$317,519 and surplus after senior 
charges $205,823. 


Asbestos Output Grows 

The Canadian production of asbes- 
tos amounted to 12,455 tons in June 
and 14,531 tons in July, according to 
a report issued by the Dominion 
ares of Saathatins, In June, 193 

© production totalled 8 ton 
in Joly, 7,164 tons. _ roe 
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“Blame or Praise” 


“I like your paper. I like 
the way in which the spend- 
~ing of the Dominion and the 

various provinces is dealt 
with by your paper. I like the 
fearless way in which blame 
or praise is given men in pub- 
lic office. I like the way un- 
scrupulous financiers and 
stock salesmen are shown up. 
I like the way your articles 
on “rackets” have been pre- 
sented. I ——, the pri- 
vilege of making enquiry on 
any Canadian security and 
getting a fair and true 
analysis. 

“These are a few of the 
things I like, There have been 
many others from time to 
time. Here is wishing more 
power to your good editor and 
paper.” 

—New Brunswick Reader, 


Power Corp. Redeems 


Block of Debentures 
‘From Our Own Correspondent 
MONTREAL,.—Since the beginning 
of the current fisca] year, commen- 
cing July 1, Power Corp. of Canada 
has redeemed $236,000 of its deben- 
tures bringing the total amount re- 
deemed to date to over $1,550,000, ac- 
cording to a statement made by A: J. 
Nesbitt, president, at the annual meet- 
ing of the company. 
feeports submitted at the meeting 
were adopted and the officers and di- 
rectors re-elected without change, Be- 
fore adjourning the meeting Mr. 
Nesbitt said that everything possible 
was being done toward reducing ex- 


rf 


f 
a 


| 
hy 


steps 
of all but unavoidable fixed charges 
permit the accumulation of 


bein 
asked, until after March 15, 1936, 
to restrict their demands for inter- 
est to the amount of income earned 
and available for that purpose. 

The company is not asking for 
cancellation of interest payments 
but for postponement. The pe psa 
provides for the cumulation of a: 
interest not paid by March‘15, 1936, 
and for payment of these arrears 
beginning September 15 of the same 
year in six installments at 
the same time as current interest 
payments are being made. 

It is ed to take $30,000 now 
being held by the trustee for the 
consolidated mor ae, pends and 
apply this sum to the mortgage 


sinking fund and so place it in good 


standing. 

Sinking fund payments also will 
be postponed. 

. Still Retain Rights 

The whole arrangement,is sub- 
ject to the condition that, in case of 
a the rights of the con- 
solidated mortgage bondholders as 
they stand at present shall revive. 
As a further protection the com- 
pany undertakes not to pay any, div- 
idends until all interest and sinking 
fund payments have been met in 


penses and improving the company’s | fy]J], 


earnings. 


198,800 | Halifax Power and Pulp 


Issue $225,000 Certificates 
t 


From Our Own Correspondeh 

MONTREAL. — Halifax Power and 
Pulp Co., of Sheet Harbour, N.S., has 
filed a statement with the Federal 
Trade Commission of the United 
States on an offering of $225,000 in 
participating certificates. 

This company is, or was until a 
short time ago, under the control of 
Roger W. Babson, head of the business 
statistical organization of the same 
name. It came into prominence a few 
months back by attempting to sell 
surplus power in the Halifax market. 
This was strongly opposed by Nova 
Scotia Light and Power Co., which took 
steps to bring the company under the 
control of the Nova Scotia Public 
Utilities Board. Heretofore the com- 
pany had been free of the board as it 

ad announced that it was not en- 
gaged in the distribution of electric 
energy. 


Bullock Survey Finds — 
Conditions Better Here 


From Our Own Correspondent 

MONTREAL.—A study of Canada’s 
economic history during the depres- 
sion indicates a relatively greater 
stability, especially with regard to 
financial conditions, general employ- 
ment and foreign trade, than her 
neighbor to the south, according to a 
survey prepared by Calvin Bullock on 
recent economic trends in the United 
States and Canada. 

Substantiating these conclusions, 
the survey states that “the average 
appreciation in common stock prices 
over the period, February to Septem- 
ber, has been, in terms of U, §, dol 
lars for both countries, a gain for 
Canadian stocks of 128.1 per cent, as 
against a gain of 70 per cent for U. Ss. 
stocks; in terms of a common gold 
base, a gain of 55 per cent, in Can- 
adian stocks, as against only 15.1 per 
cent in U. S. stocks.” 

In respect to commodity prices the 
survey finds that the trends in the 
two countries have been similar. 
Since the depreciation in the Can- 
adian dollar preceded that of the 
U. 8. dollar a comparison of commod- 
ity prices in both countries in terms 
of world gold values is necessary. On 
such a basis the report shows Can- 
adian commodity prices have declined 
15 per cent from February to Sep- 
tember against a decline of 20 a cent 
in U. S. commodity prices in the same 
period. ; 


Will Avoid Liquidation 

By agreeing to this proposal the 
consoli mo e bondholders 
remove the risk of forced liquida- 
tion which “under t conditio 
would seriously jeopardize the se- 
curity of the consolidated mortgage 
bonds and might even result in ex- 
hausting the prope to pay cur- 
rent bank loans and t mortgage 
obligations.” 


B. C. Electric and Workers 


Seek Conciliation Board 
From Our Own Correspondent 

MONTREAL.—A Board of Concilia- 
tion has been established by the Fed- 
eral Department of Labor to deal with 
the dispute between the British Col- 
umbia Electric Railway Co., subsidiary 
of B. C. Power Corp., and approxi- 
mately 1,400 of its employees in Van- 
ae Victoria and New Westmin- 
ster. 

A three-year agreement under which 
the employees had been working and 
which had been modified on December 
1, 1932, by a five per cent decrease, 
expired on September 30 of this year. 
The company proposed putting into 
effect a further wage reduction of 10 
per cent which would make a total cut 
of 15 per cent from the basic rates in 
the agreement. 

The employees rejected this further 
decrease and the company applied for 
a Board of Conciliation which is now 
being constituted. \ 


_————————————— 
Railway Earnings 
———————————— 


September: < wr  Desrense 


$ 
Gress earn. 11,173,335 13,344,078 2,170,743 
Expenses. 8,170,006 9,621,502 1,451,496 


Net earn.. 3,008,329 3,722,576 719,247 


Nine Months: 
Gross earn. 81,982,530 91,224,950 9,242,420 
10,531,370 559,918 


9,971,451 
National Railways ; 
- 1932 Decrease 


Net earn.. 


Canadian 
September: ; 
Gross rev. 14,082,057 15,211,524 1,129,467 
Op. exp,. 12,023,199 12,972,579 949,380 
Net rev. . 5,008.068 2,238,945 180,087 

3 


. te 
Gross rev. 108,216,280 120,621,459 12,405,179 
Op, exp., 107,308,907 118,019,630 10,710,723 


Net rev.. 907,373 2,601,829 . 1,694,456 


GEORGE F. HARDY 


‘ None ey Engineer 
305-309 Broadway, New York City, N.Y. 
Member 


_ Amer. Soc. CE. Amer. Soc. M.E. 


Consultation 
Reports 
Valuations 
Estimates 


Eng. Inst. Can. 
Paper and Pulp Mills . - 
Hydro-Electrie and 

Steam Power Plants 
Plans and Specifications _ 


National Steel Car 
Corporation : Limited 


Builders of Passenger Cars — 
Freight Cars — Street Cars — Air 
Dump and Industrial Cars of all’ 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts — 
Steel Pressings — Forgings — Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


Gypsum, Lime Activities 
Shown in Output Figures 

From Our Own Correspondent 
MONTREAL.—Operations of Gyp- 
sum, Lime and Alabastine (Canada) 
Ltd. do not appear to have shown any 
marked change for the better during 
the current year judging by the fig- 
ures on production of gypsum an 
lime as published by the Dominion 
Bureau of Statistics. For the first 
seven months of this year gypsum pro- 
duced in Canada amounted to 158,482 
tons ¢ompared with 216,656 tons for 
the same period last year. A better 


T.C.E. Warr 


Watt ¢ 


d| Annapolis Valley to 


E. H. Warr 


showing is made in the production et 
lime, output amounting to 155,122 tons 
between January and July, 1933, com- 
pared with 184,427 tons for the first 
seven months of 1932, 


Apple Exports Heavier 

The movement of apples from the 
lifax for ex- 
port since the nning of the sea- 
son totals 468,623 Is, 23,515 half- 
barrels, 187 boxes and 366 cartons, as 
compared with 181,318 barrels, 14,134 
half-barrels, 446 boxes, and car- 
tons for the same period last year. 


FP. G. Vawastas 


Warr 


5 Established 1908 


oronto 
4 Winnipeg Grain 
Chicago Board of Trade 
New York Curb (Associate)’ 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


-” High Grade Bleached Sulphite Pulp 


in paper towels 


When employees dry their hands they are 


inconsiderate 


docan't do the job, neni tealy 


If the first 


unhesitati 
selves to a second’... a third 


Send today for free samples of this new, more effi- 
cient towel that cuts washroom costs. Canada 
Paper Company, 407 McGill Street, Montreal, P.Q. 


‘. 
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Wear Leishman 
and you wear the 
in tailored garmen 
men. For the sm 
gance and custom 
Leishman Clothes 
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basting and felling; bu 
sewing and button 
making; collar be 
lining making and s¢ 
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Install Windsor 
super-absorbent, 

quickly... saves 
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y towels, 


8 new, more effi. 
costs, Canada 
» Montreal, P.Q. 
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ive cabinets are 
These cabinets 
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YOU CAN 
TRUST 


Leishman is a name to 
which men in increasing 
numbers look for excel- 
lence of fabric and tailor- 
ing at prices that suit 
each personal budget. 


Wear Leishman Clothes 
and you wear the utmost 
in tailored garments for 
men. For the smart ele- 
gance and custom ease of 
Leishman Clothes are not 
there by accident. Every 
important detail of tailor- 
ing represents skilled 
handiwork. Armhole 
basting and felling; button 
sewing and buttonhole 


why they are shape- 
retaining to the last day 
of service. 


See the new styles, colors, 
weaves and patterns 
in overcoatsand suits. 


Priced $35 to 560 


| Lciskaiae 


CLOTHES 


Y 


SOLD AT THE BEST 
MEN'S STORES. 


- Manufacturers of 
INDUSTRIAL 


and 
HOUSEHOLD 
Cottons 
in Canada 
for over 


TWENTY-FIVE YEARS 


DOMINION 
_ TEXTILE _ 
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VANCOUVER 
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BONDS STEADY- 


Dealers Ponder Outcome 
if Our Dollar Crosses 
Par in U.S. A. 


Despite strength of sterling and 
ie a 


lo 
which would ordinarily be expected 
to have disturbing 
bond market 


] 
Dominion and provincial on held 
steady in Canada in the week ended 
Oct. 31. Some dealers are seriously 
considering whether n 
bonds nae be depressed, how- 
ever, if the Canadian dollar goes 
to a premium over American funds. 

British money has been com 
into Canada recently in substan 
volume, according to security deal- 
ers. This has been attracted by 
maintenance of strength in sterling 
exchange. If the Canadian dollar 
stays near par or passes it, in terms 
of American dollars, it is fea 
that United States investors, who 
bought Canadian issues when our 
dollar was much lower than at 
present, may start to sell on this 
market. So far this situation has 
not developed, it is stated. 

Transfer of British funds to Can- 
ada is seen as a source of strength 
by Wood, Gundy & Co.; 

“The strength in sterling has fur- 
ther stimulated the movement from 
Canada to England of Canadian securi- 
ties payable only in English eurrency. 
This movement’ should have an im- 
portant bearing upon the Canadian 
market, inasmuch as the sellers of 
sterling securities are reinvesting in 
domestic issues, 

Dollar’s Effects 

Whether selling from Americans 
will develop is thought to depend 
largely on psychological factors. If 
it is fear for the soundness of 
American money which is keeping 
Uncle Sam’s money down, then it 
is felt that Americans will be in- 
clined to cling to their Canadian- 
— bonds for safety’s sake. 
f, however, Americans regain con- 
fidence in their own money, and it 
starts to rise, it may be less profit- 
able for them to sell bonds here. 
Thus, it is possible that American 
investors will hold their Canadian- 
payment bonds off our market 
whether the United States dollar 
is strong or weak, 

Minor changes, with alternate 
strong and weak pectets. have been 
recorded by high-grade Cariadian 
bonds. This is shown in the average 
yields, which move inversely to 
prices: 

Average Yield on Seven High Grade 

Canadisa Bonds pe 
Oct. 31 seeee 4.420 427 
eooen 4.421 420 
Oct. 26 4.430 Sept. 30.... 4.459 

Corporation nds have been 
steady in dull trading. Price 
changes were smaller than for 
some weeks. Public utility bonds 
inclined to strength with the not- 
able exceptions of Bell Telephone 
5’s, off two points, and Shawinigan 
5’s of 1970, off 2% points on the 
bid side of the market. 

An ettering, of $267,230 city of 
Port Arthur 544’s was recently made 
by a syndicate headed by Cochran 
Slurred & Co. Of this, $215,275 of 
5%’s of 1948, offered at 97 to yield 
5.80 per cent, has been sold. Of 
$51,955 in 30-installment 544’s some 
$12,000 had been marketed by Oct. 
31. The city held back $82,219 of 
15-year serial 5%’s to be offered 
locally. The issue was marketed on 
an option basis. 


COLLECT MORE 
MONTREAL TAXES; 
ARREARS HEAVY 
Term Finance. Report 
“Grim Reading” — Big 
Arrears 


Tax collections in Montreal this 
year are reported to be slightly 
ahead of 1932 during which year 
only 60 per*cent of the current tax 
levy was collected. A drop in as- 
sessments is considered likely to 
result in a higher proportionate 
collection. 

Total arrears of taxes about Oct. 
1, were $19,575,083, of which $16,- 
282,923 is regarded as collectible, 
it is reported. It is expected that 
a substantial portion of arrears will 
be collected within 12 months both 
because the amount due is large and 
because arrears have been coming 
in fairly well this year. _ 

Growth of tax arrears in recent 
years are indicated in the follow- 
ing table: 


Tax Arrears in Montreal 
Real Water & 
Estate 


Business Arrears 
$ 
1982 .. 9,743,280 , 1,756,425 11,499,705 
1931 ., 4,568,663 604,2: 


20 5,172,888 
1930 .. 1,128,553 


Total 


311,878 1,440,426 

In 1927 total arrears were slight- 
ly less than $195,000. 

Grim Tax Report 

Of the recently issued annual 
statement of the director of civic 
finances, the Montreal Gazette 
states taxpayers will find it “very 
grim reading.” It shows the funded 
debt of the city at $235,554,797, and 
net debt at. $161,957,238. The city’s 
deficit in 1932 was $1,426,584, and 
the Gazette thinks the approach of 
an election in 1934 will perhaps lead 
civic authorities to solve their bud- 
get problem without additional tax- 
ation. “To succeed they must do 
more than go through the motions 
of economizing,” says the Gazette. 

It is feared in some that 
the city’s deficit may increase this 
year. Two features make the city’s 
financing more difficult. First, it 
has to finance unemployment relief 
before it collects from the province 
and the Dominion; second, there is 
some $18,000,000 in unpaid expro- 
priations, plus interest, on the 
city’s books, Costs of carrying these 
charges and making i Iment 


yments on expropriations have to 
be budgeted, it is stated. 


Canadian Western Lumber 
tatement Lumber Manufactured, Sales 
: ' 1 Price Realized 
1938 Increase 


A : feet feet feet 
aera 7,782,868 9,377,008 
m| J 


1,494,132 
Lumber sold 7,022,768 8,748, 1,726,237 
Price 


realized 1 $133,004 $52,512 
Agere. mfd.* sg Sait08 74,711,157 7,919,451 


Agare. sold* 63,505,084 78,721,711 15,216,677 


rice realiz. $789,373, $982,006 $192,683 
B © From Jan. 1 to end of August. 


ects on the| 


Of $25,750,450 in Bonds Issued in Month, Domin 
Took $228,000,000—Total for 10 Months Largest 
in Five Years, 1931 Excepted 


an ts on tronciplite 
to GOS. 150,608 


vernmen 
amounted 


he 
ada, or is le only in Canadian 
funds. ae . 


Muntci bonds were kept off 
the —— — October partly 
because of the Dominion issue. 
Nevertheles municipal tender 


and bond sales did not jncrease | dian 


after the loan had been marketed. 


Canedian Government and Municipal 


10 te Oct, 31: 
Dom. dir, 


sis eames teh Geese 
mo 
249,049. With the exception 


by ‘1981, when a Dominion conversion 


of nearly $640 millions was made, 
this is the volume of new 
for same period in 
of last five years. Outside 
two Dominion one in Lon- 
m and one in N ork, all the 
t and municipal bonds 
sued this year have been 
in Canada. Foreign investors may 
have oe ee 
paymen course. 
The analysis follows: 
; me 


eeeeeeee seer eeewere x759,816,500 
130. 


. & gtd. . 
Provincial Govt. dir, & gtd. eeeteeoseseceet 


Ontario municipal 


Sold in Canada 
Sold in U. 8. A. 


Sold in England ceeceeeeseseeeetcenseoe 
Mon ' 


of Octobe: 
Dom. Govt. direct & gtd. 


Ontario municipal 


Total October 
Sold in Canada 
Sold in U. 8S. A. 


Sold i land 
x Taclndes $639,816,500 conversion loan 


z Does not include new Dominion loan 1985 


y Includes $225,000,000 1933 refunding 


Dealers Await 


seewmoevesccew . . 
Provincial Govt. direct & gtd. eeecececoeeeed 
ebec & Maritime MUN. .,-s:cecssssesecosea 
estern municipal ececcet cess esos eeeeet taped 


secereececseeeeocesoreseseretm 
SeeeeeerereseeeeeseoeeeeDeree 
Se eeeoeeseeeeeeseseseseseeeag eereree 
eee eee eee essere reeseee eeecee 


gud Mat! WM. ccccclvecsoccsscasaces 
estern municipal ..crccccccensoseceseesecaw 


Total to Oct. 31 ecaeceveccesseeesseewee voce 
secavescodoctonsvepemsseapad SLIME 


11,413,363 


978,289,219 
224,676,719 
60,000, 
78,000,000 
225,000,000 
479,278 
264,172 
7,000 


225,750,450 
225,750,450 
Sunete 


2,217,000 


“41,900 
41,200 
41,200 


21,257,371 
6,057,371 


and 1952. 


Bank Report 


Bond Exchange Still Distant 


Suggestions in the daily press 
and elsewhere that Canadian stock 
exchanges may~also become the 
chief bond markets, particularly in 
view of possible creation of a Cana- 
dian central bank dealing in such 
securities, are viewed as premature 
in some quarters. At present Cana- 
dian bond transactions are carried 
on mostly by telephone, and the 
market is in the hands of bond 
dealers who have been considering 
forming exchanges of their own 
in Montreal and Toronto. 

The bond dealers and banks have 
command of the situation since they 
maintain the actual contacts wit 
investors. Some members of the 
Canadian Investment Bankers’ As- 


YORK TOWNSHIP 
SEEN AS DRIFTING 
INTO SUPERVISION 


Suggests Business Men 
Demand Action to 
Save Faces 


More than a month has passed 
since York township, Ontario, de- 
faulted its Oct. 1 principal on deben- 
tures. Now the Nov. 1 principal 
payment has been defaulted, al- 
though interest was paid. 

While action has been deferred, 
the situation is understood to be 
slowly but surely drifting toward 
appointment of a committee of 
supervisors. The problem is in the 
hands of creditors of the township, 
but differences of opinion are re- 
ported among the creditors, and 
among York township business men 
and councillors. 

The township has a population 
of about 68,000, debenture debt of 
$18,000,000, and a large bank loan. 
Larger debentureholders are under- 
stood to have agreed to refunding 
present township bond issues, but 
ene of supervisors appears 
to be necessary to arrange this. The 
Canadian Bank of Commerce, a 
large creditor, is reported to have 
been opposed. to appointment of 
supervisors. : 

rovincial politics are seen in 
some quarters as likely to result in 
appointment of supervisors. Other 
defaulting Ontario municipalities 
are under ee and ill feel- 
ing toward t rovincial govern- 
ment is anticipa if York town- 
ship is allowed to arrange its af- 
fairs without similar treatment. 
And with an election expected next 
year, this would mean trouble for 
provincial politicians, particularly 
those connected with municipalities 
under supervision, it is thought. 


Time For Action 


“It’s about time the business men 
of York township awoke to the 
realities of the situation and did 
something to save their faces,” one 
observer remarked to The Financial 
Post regarding the delay in taking 
action. Investors are wondering 
what large debentureholders are 
doing to bring action to protect 
their interests. Meanwhile credi- 
tors, business men and councillors 
of the township are characterized 
as “drifting” without leadership. 
The danger of this, accordin 
authorities, is that similar situa- 
tions in other manlsignnees may 
be allowed to drag along in the 
same manner. 

A supervisory board for the town- 
ship was suggested over a year ago 
by some creditors, it is understood. 
It is claimed that if this advice had 
been followed the present embar- 
rassing situation would not have 


developed. Refunding could have 


been arranged, it is said. A desire | head 


by the township council to avoid 
the stigma of supervision and op- 
position from township bankers are 
reported to have been ers to 
adoption of the plan. Some investors 
feel that their best interests have 
not been served by the procrastina- 
tions which have occurred. 
York township lies immediately 
north of St. Clair Ave., Toronto, 
and is so closely connected with the 
city that it appears to be an integral 
part of = a os ago a 
roposal rpora town- 
rnin in the city was under consider- 
ation. The se 


Bond Redemptions 


Northern ‘lectrle *8% -1000 Doce.” 108 
_ *$190,000 redemption for sinking fund. 


sociation feel that it would be to 
the advantage of both dealers and 
investors if bond exchanges were 
formed, commissions charged, and 
official quotations listed each day, 
as is done for Canadian stocks. Any 
action which may be taken, how- 
ever, is being deferred until the 
appearance ‘of the Macmillan re- 
rt on Canadian banking, The 
Sek heoweh - ees A a. 
ation is suitable, i 

wil then be possible that I. B. A. 
members may endeavor to form 
bond exchanges. Another snag is 
that some large dealers may not 


h| wish to transfer their dealings to 


such exchanges even if less active 
I, B. A. members approve. 


Ontario’s Deficit 
Near $2,000,000 


Revenue Lower '| piaced 


Ontario’s defi¢it for the year end- 
ed October 31 is likely to be about 
$2,000,000, The Financial Post 
estimates from information obtain- 
ed from provincial officials. Queried 
as to a report that it would be 
about $1,400,000, one official re- 
plied: “I’d like to think it would be 
that low, but I can’t see it.” 

Estimates of expenditures by de- 

artments are “pure guess work,” 

he Financial Post was informed. 
It will be several weeks before offi- 
cials themselves will know what 
departmental expenditures have 
been. As to revenues, it is under- 
stood that they will be nearl up 
to the budget estimates of $50,333. 
000, which is well. below the 1932 
income. The budget anticipated a 
deficit of $2,952,000. 

It is expected that the increases 
in succession duties imposed a year 
ago will help bring up revenue. 
This will be needed to make up for 
deficiencies in other departments. 
Difficulty of forecasting the exact 
deficit is increased by the possibil- 
ity that “Liquor Control Board re- 
serves may again be drawn on to 
bolster revenues. 


PROVINCES STUDY 
DEATH DUTY ACTS 


Uniform Legislation for All 
Provinces May be 
Result 


Strengthening of succession duties 
legislation by a of the Canadian 
rovinces and a possible uniformity 
n the provincial succession one acts 
is a probable outcome of a meeting of 
representatives from six of the prov- 
inces held recently in Winnipeg. Brit- 
ish Columbia, Alberta, Saskatchewan, 
Manitoba, Ontario and New Brunswick 
were all represented and it is hoped 
as a result of this conference that a 
succession duties act can be drawn 
that will survive appeals to the Privy 
Council. 

It is reported that three main 
points will feature the proposed suc- 
cession duty legislation drawn up by 
the conference. These points are: 1. 
A duty will be levied on all property 
in the province which passes on the 
death of the owner regardless of 
where that owner resides. 2. A duty 
will be levied upon every person in 
the province to whom passes a benefi- 
cial interest in personal property 
situated outside the province upon the 
death of a person resident in the prov- 
ince who bequeaths.such property. 3. 
A duty will be levied on any person in 
the province to whom insurance 
money is payable under a policy on the 
life of the person resident in the 
provines where the person receiving 

he money is an assignee or nominee 
in the policy. 

Ordinary insurance payable to the 
estate will be classified as property 
under the act. Also, coming under the 
of property are all gifts made 
five years before the death of the 
giver and annuities arising by reason 
of death and dower rights. No change 
is proposed in qxiation rates of suc- 
cession duties since this is. purely a 
matter for each individual province to 
decide. ' 

The conference is a result of a deci- 
sion handed down by the Privy Coun- 
cil during the summer which was of 

at importance in connection with 

@ liability of estates for succession 
duties, The particular‘case dealt with 
the 1922 Succession Duty Act of Al- 
berta which was amend 
the decision deprived Alberta - of 
$57,754 in succession duties from the 
estate of the late Issac K. Kerr and it 
was feared that similar decisions 
might be rendered in con 
the succession duty acts of other 
provinces. ‘ 
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Foreign Developments Affect | 
Massey 
Wil a factory in France and 


another factory in Ge ’ 
Masséy-Harris Co. is naturally 


very keenly interested in interna- 
tional in . In- 
vestors in securities of the company 
were hoping that the German fac- 
to wre an neste ne 
assey- 8 c 
could serve the enormous potential 
ggressive 
policies of the Nazis toward Ger- 
man Communists 
Russia, however, and thrown it for 
the time , at least, into friend- 
ly ee France. Easnenaee 
very messages between 
the Soviet and France have featured 
recent diplomacy and may mean 
resumption of trade relations. It is 
not known whether the French fac- 
tory of Massey-Harris could ex- 
ee from France to Russia or not. 
e German factory will serve 
farmers in the Teutonic belt. The 
new orders spoken of as likely to 
come to the United States from the 
Soviet Republic may help the Am- 
erican factories of Massey-Harris. 
Much depends on arrangements for 
financing such trade. 


Lumber Companies Doing Well 


‘THE Canadian lumber industry 
is now working at a higher ca- 
pacity than for many years, par- 
ticularly in British Columbia. Ex- 
ports from that province in August, 
at 75,432,004 ft., broke all records, 
the nearest approach being in 1929 
when 73,077,000 ft. were exported 
in August. 

The recent rise in price of Baltic 
timber, increase in trade with the 
United Kingdom due to the Ottawa 
agreements and the big share ob- 
tained in the United States former 
Oriental and South American mar- 
kets owing to the higher price now 
required for American timber un- 
der the N.R.A. code are given as 
reasons responsible. 

A second order from the Belgian 
railways for 2,500,000,000 ft. was 

with British Columbia mills 
recently. The two orders constitute 


JOHNSTON STORAGE 
EARNINGS LOWER 


Volume of Business Up — 
Redeems 114 Shares of Pre- 
ferred at Discount 


Revenue of Johnston National Stor- 
age Ltd. declined 6.5 per cent in the 
year ended July 31, 1933, while oper- 
"ating costs were reduced by 4.9 ‘per 
cent, Net earnings dropped to $20,408 
from $24,431 in the previous year. 
Preferred dividends were not fully 
covered after provisionvwas made for 
increased depreciation. reserve and re- 
serve for doubtful accounts. Volume 
of business handled during the year is 
stated to have increased both in ton- 
nage and number of transactions, but 
severe competition has served to re- 
duce rates. 

Despite inclusion of discount of 
7,409 on preferred shares purchased 
or capital redemption fund and cash 

surrender value of life insurance 
amounting to $2,200, deficit account 
was increased to $12,331 from $9,117. 
Deficit account is as follows: 
Income and Deficit Account 
Years Ended July 31 
‘ 1 1932 


Net earnings 
Add cash val. life ins, 
Dise. on pref. shs.*.. 


Total 
Less: Depreciation ... 
Income tax res. «+++ 


Net profit 
Less pref. divds 


Deficit for year ....++ 
Add prev. deficit .... 


Total deficit 


*Purchased for capital redemption fund. 

Working capital is lower with cur- 
rent assets down $5,348 and current 
liabilities up $3,238. Chief change is 
reduction in accounts receivable to 
$30,992 from $38,840. Cash surrender 
value of life insurance is up to $5,800 
from $2,500. Cash is shown at $163 
and supplies on hand and prepaid ex- 
penses at $9,914. Accounts payable 
are up to $33,216 from $28,838. Work- 
ing capital position is as follows: 

orking ital 

. ™ “Pigs — 
52,217 


46,869 
38,409 


Current 36.647 


Current 
10,222 


mae om, * 1.28—1  1.56—1 
Investment in and advances to affili- 
ated company are up to $18,396 from 
15,557. oe is valued at 
139,957 and land and building at 
$229,986. Capital redemption fund is 
up to $19,333 from $7,151,114 shares of 
referred stock having been acquired 
n the past year. There is shown out- 
standing, 2 shares of 7 per cent 
referred stock of which the compen 
olds 189 shares, while the 1 506 
ordinary shares are carried at $237,- 
925. 


Loblaw Sales Increase 
In Septémber Period 


; f Loblaw Groceterias Co. 
a 2 in the four weeks 
ended Se ber 28, 2.06 per cent 
higher than sales in the correspond- 
ing period of 1932. This is the first 
monthly increase in sales over the 
same period of the previous year to 
be reported in four yones. Net profit 
reported at $49,945 in September, is 
$9,931 under net profit in September, 
1982, a decrease of 16.59 per cent. 
There was increase, however, in 
gross sales and profit over the pre- 


ended A it 26, 
eed ng eis weeks of the ourrent 
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ust 15, 1932, the company secured 
a bank loan and has been await- 
ing an opportune time to fund this 
loan over a longer od. 

It is understood that an issue of 
6 per cent bonds, due in 1958, to the 
amount of $1,250,000, will be pub- 
licly off. in the near future. A 
feature of this issue will be that 
it is fully covered by a sinking fund 
which be 


whole issue by maturity. Very few 
corporation bonds have this cover- 
age. As additional security it is 
provided that net current assets 
shall be maintained at a figure 
considerably in excess of the out- 
standing bonds. ae a - 
com are rega as 

tiquid stice there is a rapid See 
over. Price at which the bonds will 
be offered has not been divulged. 


Great Lakes ser 
A STATEMENT by the National 
4 Trust Co. on the result of oper- 
ations of Great Lakes Paper Co. 
for the two years in which the com- 
pany has been in receivership is 
expected within the next ten days. 
The report is ted to show that 
operating costs have been covered 
by a margin sufficient to enable a 
good increase in surplus. nt 
pc eegres of the ee are stat- 
to be on a satisfactory basis. 
It is expected that the company 
will follow closely the provisions of 
the N.R.A. code for manufacturers 
of newsprint although the company 
does not come within the code. An- 
other feature of the receiver’s re- 
port may be a statement as to the 
possibilities of reorganizing the 
company in view of legislation 
assed by the Federal House at the 
t session. 


I. P. GIVES VIEWS 
ON NEWSPRINT PRICE 


Say Arbitrary Price Rise 
Unwise Under NRA 
Code 


From Our Own Correspondent 

MONTREAL. — No arbitrary in- 
crease of newsprint prices is con- 
templated or possible under the 
N. R. A. newsprint code, according 
to a circular letter dispatched by 
International Paper Co. to its cus- 
tomers. In its communication the 
company says: . 

“At the invitation of General 
Johnson the newsprint industry, in- 
cluding representatives of Canadian 
and European producers, met in 
Washington. Pending further con- 
ferences, the meeting endorsed the 
recommendations of the N. R. A. 
Industrial Adviser for the newsprint 
industry for stabilizing the market 
at the present base price of $41 per 
on with zone differentials. We be- 
eve 
beneficial ‘to the publishing industry 
and necessary to avoid atter chaos 
in the newsprint industry. Any fur- 
could only be 


ther price — es 
orce the shutting 


temporary, would 


00} down of additional mills both here 


and abroad and would lead to further 

reductions in the already unprofitable 

es in other large branches of the 
nited States paper industry. 


Sets Forth Position 


“The ,recommendation of the 


N. R. A. Industrial Adviser for the |§ 


newsprint industry includes a pro- 
vision for possible adjustments in 
prices next year. As misleading re- 
ports on this point may have dis- 
turbed our customers, we have re- 
viewed the subject full 
Millen, the Industrial Adviser for the 
newsprint industry, and we unhesi- 
tatingly assure our customers that 
no arbitrary increases are contem- 
plated or possible. 


“On the contrary, and as is clear | ay 


from a mares of Mr. MeMillen’s 
report as a whole, merely common 
sense provision is made to permit the 


proper adjustment of prices by an | cocvstoon 


amount which will not be greater 
than is warranted by changes in con- 
ditions, including manufacturing 
costs, inflation or revaluation of the 
dollar, and all factors and conditions 
in the publishing industry. 

“This company is trying to do its 


this action is constructive, th 


with Mr, Me- | Ef 


ent to re the 


THIS MODERN WORLD 


The world of business becomes more and 
more complex; the boy or girl who enters 
' it without training is under a handicap. 
A systematic Savings Account, growing at 
compound interest, will assist you in 
giving your child a favorable start in life. 


THE 


ROYAL 


OF 


part in the recovery programme and 
we récognize thoroughly that pre- 
mature or unwarranted price in- 
creases are unwise.” 


General Motors Head 


Addresses Advertisers 


Worth of product, the honesty, 
reliability and integrity of the seller, 
and the amount of influence that can 
be brought to bear on the broadest 
section of the public by advertising, 
are the three things of paramount 
importance in merchandising, accord- 
ing to Richard H. Grant, vice-presi- 
dent in cha of sales, General 
Motors Corp., Detroit, in an address 
to the annual meeting of the Toronto 
Advertising and Sales Club. 

Speaking on the theme “Sales Pro- 
motion in “these Changing Times,” 
Mr. Grant stressed the vital need of 
advertisers and advertising salesmen 
keeping in intimate contact with the 
rapidly changing times. He traced 
the changes in publie thought and 
attitude which have taken place since 
e war and urged the need of con- 
sumer research and other means by 
which advertisers eould keep attune 
to the times. . 
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1932 1933 
eves $10,291,510 § 8,789,411 
6,915,278 6,363, 
2,798,408 
. 405,336 
+ _17,428,026 
350,168,963 


aeeeees 363,75: 
2,751,920 
2,554,039 

16,132,899 
378,876,813 
17,303,569 
a cen eee 


1 497,879 
466,610,943 
15,761,249 
4,088,322 
3,516,011 
10,816,018 
1,824,627 


8,220,173 | MW 


1,554,706 
2,429,865 
2,366,736 
190 235,289,626 
1,484,375 
19,681,823 
2,429,580 
044,056 

42 
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War on Waste 
An “investme 

in the Pacific Great 

way is shown in the balance 

of the 

bia at 

available. 
The public accounts of the . 

ince show that $95,510 was = 

provincial debentures issued 
urposes of the railway in the 1931- 


t” of 4 
nt” of $44,951,67: 4 


province of British Colne 


ear. In addition $888,076 was | 


id out in interest on 


put aside for sinking fund 
anteed stock. To cap 
tional $625,000 was 


the railway ‘on capital account. All “= 


told, the outlay on British Colum- 


bia’s C.N.R. was $1,929,516 in the 
6 2 


1931-32 fiscal year. 


use supposing that si 


sinking fund - 
and capital outlay represents ins 


vestment on which is ; 
ing earned. 
point, it is all 
This unprofitable road runs fre 
Squamish, about 40 miles north 
Vancouver as the crow 
Prince Geo in the north cent; 
section of the province, Whether 
or not it is sold, the cost to taxp 
lions. This colos 
waste should serve as an exam 
of project into which 
should not venture, 


, Bond Sales . * 
Port Arthur 
City of Port Arthur, Ont., has 
$215,275 of 5% per cent 15-year 
bentures and part of $51 of” 
installment bonds through Coch 
urray & Co. The city offered $ 
219 of debentures locally. Price 
to the city was not reported, 
Fort Eri 


e 

Town of Fort Erie, Ont., has 

$8,000 of six per cent debentures 
the counter at 95, 

Little Sisters of the Cross 

Little Sisters of the Cross have 


: té G 
de Finance and Paul Gonthier 
rice. Bonds were 
at par yielding 5% per cent. 
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not be amiss. , 


For it seems highly improbable 
that the next decade or even the 












Te ee ee 
a ots tile ea ae ie the statement that the scars’ 

auth, Stalled circulstion statement we | tain interest rates well above those | Ottawa will long remain. 
of ‘Cleenloticns, the recognized in- currently earned and paid by Am- 
oy Ry ANCIAL | erican companies. The spread is | underestimated the 


ness and economic activity in the | taken the keenness 
Dominion become more seasoned. 








3; John 
Eastern Editor, GT. BRITAIN, . . . 
Mac Co. of Great Britain, | tain themselves in business, may 


Tue Financia, Post Busixess Year Boox.| tutions. Such a trend need not 

carpe necessarily cause policyholders any 

Yearly, $2. - 

Toe Financia: Post Survey _| policy contracts is well protected, | views of Secretary of State Hull. 

Yearly, $2. ets but it may mean for the insurance | Secretary Hull has always declared 
Tus Financiat, Post Recor or Prosreo-| business in Canada, a decade of | for lower U. S. tariffs. 


THs Sess ete consolidation such as’ characterized 
vo adhering Special prices for selected | chartered banking in this country| s TIL, A LONG WAY TO GO 


in the twenties. [1.38 reported by the Canadian 

Chamber of Commerce that fed- 
eral and provincial budgets for 
1933-34 show estimated reductions 
in expenditures of $47,969,701. 


WORLD SHOULD HEAD OFF strives desperately by mone-| _, This is the first short step in the 
direction of achieving a measure of 


CURRENCY WAR tary means to effect an increase in , . 
HE action of the United States |commodity prices, Great Britain | the reduction in taxation that is 
in extending its bidding for gold | continues its insistence upon output urgently a "a Canada. -" : 
to the gold of foreign countries as | control as the best method of con- | ™atter © _ it does very little 
well as the gold produced by its own | trolling prices. ee ee ee ee eee 
mines threatens to precipitate an-| The recent speech of the Rt. Hon. re aed d oe 1929. _—s 
other currency war. _ | Neville Chamberlain, Chancellor of | °U= 9 TeCorcee Since ee 
Throughout the early years of the | the Exchequer, at the bankers’ din- | __©® the other hand, the estimated 
current depression, as different | ner, outlined four definite steps that | "tional income of Canadians, as 
countries abandoned the gold stand- | must be taken toward recovery and |®own in The Financial Post Busi- 
ard, they learned to watch the de- | monetary manipulation was not one | "55 Year Book, 1933, declined from 
scent of their currencies in interna- | of them. $6,000,000,000 in 1929 to $3,000,- 
tional exchange markets not with Mr. Chamberlain emphasized a 000,000 in 1982. 
-alarm but with apparent satisfac- | »ise in wholesale prices as the first In the light of this serious de- 
tion as it gave to their primary | essential for recévery. But he ex- cline in the Canadian people’s abil- 
Producers competitive advantages | pressed the view that, in present |1*Y to Pay taxes, a decline of less 
| in world trade. But every such ad- | circumstances and in the case of |*#2" 10 per cent in the year’s ex- 
__ vantage proved temporary and il- primary commodities, there is no penditure, which does not even 
lusory for the countries gaining it | method so certain and so rapid in bring the expenditures of the 
since it was countered by new tar- | i+. operation as the control of pro- Dominion government and the pro- 
iffs, new quotas and new exchange | duction and the proper’ allocation | ¥"°¢s below the expenditures of 
dumping regulations in importing of supply to demand, the boom years, is to be regarded 


countries. The net effect to date of ; as thoroughly inadequate to meet 
currency depreciation has been to | The second essential to recovery | the situation. 
was, in his opinion, the removal or 
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ROOSEVELT’S CHALLENGE 
TO CHAMBERLAIN 


——S eee 
TORONTO, NOVEMBER 4, 1933 
en HILE the United States 






a! ee Ceeeel world ocd et peak’ lowering of excessive trade bar- INVESTORS LOOT 
te Undoubtedly the crisi ; riers. That he considered these ED 
ndoubtedly the crisis would be | more the product than the cause of OLDERS of German Govern- 
greatly prolonged should the action the depression was evident from |" ment and municipal bonds have 


of the United States lead to retalia- his statement that he did not believe | More Treason than most people to 
2 the wart c aa nee that the multiplication of these | Worry about the present high tem- 
set American advantages and to barriers is due entirely or even of ‘dollae sal teen beade bere aoe 
isin now advantages for them- mainly to the growth of the spirit | ° 1 Poe these bonds have been 
Ee ccives of economic nationalism but rather | $°/d on this continent and are wide- 
‘.. . 4 to forces born of an experience of |!y held by Canadian and American 
The threat of further disorder | uncontrolled inflation in certain | investors. 
rcnre markets maken tt on tan | carers counttios: uly ‘lonal ak Gaaean oe 
m | The third essential for recovery | Vttually forced on German mu- 
nr eer eee was the establishment of an rtd ae and institutions by some 
ference should be reassembled at national monetary standard and | / aa ine eer bias 
~ ome early date. Whether any good Mr. Chamberlain was deinite in his os hehehe cmeenann 
Silinoes con be carved by oe en. | CPinion that there is no standard | (0uses. They had to have securities 
ing the world statesmen for a dis- which can compare to gold. ry fed. Shen tom meth ps 
cussion on currency matters until eo et eee “s Sak eave the politicians “a Seabed 
s 2 ion endin whic 
it becomes a matter of certainty sin sihcsneadsank Senaemnet a was | men of Germany, 


whether or not France is to remain : uman 

on gold is, of course, a factor to be |"° Money to lend but because of sung’ ® me pornage sees 

eiestdeved. doubt as to the safety of loans. astute, Pers Germans took the 

. In any event, when the financial |. The notable improvement in Brit- Soa eee = 

gection of the World Conference | ish business that has marked the most of the borr th — titutions 

does come together to discuss ways |°UrTent year has undoubtedly | +1... whether the a bl i. 

and means of stabilizing exchange |Sttengthened the hand of Mr.|.. the loans or ast: yee 

levels, its discussion should be | Chamberlain in pursuing a conser- an . 

preceded by a definite understand- | VAtive monetary policy in Great | , Thus, the savings accounts of 

ing between the three great finan- | Britain. But there are those in Lon- Americans and Canadians were 

cial powers, United States, Great | don who feel that the present Brit- | eoved to mae & Roman holiday for 
«408 ish prosperi i , 

Britain, and France. The exchange premperty 5 9 Baws % the pie construction industry and Wall 


affairs of all other nations are sub- and others who believe that France 
sidiary to those of these three great | 2d the United States may dislodge Street bankers. 


* powers. When Washington, Lon- | the Treasury and the Bank of Eng-| The same thing, of course, hap- 
don and Paris have agreed upon |!and from their rock of conserva- | pened in connection with South 
common principles to govern mone- | tism. ' | American loans. It has been brought 
tary action, the world will agree,| In any event, the monetary theo- | out that the mayor of a South 

reticians, aided and abetted by a | American city got a bonus of $500,- 










but not before. ‘ ; 
large section of British industry | 000 out of the proceeds of one loan 

LIFE INSURANCE AND and by pressure from the Domin- | floated in the States. 
INTEREST ions, continue their propaganda for Crookedness -went hand ‘in hand 


a 3 Ba a more positive monetary scheme | with high finance with this-period of 
* e SG aoe eee tice wens of price raising by Great Britain. easy badine. Investors ae not 
 . for 1934 and one trend which is |, 1" New York, Sir Robert Horne, | be too sanguine in their hopes of 
| general is a lowering of the rate of | £°Tmer Chancellor of the Exchequer | recovering their funds in full. 

" interest allowed on moneys left on | W°"* S° far as to declare that if the 
deposit by policyholders. A calcu- United States were to adopt the WHAT? 50 YEARS OLD! 

lation by The Financial Post puts | Policy of purchasing gold in the [7 MAKES one rub one’s eyes to 


the amount of such moneys at the foreign market, it might be neces- | I realize that Calgary is so old that 
$50,000,000 mark which, though |®#°Y for Great Britain, from the | one of its newspapers is able to 
mall in relation to total savings trading point of view if she was to | celebrate its fiftieth birthday. On 
deposits in Canada, is nevertheless | “@!TY on external business, to do | November 4, the Calgary Herald 
about two-thirds of the total something also. He said, “The ratio | wij] commemorate its Golden Jub- 
amount on deposit in the savings |>¢*ween sterling and the dollar |ijee, In 1883 when the Herald was 
vaults of the loan and trust com- | ™USt be watched and must not be | founded the first railway train had 
tiger portions” ne ee | pot peeateatnd Cho Coote of he 
; ekg _ | Bordon.” ocky Moun ut the railway 
te have Sacoeh ine muster at AB mmay Sir Robert spoke, Wash-|was on its way and the pioneer 
encouraging funds to be left with | "St has extended its purchase of | printer preceded it. The first edi- 

gold to include foreign gold as well | tion of the Calgary Herald was 






























jast prior to the war and until last | w.-hineton has directly challenged | p: 
year the eee —. pine we apes ts pelichée. There wens under the management and 
Se cet. Ceadiie thee aah aa be interesting sequels. editorial direction of Colonel J. H. 
_antee policyholders not more than Retetneniee Woods it is one of Canada’s really 
"8% per cent but until 1929 many WASHINGTON SHOULD great newspapers. It is one of six 
one company even paid 6 ECENTLY a group of American 
f ) percent. Last year one important Ri ster Seanuomeitaad the EDITORIAL NOTES 
| €ompany broke the ice and cut its | United States Chamber of Com- 
fate to 4% per cent and informa- | merce, came to Canada and held a A Torente social service preacher 
m given The Financial Post in | conference with Canadian business | ~&°s = “2% © incomes to cover 
past few weeks indicates that | men in an attempt to get the public social services. What would he call 
least two leading institutions will | behind closer trade relations be- the che we. have now? 
ip to the same level for 1934 with | tween the United States and Can- ee 

probability that many more will | ada. Following their visit it was| Roser Babson says that by 1967 
follow suit. urged in The Financial Post that | Chicago will be the biggest city in 
Such a trend is thoroughly in line | they would be doing more good for | ‘#¢ world. When Babson prophesies 
ith what is happening the world | their cause if they were to exert that, it makes things looks gloomy 
wer in respect of interest rates |their pressure upon Washington | fT Chicago. 
“and policyholders and those who |rather than upon Canada. For it ihe ae 
> ave money on deposit in this way | has been the thoroughly inconsist-| “Dependence on tips gives work- 
ped have no fears that such a re- | ent and wholly nationalistic tariff |¢™ @ sense of insecurity,” says 
tion is a reflection of unsound- | policy of the United States thathas|4- F. of L. president, William 
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are concerned. As a matter of fact | hope of increasing American trade | Speculators. 
‘early reduction of this rate may | and to look abroad to the Empire ae ne 

quite possibly be an indication of | countries in the negotiation of trade | The Athens lawyer who is repre- 
 ¢ ive management on the | treaties. In a recent article in Bar- | senting Samuel Insull says his cli- 
of the company in reducing its | ron’s, Professor James E. Boyle, of | ent is still trusted by the American 
= ments well within the lim- | Cornell University, who knows Can- | investors who lost money in his ven- 


See eae power, and |/ada well, analyzed the Ottawa | tures. The New Yorker will prob- 
__ In the past, such dips in interest ‘be a victory for the forces of nar- ' Yeah” department, 








- | agreements. He interprets them to|ably reproduce this in its “Oh 






submitting “tts circulation t the ABC |now definitely narrowing and will within the Empire toward the Ot- | Belgi keen, All 
probably continue to do so as busi- | tawa treaty and that he has mis- ond taneuions 


oS eeate en Notices—26c. per! nis means that policyholders |ness. Nevertheless his view of the | ucts, And now from England 


insur- | Ottawa agreements, being inde-/the news 
ok eee pendent and detached and being | there has discovered 


- SUBSCRIPTI ance should not be too sanguine of . 
Canada, United oe ee: British | Teceiving the high returns on their | that of a rather shrewd observer, < nee —_ coy but en the gee 
_ Empire, $5.00 per year; all other coun-| policies which were characteristic |is worthy of study. Of particular ‘out of the sys- j 
tries, $6.00. the fact that Professor | 2orth and south b 7 png th A. E. AMES 
caine Sans of the past 20 years. It means too interest is fact ‘essor hes oot. 9 seemed: of tem the intervention e 
Published by that many of the smaller companies | Boyle estimates that United States | +6 tife of the es of the state. Monopoly has extin- iiereen 
THE MACLEAN PUBLISHING CO.,LIMITED | in the Dominion which have en- | export trade with Canada and Eng-| he has used. ting guished a large share of the com- rn, 
|. 481 University Ave. Toronto 2 joyed the advantage of these ex- | land amounting in normal years to | his razor bl t no in ty, Business Established 1589 
ceptionally high rates and have de- | over $520,000,000 is to be destroyed ate et ee than TORONTO 


uO. Southam Building, M 
R. Chipman, ‘Eastern Senaper ohn pended on this advantage to main- | by the Ottawa pacts. He states 
that it rh ee up to wala: 
London, 8.W- | find it necessary to merge with | ton to take the next step. A move 
” larger and better-established insti- | must be made by the United States 
toward economic sanity in interna- e eel 
Tue aii tional relations. He urges an appli- netism. ; 
oremie Poet Sunvey Ov Comronats | oncern for the equity behind their | cation of the fundamentally sound 


oe Spee at tatenens ste bag newly mined domestic gold. | printed in a tent near the. Elbow | Alde 







as far as individual companies | forced Canada almost to give up| Green. Not so with stock market stro 


Diversification is 4 necessity for 
institutions and for individuals. The 
experience of this organization is at 






























economists have seen and, 
to find a remedy for which, they de- the disposal of investors in any 
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present day Herat ‘ part of Canada. 
The first. marked weakness 
present day Capitaliam is that there Address our nearest office. 
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sane egy able anal of pres- 
fall day trache to the ie 
ollow Mr. y 
Ree alle, ie tents the road he travels and to his fore- 
recent advertisement in the New arn an the ee ee 
York Analist. At least approval] Tio" e"Gniov and benefit from his| °,c#Pitalism. 
of capitalism goes as far as solicit- ils ste enjoy and. oo ee The third problem of Capitalism 
ing fing from American nestor ™™ sgning del Society | ,setabie mover, Me, Sescey 
: nen a "| But before one attempts to sum- the pele eval. anu: bo comsectel: 


y 
such devices as commodity dollars, 
etc., since in his opinion unstable 
money is the. product of the in- 
evitable tendency of Capitalism to 

roduce commercial crises and he 
oes not believe that crises are the 
product of the movement of prices. 
The fourth at weakness of 
Capitalism, which Mr. Strachey 
thinks, threatens its existence is 
the recurrence of crises during 


marize what Mr. St y has to 
Payable on a Gold Basis say, one is tempted to ask if there 
Why They Afford is a reason why the Socialist and 
INCOMP LE SABETY the Communist logicians find it so 
Our interesting descriptive circular simple to rationalize the world on 
explains these and other advantages aper. It is not difficult, of course, 
of sand em ore oo Government. or then -to lyze the world’s 
Now that Mr. Litvinoff, Russia’s| present problems. Even those 
foremost diplomat, is to visit Wash-| Whom they frown upon as Capital- 
ington, and attempt to improve re-| ist economists, such as Mr. Keynes, 
lations betwen the two countries, it| and Sir Arthur Salter, or as capital- 


We suggest you fill in the attached 
coupon and procure this booklet. It pre- 
sents an-easy way of recording your 
investments, insurance policies, etc. 
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oP eee ana Sbiicity: The of. have seen our difficulties and even wae pore ee Montrea! Ottawa London Hamilton 
fering of Soviet bonds is made by ventured to offer remedies. A return to the 19th century con- Telephones: Harbour 2276 Queen 878 Metcalf 1465 Regent 0010 
“Soviet American Securities Corp.”| But these newer men, who would| cept of “the market” is of course|| *=— eee 
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What French and British inves-| discard all traditional forms andj the obvious answer to these prob- 



















tors would say of the “incompar-| establish a new society, need to deal| lems but Mr, Strachey frankly Please send me one of the above booklets, also information TR oe ree ree 
able safety” of Russian bonds, is-| only with theories. y draw the/| feels that “the market” cannot but (Name the Security) 
be restored. So he says “the epoch || Name ...c.scececcecsecereeceeeee  AGATESS oe .cecsecerereecenesccererersces 


sued by a Government directly de-| plans for a perfect world, as an 
scondea from that which repudi-| architect or engineer would design 
ated millions in debts to those coun-| a! new building or a bridge, and 
tries, can be guessed without un-| then they present the plans and 
duly straining the mental faculties. | ask the critic to tell wherein there 
At least the American investor| is anything impractical or unwork- 
should be more approachable. able in them. The critic, in the 
ar nature of things, is sennee 
: : e impractical and unworkable 
wets yr eee features of any such theoretical, 
Financial Post published a news —_ Lape ag oy Janes Sa 
item announcing the appointment| Secret 3s, eee Wictable im. 
of H. V. Hansen, well-known in| **%&¢ ? the h map ae Fmd 
Canada, as manager of “the world’s eae ea er ae 
largest hotel,” the Palmer House| 5° #pparen : 

in ago. One of our readers,| The architect drawing plans for a 
John H. Williams, chartered ac- eae or a engines ane 
countant of Cal suspected us| Plans for a € is able from his 
of having melee slctabe, He| experience to know exactly. how 


j i thick the brick wall must be to 
checked up with an authority and keep out the cold, or what quality 


of human history and the material 
conditions which gave it life have 
passed away down the irreversible| Bank idea and one sufficient to cause 
stream of time. Only the least his-| no little alarm in Canadian circles. 
torically minded men on earth, only | Anything savoring of dictation from 


English economists, could dream of London does not “sit well” in this 
its resurrection.” . country. Canada has developed a 


. splendid banking system, one of the 
The first half of Mr. Strachey’s strongest and finest in’ the world. 


book analyzing Capitalism is As we pointed out earlier this week, 
most interesting. e balance of| anything that would endangér or 
his book is ie a plea to the| weaken it is to be avoided. This ig 
working men of Great Britain to| particularly the case if outside in- 
take a decisive part in the estab-| fluences are to have a say. 
lishment of world Communism. It} Long ago we protested against the 
is the more theoretical part of Mr.| appointment of two Old Country 
Strachey’s book, the important| financiers to act on a Canadian bank- 
part to him, but it is not the part|ing, commission. We argued then 
that makes. his volume an inter- that Canadian talent was available 
esting contribution to our current and that Canadians were best fitted 
: Ces literatu - | to deal with Canadian problems. We 
scientific iiterature On €CONOMICS/ are now more than ever convinced 



















houses and public utility plants and 
by re-equipping the railroads, or 
whatever the appropriate activity 
may be.” 

It is an interesting statement and 
possesses some measure of, plausi- 
bility. But it leaves one vital ques- 
tion unanswered: How will the gov- 
ernments pay for those roads, houses 
and public utilities? . The initial part 
of paying can be explained. Govern- 
ments can secure loans, so long as 
their credit is good, but they must 
repay those obligations. So the final 
test of all such proposals, and the 
point its advocates never touch, is 
whether the taxpayers need and can 
afford the improvements suggested. 
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, Prime Minister shows altogether too 
Because they give the texts of the great a tendency to draw his inspira- 


al arch- | Communist sermons of the brilliant 
‘betwen the Stevens and the Palmer| itects deal are men and women,| younger philosophers who know Ret ce eee te 
but the Stevens has 2,786 bedrooms | their ambitions, their strengths and y wha 


exact t is wrong with the 
and the Palmer House 2,268 bed-| their weaknesses. Dealing with/ world and what ought to be done/| Other People’s Views 
about it, these passages from 


rooms. ae = ae ay ss a 
The next | hotel to the| vastly different thing from dealing | Strachey’s book are interesting: 
el com “That ualsien can buy what it likes, Disregard Problem of Paying 


j i ; with building supplies. There 
Waldowt- Astoria th Now’ es would never have been anything| how, when and where it likes, was the | _ The Evening Telegram, Toronto.— 
the next largest hotel in number| Wrong with = * Ss sg its cuneate} prerequisite of the capitalist ibeus oho bellove Sadho one A i 
: itali system.” n 
of bedrooms is the St. George Hotel, | Successor, Capitalism, men ye Capitalism solves the problem of| its way to prosperity has been con- 


in Brooklyn, New York, with 2,632 themselves been perfect. And there gettin dead bl 
: ‘ g large numbers of legally free | densed capably by John Maynard 
rooms. will never be any degree of per citizens ts wack together id deshialen Keynes, British ecohomist. A policy 


We reciate Mr. Williams’ cor:| fection in Socialism or Commun- by turning their ability to work into | that is sound for an individual, he 
rection but when hotels begin to| 1s™ 50 long as humanity itself is| s°commodity.” suggests, will not prove sound for a 
number their rooms in the thou-| the core and essence of the prob-| “The establishment of the labor| country. A man who abstains, he 


igure lem. market requires not only that the| says, can enrich himself, since he 
re ak Se What is Capitalism? workers should be tree~that they | acquires a greater share of the com- 
To Mr. Strachey, Capitalism is 


should not be possessed by any over | munity’s wealth, even though he does 
. an economic and social system 
| Sayings of the Week based upon the concept of the free 
market. To him it is a social sys- 


lord or master—but also that they | nothing to increase it, but it does 
“f think it is the business of the| tm set up by the middle class 


should neither possess nor have free| not follow that a community as a 
banks to obey the law.”—J. P. Morgan. and it is indissolubly associated 
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learned that he was correct in his : : : d politi Hamilton Herald.—The Financial 
t of steel is required to permit aj and politics. that Mr. Bennett erred in choosing eS etRie. — 280 FIRANCIS 
Chicago is the world’s largest hotel, | spam to carry a given load. But the| Texts of the Sermons | outsiders, for this commission. The | Crvincing fashion, the articles’ tha 


bricks and sfeel and mortar with 





have been appearing in Maclean’s 
Magazine relating the facts of the 
notorious prosecution of Amilius 
Jarvis and the refusal of the last two 
administrations in Ontario to permit 
him to have a new trial in view of the 
new evidence supplied by Andrew 
Pepall, 

on, Howard Ferguson, Premier 
Henry, Col. Price and others of the con- 
senting ministers stand before the world 
as parties to a rank injustice, refusing 
to clear an innocent man of charges 
which they know to be false, which 
everybody that reads the evidence 
knows to be false, and they will stand 
as pusillanimous cowards and traitors 
to truth and justice as long as they 
persist in this poner: 

Premier Henry admits that “there 
are political repercussions that we are 
seeking to'avoid.” But why shonld he 
avoid to do right and justice by an 
innocent man? Premier Henry and 
Col. Price may flatter themselves with 
the semblance of popularity, but they 
know in their hearts that they have 
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access to the means of production.” whole can enrich itself by abstention. 
with industrialism. Its successful 


“The uncontrolled play of the mar-| In fact, in ‘his view, such a policy 
“Anything for an unquiet life—that | working out.depends upon a high 


ket affords a very rough and ready 
method of adjusting the unco-ordin- poe pmren 8 og cecal -migeliy mls. 
is the modern slogan.”—Ingleby Oddie.| degree of social co-operation be- 
2 ne © tween the different productive 


ated activities of the producers to the | of restriction, can conceivably enrich st things tha 
needs of society. It does so only by| the nation. There is and — be no ee eae ba the area - on 
periodically bankrupting a certain | way of enrichment or of employment | tario history, and it takes mean men 
number of them. Thus, business men | except by actually building roads and to do mean things. 
“The pound sterling rests less upon | ynits and upon the mobilization of 
= prea on character.” —André Sieg-/ thousands of separate human in- 
f dividuals for common work in fac- 
tories, associating themselves to- 


in a genuinely competitive indust 
Grow Industrially Wi 
gether in order to create huge mod- ow n ustria y ith Canada 
er renner enone inom Sn 


are kept in the fear of imminent ruin. 
ern units of production. ital- 
For confidential co-operation and data (gratis) on all fac- 


“The growth of monopoly is chang- 
ing the very nature of the modern 
wie ism has accomplished these two 
“We insist upon ‘educating’ too many | necessary objectives by the mech- 
tors relating to branch plants, warehousing Canadian 
representation, etc., and natural resources, write to the 


state.” 
ea sae heaven knows what for.”—| anism of price expressed in the law 
INDUSTRIAL, AND NATURAL RESOURCES DEPARTMENT 


“It is Nationalism that keeps the 
world permanently shivering on the 
Br ie oe of supply and demand. It turns 
, including human labor 
+ os e * 
Canadian National Railways - 
Make Use of Our Library 


bring of ‘another and far greater war.” 
“ se everythi 
Socialism would be great if it were inte a ae lity to be bought an 
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“Tt is to the eccentric that we owe 

most of our knowledge.”—Miss Rose 
Macaulay. x 

























“Capitalism is coming more and 
more to mean monopoly at home and 

th ialists: o - 

eek Boome ee eae me sold in the market. Thus, there is 
Riot a labor market as well as a com- 


ferocious competition abroad.” 
a” 
“Without liberty, life to a self-re-| modity market. 


“The general enrichment which free 
distribution of ss wealth.” 
¢c 
pee man is not worth living.” — But in Mr. Strachey’s opinion, 


“Man’s situation which, under Cap- 
italism, is now growing worse and not 
better, has more and not less need of 
that greatest, dearest and most com- 
fortable of all illusions; the illusion 
of religion.” 












trade would bring could only be 
achieved at the cost of a gigantic re- 

ane, , Capitalism today is faced with four 
“The United States does not seek to| STeat threats and he devotes the 







annex Canada or any parts thereof.” | major portion of his book to indicat-| “The national planners, far from M. W. M il , 
side : ‘a hing to restore greater freedom to - Maxwe Wm, Phillips, 
Sreatnent Beooge tt. ing that these fundamental weak the esavieak Seunened to further its Industrial Commissioner, 










nesses which it has devel are 
“We have always said rather self-/| incapable of solution without a 
government than even good govern-| complete change in our social and 
ment."—Mr. Ormeby-Gore. economic system. 
“The rights of convicts in our peni-| ,.5'T@m ly enough, the four great 
tentiaries must be recognized."——W. F. difficulties of Capitalism which Mr. 
Nickle, K.C., of Kingston, Ont. 


“Today, so far as England is con- 
cerned, the crisis is, if not over, at least 
under control."—André Siegfried. ° 
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“High taxation always reaches the 
ordinary articles of consumption.” — 
rman Dr. 


curtailment.” 673 Fifth Ave 

“Fascism is one of the methods 
which may be adopted by the Capital- 
ist class when the threat of the work- 
ing class to the stability and monopoly 
of capitalism becomes acute.” 
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355 McGill St. (Room 306) 
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“The ankers onspiracy,”. by 

New Books Arthur Kitson, is published by Elliot 
Stock, 16 and 17 Paternoster Row, 
London, E.C. 4, at 2/6. 









“The Bankers’ Conspiracy” 


. W. A. Lincoln, Calgary. 
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opportunity for writing, lecturing | commercial loans of all kinds should 
“Our elders may find our buying|and generally carrying on an inter- f u 
wer negligible and our political cine cating if not somewhat unorthodox wy ee eee 
ons merely amusing but they can de-| campaign against the rule of the gold Beaver Stands for Work 
pend upon us to provide cannon fodder | standard. Border Cities Star-—On the front 
in cane of war."—Hartley Howe, Har-| One of the most interesting of Mr.| page of this week’s The Financial 
Kitson’s books was “The Bankers’| Post, a Conservative publication, 
the| there is a cartoon of a Canadian 
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“ Conspi ,” a commentary upon 
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a BS. eat only wi the dangers of | which was really responsible for the | Russia, the Blue le of the United 
sia aenmnatiiee i serious menace = restoration of the gold standard at| States, and the Black Eagle of 
Somes oe Sabclevabic bendan'e would | the old parity in England. Mr. Kit-| Fascism. The Canadian decides to 
hones te ate ee of taxa-/son has now reprinted his book. ~ with the beaver. 
Balduta. peop on. Stanley | originally published in 1918, his pur- hat’s fine. The beaver means work 
pose being to show that all’ of the | and the sooner we get started on a 
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Our Bacon Pleases 

gS ANADA has climbed i 
place in the British m 
bacon. During the nine 
the present calendar yeer 
supplies came from the 
countries: Denmark 4,37 
of 112 Ib., Netherlands 
Poland 628,784, Canada 
Lithuania 326,597, Swe : 
a 



















Irish Free State 125, 
States 45,834. Canada ° 
place-in the same pe! 
with 158,692 ewt. and far 
the leading countries 
1931 with only 17,045 
Canada’s supply in the 
months was 36,823,136 » 
the quota arranged at 
Economic Conference 
last year was 250,000. 
annum so that if Can 
to the end of the 
same rate of supply it w 
to 46,028,920 pounds 
figures about one-fift! 
quota, The increase -n 
months of 1933 over the 
of 1932 was 107 per « 
1981 it was more than 
cent. 
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A Note of Caution 
MPLOYMENT and construction 
E figures hold the business spot- 
light as the a news 
in the current wei 
Employment fi as at October 
hich have been ee due pub- 
} ty up and down the land show a 
eontra-seasonal rise which comes 
as the sixth consecutive monthly 
gain. There is nothing so indica- 
tive of industrial activity as the 
actually 


id men 
to work and no less a 
L. L. Anthes, 


tement that the 
, extended to cover all indus- 
ive reason to suppose that 
some 275,000 men have been re- 
employed in Canada in the past. six 
nths. 
me pote of cauti well be 
; hoqeres : en op enter 
at the October figures 

Seyment in manufactures (which 
account for 52 per cent of the total 
index) show actually a slight de- 
dine as compared the previ- 
gus month, when allowance is made 
for seasonal trend. True this was 
due in part to seasonal reductions 
in lumber factories and fish-pre- 
serving plants, but a glance 
through the detailed reports of in- 
dividual industries for the month 
shows that the plus and minus signs 
are pretty evenly distributed. Sim- 
jlarly it must be remembered that 
‘the most important gain for the 
month as far as the general index 
for all industries is concerned, was 
in the field of Megas construc- 
tion, which: is‘ of course. public 
works, and not an expression of 
confidence on the part of private 

enterprise, in business recovery. 
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Construction Picks Up 


OWEVER to offset this in some 

H measure is the later report of 
construction contracts awa in 
October. BB 
lected by MacLean Building Re- 
ports and after averaging some- 
thing like $40,000,000 to $50,000,- 
000 monthly during the three years 
1928 to 1980 inclusive, had shrunk 
to the record low level of $3,000,- 
000 in each of the months from De- 
cember, 1982, to March, 1933, in- 
clusive. Improvement since then 
has been tediously slow but the 
October total of $15,000,000 is the 
best since November, 1931, and 
analysis of chief contracts award- 
ed gives at least some indication 
that private enterprise is at' last 
getting interested in new —. 
plant extensions and so forth, 

It seems unfortunate that there 
has not been more deflation in 
building costs during this period 
of abnormal inactivity. The monthly 
index of construction costs prepared 
by the Dominion Bureau of Statis- 
tics, for instance, and which in- 
cludes both labor and material 
costs, is currently about 4 per cent 
higher than it was this time last 
year and is only 10 per cent below 
the average figures for the entire 
year 1926. 

a e 
Our Bacon Pleases U. K. 

ANADA has climbed into fourth 

place in the British market with 
bacon. During the nine months of 
the present calendar year the chief 
supplies came from the following 
countries: Denmark 4,370,744 cwt. 
of 112 lb. Netherlands 690,668, 
Poland 628,784, Canada 328,778, 
Lithuania 326,597, Sweden 313,425 
Irish Free State 125,712, United 
States 45,834. Canada was in sixth 
place in the same period of 1932 
with 158,692 cwt. and far behind all 
the leading countries of origin in 
1931 with only 17,045 cwt. . 

Canada’s supply in the past nine 


months was 36,823,136 peas and a 


the quota arranged at the Imperiab 
Economic Conference in, Ottawa 
last year was 250,000,000 pounds 
per annum so that if Canada main- 
tains to the end of the year the 
same rate of supply it will amount 
to 46,028,920 pounds or ‘in round 
figures 
quota. The increase in the nine 
months of 1938 over the same period 
of 1932 was 107 per cent and over 
1931 it was more than 1,800 per 
cent. 


The cleanest and best domestic 


FUEL OIL “sa 


Service 
Sold in Toronto exclusively by 


MILNES FUEL OIL 


LIMITED 
88 KING ST. EAST ELGIN 5454 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates M 
CALGARY 


AUTO MA Tt 


MADE ENTIRELY IN CANADA 
THE CANADIAN FAIRBANKS. 


<MORSE COMPANY ‘LIMITED 
Montreal, Toronto and Branches 


These figures are col-| £2) 


about one-fifth of the|M 


OVER LAST YEAR 


BIG GAIN IN WEST 
Maritimes is Only Econo- 
mic Area to Show 
Decline 


LESS THAN AUGUST 


Increase 15.8 p.c. in First 
9 Mos. of 1983 in Com- 
parison With Same 
Period of 1932 


Volume of bank ’ 
tember contin: et te Be 


tivit was less than that of t 
and July. The increase over 
tember, 1982, volume was 17 per 
cent while after adjustment for 
ae veriare ~ a from 
volume was 11. r cent. 
Only the Maritime Pravinees con- 
tinue to show a smaller volume of 
debits but the recession was only 
8 per cent from September, 1932, 
res. Quebec showed a gain of 
16.2 per cent; Ontario a gain of 
9.8 per cent; the Prairie Provinces 
a gain of 88.8 ee cent and British 
Columbia a gain of 11.6 per cent. 

The largest clearing centres in 
each province reported gains over 
1982, the gains generally being 
greater than the average gain for 
the province. ‘Thus Montreal had 
a gain of 17 per cent; Toronto, 15.9 

r cent; Winnipeg, 58.2 per cent; 

ancouver, 12.5 per cent. 

The volume of debits in the first 
nine months of 1933 is 15.3 per 
cent greater than the volume in the 
same period of 1982. Comparing fig- 
ures for these two ods shows 
the Maritimes and British Colum- 
bia with decreases of 11.3 
and 1.9 per cent respectively. 
bee figures for 1933 are 7.8 
cent in excess of those for the first 
nine months’ of 1932; Ontario’s 
n is 12.8 per cent and the gain 
in the Prairie Provinces is 43.4 per 
cent. The total of debits in 1933, 
however, is smaller than in any 
other year since 1926 with the single 
exception of 1932, 


Other indices of business showed 
improvement over September, 1932, 
indices, The index of bank debits 
was up to 104.2 from 89, a gain of 
17.1 per cent. This was only slight- 
ly under the gain of 17.8 per cent 
eee by the index of the phys- 
ical volume of business which mov- 
ed up to 90.8 from 77,1 Employ- 
ment in manufacturing establish: 
os was up 3.2 per cent, from 

8 to 84.4 Index of wholesale 
prices was up 3 per cent, from 66.9 
to 68.9. Common stocks averaged 
24.4 per cent higher but the number 
of shares traded on the Montreal 
— exchange declined by 14.4 per 
cent. . 


Bank Debits to Individual Acgounts at the 
Clearing House Centres of Canada, 
September, 1933, with Comparative 
Figures for August, 1933 and 
September, 1932. 

(,000 omitted) 

Provinces and 

Clearing House Sept., 

Centres: 1933 
$ 


21,713 
6,831 
13,462 


42,006 
674,850 
44,134 
6,556 
724,540 
6,583 
841 
8,366 
43,312 
4,420 


Sept., 
1932 


Aug., 
1933 


$ 
20,742 
6,540 
13,7 


Saint John ... 73 


Total— 
Maritimes . . 
Quebec: 


Montreal ..... 
bec 


40,055 
665,076 
73,796 
5,644 


744,516 


576,551 
40,904 
6,816 


623,271 


6,585 
10,986 
4,437 
45,359 
6,292 
7,648 
22,652 


Total—Quebec 
Ontario: 
Brantford .... 


Hamilton 
Kingston 
Kite 

Ottawa 80,824 
Peterborough . 3,718 
— 9,23 


692,713 
18,054 


916,972 


3,610 
793,908 
18,946 
1,089,007 


3,575 
802,769 
Windsor ...+.° 14,248, 
Total—Ontario 1,007,251 

Prairies: 


Lethbridge . ‘a 
Medicine Hat., 


oose Jaw ... 
Prince Albert . 


402,205 


4,166 
89,084 
18,902 


112,146 


— 


687,284 
4,168 


Total—Prairies 558,185 
British Columbia: 
New W’ minster 4,199 
100,275 114,548 


Vancouver .... 0 
ctoria 20,651 18,985 
125,126 187,701 


— 


Total—B. Cc. ee 


Total for 
Canada .... 2,457,108 2,648,518 2,097,981 
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Over 35,000 men went back to work in Canada during the mints 


ending October 1 if figures 
Statistics are extended to inclu 


repared 
all per in Canada. 


the Dominion Bureau 


The situation has been improving steadily for the past six months 
and even after seasonal correction (as shown in the above charts) there 


has been a 
The Octo 


ronounced upturn since June. 
r 1 figures show improvement in the past month was more 


pronounced in industry as a whole than was the case in manufacturing, 


which was adversely 
and lumber factories. 


affected by seasonal slackness in fish-preserving 


Employment Gains 19 p.c. 
During Past Six Months 


Estimated Gain in Re-emplo 
Highway Construction Shows Most Improve- 
ment on Oct. 1 


Men are going back to work in 
Canada. 

Each month between 7,000 and 
8,000 industrial firms in Canada— 
that is all firms with 15 or more 
employees on their payrolls—make 
returns to the Dominion Bureau at 
Ottawa. The figures as at October 
1 which were published last week 
show that in past six months 
there has been a 19 per cent in- 
ae in employment among these 
irms. 

Numerically the increase is about 
184,000 or an average of 16 per 
establishment, Ages, to all in- 
dustrial activity in Canada this 
is said to mean that since April 
something like 275,000 have been 
re-employed in the Dominion. The 
estimate was made by Major L. L. 
Anthes, president of the Canadian 
Manufacturers’ Association. This 
is exclusive of any improvement in 
agriculture and in commerce and 
finance—figures for which are not 
included in the federal survey. 


Increase More Than Seasonal 

Actually the index numbers of 
employment as published by the 
Dominion Bureau have shown in- 
crease in each of the past six 
months. These figures, however, 
are without allowance for seasonal 
variation. Since the seasonal ebb 
and flow of employment in Canada 
is very great, The Financial Post 
obtains each month a corrected em- 
ployment index figure which shows 
the trend after seasonal adjustment. 
This figure (as shown on the chart 
reproduced on this page) has now 
shown an increase for four consecu- 


3,212 | tive months. 


Comparing the situation as at 
October 1 of this year, it is foun 
that employment on that date is the 
highest in any corresponding month 
since 1931. same is true of 
employment in mining. Logging 
activity in October was the best 
recorded in any October since 1930. 
In manufacturing a factional de- 
cline was recorded as comp with 
activity on September 1, due in 
the main to seasonal curtailment in 
the fish-preserving and lumber fac- 
tories but with this exception, fac- 
tory activity as reported by the 
Bureau is the best for this time of 
ear that has been seen since 1931. 
he only occupations to show a de- 
cline were communications, trans- 
portation and services but most of 


Canadian 


“\; Business 
ed 


3,581,882 § 


Monthly 
8,003,328 $§ 3,722,576 $ 
2,058,858 $ 


Iron and Steel— 
Pig iron, tons (Sept.) 
tons 


August) 
abe exports, No. (Aug.) .. 


Construction— 
Bullding peruiita (Spt.) .... $ 
Contracts (October) ....- 


I ’ . tbs. ( t. eee 
Melt. & ship. ihes ; 


Production, bbls. (Aug.) .... 
Wheat flour exp., bbls. (Sept.) 
Lumbering: Plank & board 


exports, mii] ft. (Sept.) ...- 
Boots and shoes, pr. (Aug.).. 
crude gal. 


iposies oor} Sighise tiers : : 
. Wheat exports, bus. (Sept.).. 
Index (Sept.) . 


ri Kilowatt hours (Sept.) .. 
Electric Pewer—Output— 


sales (Sept. 
Insurance sales (Sept.) ».. «. 


A 

Deed cars (August) ..... w § 

New cars (August) ......++- 
*Four weeks period, Bept. 16 to Oct. 7, 


2,082,889 
16,014,300 


179,416 
177,805 


48,576,000 


76,857,664 
Manufactured, Ibs. 87,616,868 


1,443,692 
652,556 


112.04 
2,237,179 
138,097,228 
10,584,000 
5,868,576 


1.204410 ‘1,198 
56,490,000 


88,698,416 $ 
7,784,804 
19,666,351 

88.5 
1,489,329 

1 
t _— ) feas oie : 2,115,675 
it eeeere - ’ 

( : 1378 $ 
25,881,000 § 25,207,000 


901,829 
906,611 


Indicato 


Compiled by The Financial Post 


Cumulative Jan. 1 to date 

1983 1932 
1,606,813 1,776,308 
2,774, $ 88,442,000 $ 97,755,000 
3,570,983 § 113,982,655 $ 125,441,784 
9,971,451 $ 10,531,370 


2,238,945 $ 907,878 § 2,601,829 


*6;709 
23,1389 
2,342 


2,646 - 


257.843 
53,550 


4,055 5,641 
12,258 6,225 


16,125,512 ; 85,026,199 
ih 510.400 


33,870 * 
266,829 
56,689 
33,454 
559 
1,566 
> 

; 2,449,735 $ 

8,875,600 § 78,445,000 


1,448,249 
1,318,224 


428,247,900 677,764,500 
672,578,024 661,401,963 
678,874,868 656,614,187 


8,045,597 8,406,423 
8,609,983 + 8,534,100 


150,691 
169,277 


57,911,500 
92,289,204 
106,618,372 


1,455,848 
1,887,263 


1,272,009 
$85,118 


699.18 634.89 
13,085,938 12,217,428 


35.45 
1,708,359 
76,918,048 605,947,426 
6,995,000 61,140,000 

28,639,451 

, 6,464,597 
51,551,000 « 256,478,000 
281,104,940 $ 848,789,478 

42,186,815 359,947,004 $48,055,400 
26,874,237 128,061,480 132,989,865 

86.0 etereste 
1,279,186 12,523,497 11,591,420 
feet fae 
249,127,454 $ 971,594,753 
261,117,000 $ 306,579,000 


84,504,129 


eeretee 


175 
2,986,840 § 
73,191,947 


1,161,564 § 
Lassie ¢ 


1(000’s omitted). 


q| struction a 


ent Totals 275,000 — 


these were reported as seasonal in 
character, 
Highway Construction Best 

The most pronounced increase 
since Sept. 1 was in highway con- 
struction, but there Were important 
gains in logging, mining and trade, 
while shipping was also brisker. The 
improvement in mining and trade 
was more pronounced than on Oct. 
1 in any earlier year of the record; 
that in lo ging was greater than 
in 1930, 1931 or 1932. 

As on the same date in 1932, 
firms in the Maritime Provinces and 
British Columbia showed decreases, 
but in Quebec, Ontario and the 
Prairie Provinces the trend was up- 
ward, the largest advances taking 
place in the prairie area. 

Progress by Economic Areas 

Manufacturing, mainly of lumber 
products, construction and services 
reported the bulk of the decrease in 
the Maritime’ Provinces as com- 
pared with Sept. 1, while there were 


and. 
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i 
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on Oct 1, 1982, bet 
was a few points lower. 


Leading Cities Reviewed 


Summary of reports from leading 
cities follow: 
Montreal—For the seve consecu- 


provided work for nearly 17,600 extra 
contrasting favorably with 

the decline of over 2 employees 
in the staffs of the firms reporting 
for the same period in 1932, Manu- 
facturing showed the greatest gain 
on Oct, 1, as compared with Septem- 
ber, but there was also improvement 
in transportation, construction, 
services and trade; within the 
manufacturing up, textile, vege- 
table food, tobacco and beverage 
and iron and steel factories indicated 
considerable expansion. Smaller ad- 
vances had been noted on the cor- 
responding date of last year, but the 
index of employment was then frac- 
tionally —— 
Quebec City — Activity in Quebec 
City declined at the beginning of 
October, 157 workers having been laid 
off since Sept. 1 by the 156 employers 


‘| whose returns were compiled, and 


who had 12,409 on their pay lists on 
the seperting There were sea- 
sonal losses in services, and construc- 
tion and manufactures’ were also 
slacker, The index was lower than 
at the beginning of October, 1932, 
when a larger decrease had been 
reported. ; 

‘oronto— Further expansion was 
indicated in Toronto, according to 
1,219 firms employing 108,735 persons, 
compared with 105,746 in their last 
report. Manufacturing, particularly 
of textile, electrical apparatus, iron 
and steel, rubber, lumber and animal 
food products was much busier, and 
services and trade also absorbed more 
workers, Smaller additions to staffs 
had been reported on Oct. 1 of a 
year ago, but employment spaanely 
was at a rather higher level, 

Ottawa—Construction was not so 
active in Ottawa while manufactur- 
ing and transportations showed small 
gains. The forces of the 157 employ- 
ers furnishing data gated 11,871 
workers, or 47 more than on‘Sept. 1. 
The index of employment was slightly 


gains in logging, mining, shipping |! 


trade. 

The increase in Quebec was the 
sixth recently recorded. a the 
months .since April 1, over 42,800 
workers have been added to the 
staffs of the firms furnishing data 
to the D. B. S., an increase which 
compared very favorably with that 
of only some 2,000 recorded in the 
same period in 1932; the continu- 
ously upward movement in the last 
six months has extended over a 
longer paren than in any other year 
since 1926. The advance indicated 
on Oct, 1 over the preceding month 
took place chiefly in manufactur- 
ings notabl ae. qoaceee. in 

gging, ng, highway con- 
retail trade. On the 
other hand, ine and railway 
construction showed curtailment; 
within the manufacturing group, 
pulp and paper factories were de- 
cidedly slacker. 

Ontario reported 337,258 persons 
employed, or 5,749 more than in 
the preceding month. As in Que- 
bec the improvement on Oct. 1 con- 
tinued the favorable movement in 
evidence during the last six months, 
some. 42,900 employees. having 
been reinstated by the co-operating 
establis since April 1. This 
expansion is in marked contrast 
with the decline of over 19,000 
workers reported in the payrolls of 
the firms whose returns were re- 
ceived in the corresponding six 
months of last year. A smaller 
gain over the preceding month had 
been reported on Oct. 1, 1932, and 
employment was then in less vol- 
ume. Manufacturing as a whole, 
sarionany of textile and canned 
products, logging, highway con- 
struction retail trade showed 
ouch Bees), wake Ginlasmaah oo. 

while emplo e- 
creased in fron and steel plants. 
transportation, buildings rail- 
way construction and services. . 

Employment in the Prairie Prov- 
inces recorded its sixth successive 
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reduction on the whole had been 

on Oct, 1, 1932; when the in- 
dex stood at 88.5, compared with 85.9 
this year. i 


New Industries 
and Plant Extensions 


in Canada 


~Compiled W 
By The Financial 


ea of an encouraging trend 
toWard business revival are reflected 
in the volume of manufacturing pro- 
duction and sustained employment 
by a number of Toronto’s new in- 
dustries, according to the Toronto 
Industrial Commission, Among To- 
ronto’s new industries, established 
within the past year or so, whose 
operations point to improvement in 
business generally, are included 
the Herbert Hosiery Mills Ltd., which 
has been operating night and da 

since April; Frigidaire Corp., whic 

reports that current business, par- 
ticularly in the field of commercial 
refrigeration, is surpassing all ex- 
pectations; the Iron Fireman Mfg. Co., 
which reports business 20 per cent 
ahead of that of the same time last 
ear. 

Z Everett & Barron Limited, makers 
of leather dyes and polishes, reports 
the biggest season since commencing 
operations; Arrow Hart & Roseman 
Ltd., manufacturers of electrical wir- 
ing and switch devices, report that 


TRANSPORTATION EQUIPMENT LIMITED 
sh a a als an 


Diesel driven vehicles for transportation purposes of all | 


purposes 


and complete 


facilities for servicing such equip- 
ment. 


of 10 cent fuel will move your vehicle 
Economy oa" es the distance obtained with gasoline at 
prevailing prices. ; 


Minimum carbonization. without 
Reliability preliminary heating. Eradication i of ignition 
ures. 


DIESEL engines have revolutionized road and 
Performance rail transportation in England and Euro 
Greater pulling power ——— engine speeds. Fuel co 


proportional to 


NO FIRE HAZARD 
Head Office and Central Service Depot 


510 KING ST. W. 


operations are on & full-time basis; 
ileo Prodycts of Canada Ltd., has 
doubled’ the number of employees to 
meet increased production require- 
ments. David Rosenstein Ltd., mak- 
ets of women’s slippers have prac- 
tically doubled the size of their plant 
and the number of their employees 
in view of the growing footwear 
market, mee 
The Toronto Industrial Commis- 
sion announces that an Rab- 
ber Products Co. of Geel Ontario, 
has leased — ly 13,000 
square feet of floor space in Toronto 
at 347 Sorauren Ave., and will trans- 
fer their operations to Toronto. The 
company manufactures tire patches 
and reliners and tire repair kits. 
Organized three years ago, the com- 
has developed a Dominion-wide 
ilnehe The new premises will be 
occupied on November 1 and due- 
tion will start in the new p by 
December 1. : ‘ 
Norfolk Planters Ltd., a new indus- 
try established in Toronto in the past 
year for the manufacture of cigarette 
and pipe tobaccos processed from On- 
tario grown -leaf, has increased the 
number of employees to 15 and has 
ust leased additional space at 24 
oble Street for warehousing pur- 
oses. It is pointed out that while 
mports of tobaccos from other coun- 


TORONTO 


tries have dro B 
since 1929, sone do 


tion, notably that of 


steadily increased from a 
some ,000 Ibs. in 1929 


Ontario’s production 
latest figures is now 
total Canadian production as ¢tom- ~ 
pared with 77 per cent in 1929. “ee 


From Our Own Correspondent 

MONTREAL.—Improvement has 
taken place in conditions surroun 
Asbestos Corp. of Canada and other 
producers in the Canadian field. The © 
stimulation of business in the United 
States through the activities of the. 
N. R. A. together with prospect 
higher prices, has brought a good vél- 
ume of buying into the market. 
has reflected itself in increased 
duction and shipments from the 
adian mines. 

According to the Dominion Buream- 
of Statistics production of asbestos 
the first seven months of 1933 amount 
ed to 63,163 tons, compared with 62, 
tons for the same period last y 
This is the first instance in a long™ 
time that the industry has been able” 
to record an increase in production ~ 
over the preceding year. 
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Secretary. | 118 persons boarded the train. As | can spend enough to make business parent ech meget. edge Say Ay Let Sordtinicrest’’* *ee'ang 148201 | intense to drop the Saturday half- | Closed he consi to be one of | 0 Syold 8 true Financial Post forecest | the Gage oe yf 
ductor used hat checks which were in such localities profitable. confidence is based on the knowledge Other interest an-<s — 56.006 holiday which in a more active the best agents for @ man’s well the aseuni development in an ex formers believed would 
Our British Columbia stores| that we now have, from one end of| [eure Tegrve s::; 17,000 23,748 | business period it granted its em- | being that there can be. clusive news item. institutions they estab 











° ° exchanged in Regina for proper fares. . : : 
Champlain Oil Products | on « $3 rate to Saskatoon the night | Will benefit meee from the|the country to the other, a staff full 
Limited previous 175 persons left Regina. record activity of the lumber mills| of fight and, as every day passes, |Belance ........ teens 375 7,055 
now reported and the prevailing| better equipped for the tasks ahead.” | Brought forward .... 487,070 *488,943/ it were the intention of The 
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prospecting for gold. There is.a| governor but earlier still he had efini 
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REVISED BONDS 


Charges Are cn, 


r Basis as Result of 


ecapitalization = | 
arnings of Dominion a4 
after all chia 


tric Co., 
y depreciation and income 


ihe 12 months ended ee 3 


mounted to $801 
ed charges on 
ation accepted 
months would be 
bared with previous 
of $700,000. 


financial Post has not seen. 


which are strictly 
th these 12 mon 
nts show that $860, 
n 1932. The drop in earn. 
accounted for en- 
the milder winter encount. 
932-33 in western 
he company operates. That 
somewhat lower demand 


but 
was 


teresting to note that these © " 


ings are taking care 
hount of $490,000 for amore 
and depreciation, 


Gross is Down 


es with regard to the worke~ | 


tal position. are not availe 

it is understood that the 
bhosition was improved to 
tent. At the end of 1981 
d been an excess of current 
s over current assets of 


and power business ig 
o have held up well. The 
ness is well maintained ex- 
the seasonal. drop due to 
er winter. Gas sales vary 
Hirectly with the mildness 
er conditions in the winter, 
in the 12 months under re- 
ounted to $477,000, includ- 
me tax, as compared with 
in the preceding year, an 
ecrease. Gross receipts in 
od declined from $4,390,000 
),780, about $110,000, 
tions in most of the West« 
ricts served by this coms 
ve been good if the com- 
is with other districts, and 
h other times. Conditions 
ot be too bad in Alberta 
in Calgary and Edmonton 
pany has done well as a 


arning on Common 
teresting to note that hold- 
bnds now have the right for 
ars to buy common stock at 
share and for two years 
at at $10 a share, After 
g $450,000 for interest on 
00,000 bonds now outstand- 
the dividend on 25,000 
of new no par preferred 
ccepted by International 
for its $3,000,000 of three- 
gold notes, the earnings of 
ended July 31, 1933, would 
l on the new capitalization 
kt $1 on each common share. 
me districts demands are 
ade by municipalities for 
tes from subsidiaries. 


Ewer Price Advances 
in Hardware Trade 


ces in hardware prices are 
numerous as they were some 
nyo, as basic markets have 
ss active in advances in the 
raw materials, Certain lines 
prted hardware coming from 
S. A., where manufacturers 
bhised their cost because of 
of the N. R. A. codes, are 
huoted at higher levels by. 
lers here. On the other hand, 
down cost in Canada of some 
ardware lines, where basic 
e not higher, has been low- 
importers, on account of the 
premium on U. S. funds, as 
bd with two months ago. Ad- 
ts are being put through on 
prices as shipments are 
1. 
bntine appears easier in trend 
yer prices quoted in some dis- 
g centres. Following the ree 
ductions in linseed oil quotae. 
crushers state the market 
firmer again, with flax seed 
he stronger tendencies. Lamp 
ys and lantern globes have 
vanced by five per cent, dat- 
October 30, states Hardware 
2!, Toronto. Other advanced 
re quoted on cotton rope, tin 
ays, and measuring tapes. 
he reductions named by job- 
e lower prices on nicotine 
p, electric iron, soot destroyer, 


mand for hardware lines, 


mh the opening of colder; 
@has been quite brisk in most 
es, and while sales were @ 
ywer at the beginning of the’ 
week, active demand may be 

again in the immediate! 
Jobbers report a growing} 
from dealers for Christmas 
d manufacturers are begin- 
wee new Christmas offerin 
market, 


yondholders’ Meeting 
der of English Oblates 
Pting of bondholders of Eng- 


s of Eastern Canada and - 


m of Oblates of Mary Immacue 
~C. has been called by / 
» to be held in Ottawa Dee. 6. 
of serial bonds, 5%’s of 1983- 
46, 1936-46 and 6’s of 1936-45, 
rd to attend ms meeting to 
passing resolutions for 
it of a bondholders’ coma 
cer of English Oblates, owne- 
oseph’s Church and St. Pat- 
llege, Ottawa, and various 
prtgaged properties mostly in 
Columbia, is in default of 
and interest on bonds. This 
rst occasion on record of &; 
Roman Catholie society fail-, 
just financial difficulties and 
bondholders’ meeting. Three 
o The Financial Post forecast 
ent development in an em 
ews item, 


ructures. 


item, we offer the 
ve had over ten years 
acturing of airplanes. 


alloy which has been 
if you wish to reduce 
members, skips, etc., 


INNIPEG HAILEYBURY 
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Netherlands Buys Wide Variety 
Canadian Farm, Factory Products 


Russians and Japanese Fake’ Labels on Salmon To Steal 
Our Trade—Country Ponders “Free Trade” 


' The Dutch are world traders. The 
rts of Euro 


and is are 

erlands, t 

and Southe 

inces of i e 

France and most of Switzerland. It 

is possible for products to find their 

Vier gr d Budapest through 
jenna an ug 

canals extending from the Rhine to 


the Danube. 

During 1933 the Netherlands was 
Canada’s third best customer, im- 
porting goods to a value of $16,457,- 
910. This is in excess of our total 
exports during the same od to 
the whole of the South rican 
continent or our combined exports 
to Australia, New land and 
South Africa, 

Special Advantages 

This impressive total has been 
obtained on the basis of merit and 
quality and without the aid of pref- 
erential tariffs, subsidized steam- 
ships or other ancillary advantages. 
And Holland is one of the most 


competitive markets in the world.| i 


Canada’s Trade with the Netherlands 

Fiscal Years Ending March 81 
Exp.to Imp. from 

"lan N’lan 

ee $15,944,469 $9,432,608 
+ 10,477,558 7,287,132 
13,502,157 5,827,969 
1933 16,457,910 8,715,998 

The Dutch are becoming some- 
what restive about the one-sided 
nature of Holland-Canada trade. 
Yet they are as open minded on 
commercial subjects as any other 
people. Even in the treatment of 
unemployment relief, they make 
little distinction between their own 
nationals and aliens. ile I was 
in Holland an incident was brought 
to my notice where a subject of one 
of the British Dominions was re- 
ceiving rent and relief for himself 
and his family. 

Next to the British, the Dutch 
have been the greatest “free trad- 
ers.” But since Great Britain has 
adopted protection, the Dutch are 
beginning to question the wisdom 
of their “open door” policy. 

Must Import Foodstuffs 

The care and trouble which the 
Dutch farmers have taken in build- 
ing up their system of dykes and 
canals, leading to drainage and ir- 


rigation of what is normally un-| Pack 


suitable farm land, cannot but im- 
press one with the qualities of 
thrift and industry which are typ- 
ical of these people. 

Yet the very nature of the arable 


land precludes a production of a/ p 


wide range of foodstuffs and con- 
sequently there exists in the Neth- 
erlands a considerable market for 
— foodstuffs, particularly 
wheat. 

Some 35 per cent of the daily 
bread is Canadian wheat. Ina typ- 
ical Dutch family you will also 
served honeycake which quite — 
sibly contains its proportion of Can- 
adian honey. 

Moving around the commercial 


as far east as} are 


I noticed Canadian macaroni and 
tti offered 

imon de Wit chain stores, 
have branches in all the more im- 


portant cities. 


came across a § of yeast 


from the National Beomeri Mont-| Rotte 
real. os, arch 


tion and it is not uncommon to see 


0 the Canadian 


Japanese crab also com 8 
with Canada’s lobster trade. Prac- 
tically the only way to recognize 
the Canadian lobster. is by the em- 
bossed “Canada” on the tin because 
it seems that the majority of the 
lobster cans sold in Holland are 
ship “naked” from Canada and 
labelled by local importers. 

I made a special point of visiting 
the a. or Beehive. This 
is a large departmental store 


organization with branches in Am-| ; 
sterdam and The Hague, as well as/ p, 


in Rotterdam. It is comparable to 
our — department stores in Can- 
ada, Here 

from Canadian Canners, Princess 
brand lobsters, Heinz tomato ket- 


rices | in’s specialties, 


were to be found pears/ hot water bo 


at the| Pl 
which 


r 
tive products were Webber 
Morrow screws and nuts and Paul. 


‘ 

At Jos Blitz, Hoofdstee Rot- 
terdam, were to be found Barker 
fountain pens made in Toronto, 
while photographic 

0 8, near Toronto, are ob- 
tainable throughout the Nether- 
lands. I bought a cake of Canadian 
Palmolive soap. The new Ford 8 
cylinder automobiles come from the 
Ford Motor Co. of Canada at East 
Windsor. I noted Jenkins’ valves 


eu | ceived a public 


Smith papers are stocked by Wed S. 
Seandiohes, Zuidblaak 107d M. 
Wyt and Zn Pieter de Hooghweg, 
111, both of Rotterdam. 


Rubber Goods Prominent 
Canada has also built up a splen- 
did name abroad for rubber goods. 
Canadian-made tires enter Holland 
ood quantities. Van 
The Hague, namie 


ber bands, while Dutch surgeons 
use gloves made by the Sterling 


chup, Sterling rubber gloves and/ pubhe 


salmon from the British Columbia 
ers. 


Ship U. S. Lumber 
gee bees rters are 
ng a fairly large 

Netherlands, but most of the ship- 
ing is the United States, 
rather than from Canadian mills. 
Since the Ottawa agreements, Can- 
adian cut lumber is not competitive 
on the continent because of the pre- 
ferential duty in England. A some- 
what similar position applies to 
other Canadian products w. have 

a preference in England. 
building board are do- 
ing a fair amount of business with 
Dutch importers, including Ten- 
Test, Board. and Donnacona, 


The Tide of Things 


A Department of. Independent Comment on 
Society and Politics 


By WILLIAM HENRY MOORE 


Intolerance 


VANCOUVER. — According to 
one 1933 school of reform about 
everything that was reformed in 
the past was malformed. Our fore- 
fathers struggled for freedom, or 
competition, m the market-place. 
ey won and handed their victory 
down to us. Now we are told that 
competition, oncé regarded as a 
Priceless boon, has led to chaos. 
Our politically-minded ancestors 
fought for a parliament that should 
e free, representative and respon- 
sible. We inherited the democratic 
institutions they established. And 
how a Fabian Socialist audience 
cheers Bernard Shaw when he as- 
Sires it that Guy Fawkes would 
have performed a pablic service had 
- blown up the Parliament Build- 
gs. 


* ¢ «¢ 

Kao is a strange thing. It is 
ever satisfied. But that is 
really no reason why we should lose 
fail to realize 
that, after all, we are making some 
rogress. If Simon de Montfort, 
ampden, Cobden, Bright, Burke, 
Papineau and Mackenzie could look 
own and express their views as to 
our present situation, I feel sure 
they would insist that they had 
succeeded reasonably well, despite 
the insistence of those who hold 
that thing’ could not be worse than 

y are. 

It is true we have not reached 
the Golden Age our ancestral: re- 
formers believed would follow the 
institutions they established. 

lden Age is still around the corn- 
er. I am quite sure Mr. Woods- 
Worth believes it would be attained 
if the country were to adopt the 
C.C. F. policy for I have read his 
Presidential address at the Regina 
davention. It was with that ad- 

Tess in mind that I watched the 
C. C. F. as it conducted its first 
major campaign in the general elec- 
tion of British Columbia, Mr. 


like our old party organisations. At 

gina he said: “Indeed ours is 
more than an organization. It is a 
movement, A movement that is 


in Politics 

You may not like the thought of 
mixing poriiies and syuigiese a 
many people have a 
sas astalon should be 2 sasirvel for 
Sundays and Wednesda i 
And besides the distre 
tion calls for man’s best e 

a * co 


T WAS with these things in mind 
that I attended my first political 
meeting in British Columbia. It 
was held in the auditorium of the 
rally. 

idates 


ort, 


-| creditors who would prefer to have interest rates reduced en masse, 
without unnecessary delay. It is claimed 
debt burden, and would encourage enterprise, thus paving the way to|° 


ism of the pro, of the 
Cc. Cc. F. five Maistinet sections of 
the auditorium united in a 
“Y-E-O-W” that reached the ceil- 

. And the auditorium has a 
high ceiling. It was not, as you 
may have thought an imitation of 
a om ae it was a drawn out 
monosyil ell like not on 
earth. And was conti at 
each attempt of the speakers to 
criticize the C. C. F, programme. 

That performance was not an 
isolated one. At a meeting, where 
Dugald Donaghy, representing the 
Independents, was supposed to meet 
the provincial leader of the C. C. F. 
the “Y-E-0-W” sae 
whenever Mr. Donaghy any- 
ining, te % ogsingt the planks of 
the C. C. F. Obviously a speaker 
has no answer. At least Mr. Don- 

hy had none. He smiled and 

ed about other things. . 

co 


was 


ubber Co. 


alking alo 


i R Co., 
Rubber Co. and the Gutta Percha| % 
and Rubber Co. 


It was not difficult to 
adian Club” in any of 
hotels. 


“Can- 
SS teak 


is a strong ‘demand for 


tial 
v interested in linking up 
a Canadian patent leather manu- 
facturer. 
Many of the products that enter 


with the slightest 


with} adian Government e 


Two Party 


és < < ey a ’ 
? wn ea Ts 
i ; ay : : 
. a 4 ta 
Sy ‘ eB . f 
~ * . 


_ Given New Stimulus | 


to Give Cabinet Stiff Fight in | 


‘Too Derive Some 


Satisfaction from By-Elections 


Five Conclusions 
1. National ent is now 
possible. Nobody 
of lags 
affairs now believes there the 
remotest chance of fusing federal 


es, 
2. The ambitions of the C.C.F., 
almost a death blow. 
party has 


films from| PUP! 


nistra 
combination of left wing ps. 
5. The Liberal opposition re- 


its" critical faculties without stint 
ridden By party strife: The sratcete 
en by e. The scarcely 
limited opportunities afforded 
our Parliamentary system to 
ger, embarrass, harrass a govern- 
ment will be exploited to the limit, 
us disc the government 
rom essaying perhaps necessary 
legislative programmes, 
Reaction of Business Men 
wasy business men—but not all 


-_ that a National ad-| party will 
rub-| ministration is no longer possible. 
the proper | party 


It is now revealed that 
time for those favoring a National 
Government to have p their 
campaign to an issue was ‘ast Janu- 


the Netherlands from Canada are 
those which do not meet the 

lic eye. For instance, there have 
been fairly considerable shipments 
wood pulp, both for use by the 
paper mills but particularly for 
artificial silk manufacture. 


Further Opportunities 
There are undoubtedly plenty of 
opportunities for the export of large 
and s quantities of various 
Canadian products to this impor- 
tant market. 


J. C. MacGillivray is the Can- 
Commis- 


sioner, whose office is Beursplein 
Rotterdam. The 


° ianship 
of Canadian terests is 


Exactly what is to be done by Wash- |than 
by what the 


gen 
when the Liberal very will come 
pa hag quite confident of its 
capacity to govern the country, 


Tories Agree on That. 
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World Parley Needed 


To Head off Currency War 


Roosevelt Move Otherwise Might Precipitate International 
. Trouble—Crisis Reached in N.R.A. 


events have brought a 


economic 
of the World Economic | to the 


to bid for gold in wo 


ington is not clear. But 
President’s object is must be appar- 
ent to all; 
in the United States. The 
price level is still his goal. 


be! This has led to a f 


With this point of view, the Con- | has tak 


servative party has no quarrel. Th 


mandate to exercise stan 


, 
National Gevernments are deemed, 
here, as n only when 
neither party can ob a majority, 
or when an issue too great to be met 
by a single party must me met, 
With the verdict in Mackenzie, the 
leaders of the C. C. F, must make 
up their minds that success 
building up a national political 
ill only be achieved after 
prolonged effort. The British labor 
was some 25 years a-growin 
and it looks as if C. C.F. wi 
be quite as long in ing-matur- 
(Continued on page 13) 


in very good hands in the Nether- 
lands. 


H 
battle to those who oppos 


French Cabinet Change 
The second event of importance 
was the defeat of the D er cab- 
‘inet in France. They were voted 
down on a deflation programme. 
Last r of The 


in | their 


has 
Dutch cities may not be smart} ch 


Tite eteretive, t 

or one 
cannot but be imp y the 
keen, carers business in- 
stinct and ad tolerance of the 


Dutch people. 
Mr. gan recently re- 
2 a from his po th 
visit to the United Kingdom and 


it is to raise domestic} j 


Tap Te eo 
a com 
coven: 


inflation would be so vo 


nie 


fi 


S 


that it is to be avoided at all costs. | tail p 


0 eelint orld Eco. 
financial section o 
nomic Conference should be reas- 
senibled, possibly as:eerly se Der 
cem 


stab- | from the operati 


flationary objectives at the world 
rate | conference. oo ‘ 


under way must be hel 
World Revaluation 
A world revaluation of currencies 
has been bro 


juga m 
her t in the situation is the danger 
tt would be preceded by in- 
¢ 


ip. | French and 


Western Europe. He made a two-| French 


months survey of these territories 
for Canadian rts. He is a 


American. 
would have to take the: 
ulating policies for a w 


restoration of world trade was 
affirmed. The Council asserted its 
belief that, by maintaining the vari- 
ous currencies in stable relation 


How to Cut Interest Rates is Problem=? 


Authorities Agree Lower Rates Will Speed Recovery but How to Speed 
Sluggish Natural Forces is Not So Apparent 


How can the wa 
Although a num 


of capital, interest rates,-be cyt in Canada? 
of authorities agree that lower short and long- 


term interest rates would aid Canadian recovery, their views being given 


in The Financial Post last week, there is also agreement that it would 
beca the | loans granted by persons and corporations o' 


» according to authoritative opinions 
ittee of the 7 = 


be diff: 


debtor country. Low 
such as Great Britain and the Uni 


fficult to bring this about on a large 
-| machinery works slowly, or is lacking; second, because Canada is a 


interest reise peevelling in creditor countries, 


scale; first, use 


States, are considered by some 


authorities to lessen the second difficulty. 


s to lower the Canadian interest rate 


uci 


structure 
n deposits by banks and trust 
s to reduce rates have been 


lesale Scale 


There is, however, a large body of debtors and some important 


recovery. Under the process of 


that it would ease the tax and 
ent of debts and interest in the 


above mentioned “natural” way, it is contended that the solvent debtor 
penalized by being made to bear part of the burden of the insolvent. 
despread reduction in interest rates be made? | depo 


Financial Po 
University of Toronto, 
as the of Eng 


st, Professor Gilbert E. 
inted out that there is no such 
d and the in Great 


Britain. And even if there were, we could not exert the same control 


over interest rates because we are 
rates on lo 


in this manner because on 


Another method to cut interest rates in Canada 
a closer communion between debtors and creditors, about 
report may have something 
— in money from outside the country for lending 
= policy were demonstrated when 


forthcomi 


ndon 


internally by relieving ket of the 
n our mar 

< market is not open to 
and international lending elsewhere is at a low ebb. So 
plies of money are more or less unavailable. 


However the London 


Internal 
It appears, therefore, that the 
in present if it is 
cumbersom 


‘HAT sort of may be in- 
Tas to a be» Fo Baer 9 reduce loan 


not the 


already producing a goodly fellow- | no 


ship of earnest and = men 
and women.” Mr. oodsworth 


wanted to inject into that move-| were 


ment a spirit of religion. He said: 
f our movement is to be success- 
~ it meet De 4 we think it 
ofa religious suede” 


but it is fellows. 
that Mr. it oe aoe ieed — on 
codsworth wanted something un-| at a a 


a 
term bonds were reduced 
off the market. Here we could not dam exports 
balance we are no 


debtor coun 
in England by keeping new 
of es cap 


t expo 
might be to 


try. That is, interest 


about 
the 
to say. Yet another 


the Dominion 
on 


ers indiscriminately 
external sup- 


and | Nevertheless 


may have to step in and do it for them. Whil 
been speaking politically, it is noteworthy that the 
threatened. 


Stevens may have 


e, 


Dominion has the power to do just what he 


The Dominion 


or provincial 
the Banking and Commerce Comm 


Government can fix.maximum rates of interest ‘on 


ting under either federal 
House of Commons during 


the last session of Parliament. Those who agreed in this opinion were 


the deputy ministers of justice and finance of the Domi 
that Mr. S threa 


provincial attorneys-general. 
weight, although he contends 
vented Government action. 
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by | president has always 
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tions. 
Throughout the periods of boom 
and of crisis since March 4, the 
remained 
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vidual in the United States. He 
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Western Canada Flour Mills | 


The Brackman-Ker Milling Company Limited 
Consolidated Statement, 3ist August, 1933 
. ASSETS. 


pavepecadicaes cn tien 4 $5,006,507.57 

Investments, incloding Investments in and Ad- 
Affiliated ‘Jess Reserve ... ~ 9,251.11 
vanees to aoe. 1,81 ani iS Sa 


CURRENT ASSETS: 
and ‘a , 1 5 $1,62 
Accounts and Bills Reeeiva : . 
Cash on Hand and in Bank eereereeeeeeeeee . see 
Deferred Charges 


eeeeeerreeees Peeeeeereeeeeeree 


‘LIABILITIES — 


Authorized— 

80,000 shares S4% Cumulative 
Stock of a par value 
150,000 shares Common ‘Stock 
OF PAF VAlUS 2... 2c ececereneenees Gunbascscune 

25,000 shares 6%% Cumulative 

mh yr 1 ee og 

a jue - one 

oot throug 


eat redeemed h 


Redeemable Pref- 
of $100.00 each. . '$3,000,000.00 
without nominal 


$4,618,700.00 
$ 722,000.00 
718,751.94 
18,097. 
1,458,849,.44 


Contingencies, Doubtful A ts, Income Taxes 
ecounts, » 
& , 240,401.57 


50,000.00 

. 946,641.82 

698,184.62 : 
——_ 1,880,177.61 


Balance ist September, 1 $ 808,357.47 
Profit for year ended 81 
Transfer from General 
bee 836,164.39 
ot le ad , $1,144,521.86 
Less—Provision for Depreciation and 
MES wccccccceceres $121,857.45 
« 100,000.00 


for geeeeeeeees ee 93,503.76 
PRT Te en peemit  Meeee 


FS Ad Ls sinvosbbcvecupeaskesssssupyew 
$1,048,475.89 
1,822,200.00 
$8,796,887.01 


nee Sist A 829,160.66 
INDI LIABILI 
Customers’ P. under Discount 
se of Purity Baking Company, Limited 


ROCR OEE ORT TOE H HEHEHE HOE EHEEEe 


NOTE.—Dividends on Preference Shares are in arrears $2.62% per share. 


Inter City Western Co. 
Making Some Headway 


Our Own Correspondent 

MONTREAL.—Nearly 50 per cent of 
the outstanding bonds of Inter City |’ 
Western Bakeries, subsidiary of Lake 
of the Woods Milling Co., have been 
deposited with the bondholders’ pro- 
tective committee which was formed a 
peeet time ago to investigate affairs 
of the company with a view to placing 
it on a sounder footing. 

The committee has advised bond- 
holders of interim reports received 
from the sempene to the effect that 
earnings for the period ended August 
26 are running at the rate of approxi- 
mately half bond interest require- 
ments before depreciation reserve. 
Further the company’s net current 
position is somewhat improved; net 
working capital, exclusive of accrued 
bond interest, amounts to approxi- 
mately $100,000. ’ R 

Efforts of the company are being 
continued to still further reduce ex- 
penses and to eliminate losses from 
operations of unprofitable properties. 


World Wheat Situation 
Reviewed By U. S. Bureau 


World wheat production outside of 
Russia and China is estimated at 
about 3,500,000,000 bushels or 270,- 
000,000 bushels less than preceding 
harvest oe U. S, Bureau of Agri- 
cultural onomics in its current 

ort on world wheat prospects. 

his decrease, however, is offset to 
some extent 7 an increase in stocks 
at the beginning of the season, the 
surplus in four principal exporting 
countries and the supplies afloat on 


July 1 being estimated at 84,000,000 
bushels more than on July 1 last 
year, says the bureau. Russia is also 
expected to export more wheat than 
during the last season. 

Wheat prices at Liverpool, in terms 
of gold, have fallen recently to the 
lowest point of the current depres- 
sion despite the smaller world crop, 
the bureau voints out, and attributes 
the decline primarily to large crops 
in European importing countries. 
Nevertheless, the bureau believes 
that “the import demand for the 
year seems likely to be sufficient to 
absorb readily the quotas allotted in 
the London Wheat ement unless 
exports from Russia should be un- 
expectedly large.” The report states 
that “some recovery from _ recent 
extremely low levels of world wheat 
prices seems likely.” 


Investigate Milk Prices 
to Saskatchewan Folks, 


From Our Own Correspondent 

REGINA.—Milk prices are to be 

robed- in Saskatchewan and Prof. 

illiam Allen, of Saskatchewan Uni- 
versity farm management department 
has been appointed to head the Royal 
Commission. George F, Curtis has 
been named his secretary. 

Instructions by the lieutenant-gov- 
ernor-in-council direct an enquiry in- 
to production, processing, distribution 
sale and sale of milk products and 
particularly poets obtained by the 
producers and distributors. Costs and 
the level of milk prices compared with 
other foods are involved, Control of 
milk prices in other provinces will also 
be investigated. Sittings will be held 
in Regen on Nov. 7, Moose Jaw, Nov. 
14 and Saskatoon, Nov. 16, 


Winnipeg Grain Prices 
Week to October 31 

High 

for 

week 


66% 
66% 
66% 
70 


Open 
Oct. 25 


3816 
34 
86% 
36% 
317 
40% 
1.88% 


1.894 
1.47 


November cccccsesseses 
ber 


FEDERAL 
CRAIN 


LimitTsp 


OPERAT ING-TER MINA“ ELEVATORS 
FORT WILLIAM~ PORT ARTHUR~ VANCOUVER 
BRS COUNT R Y~ELEVATORS-THROUGK OU T-THE-WEST 
101- COAL -SHKEDS ~ 


| OUR-SERVICE-AND-FACILITIES-QUARANTEE-SATISFACTIO“N 


WESTERN GRAIN COMPANY LIMITED 
Country Elevators Serving the Producers 


in 
MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 


Cash and Futures Business Solicited 
HEAD OFFIC CHANGE, WINNIPEG 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
; and Terminals 
Exporters and Shippers 
' New York: 
Smith Murphy Co. Inc., 510 Produce Exchange 


Branch Offices: Sereshé and lancouver 


| prices ©: 


| , Theme insist 
ABLES from 
Cine millers in Great Britain 
and on the continent are putting 
extreme restrictions on current 
buying of imported wheat because 
of oe es created in = 
exchange development 
United States gold policy. As a 
mattdr of fact such has been their 
for some time, and attention 
Ww. ~ ware a the 
thern ere is a' i 
indicates a desire to see what ect 
wheat from 
Argentine may have on subsequent 
prices. . 


gold policy of 
President Roosevelt is having none 
of the hoped-for effect in advancing 
wheat or of. any other 
grain, as traders refuse to be stam- 
peded into any buying campaign 
ugh fear of depreciated do 
On the contrary they show an in- 
clination to get out of » pos- 
sibly through puzzlement as to 
what is to be the outcome of Gov- 
ernment efforts in various direc- 
tions. Wheat there is felt by man 
observers to be quite high enoug 
in view of the additional cost to 
consumers of the processing tax, 
and the imposition of a correspond- 
ing tax on corn and hogs, and the 
prospect of one on rye creates doubt 
as to consumers’ reaction. If such 
taxes go up, as is suggested in some 
quarters, there is a feeling that 
prices of grain may be depressed. 
Export Demand Small 
CAs grain business at the head 
of the lakes is slow, reflecting 
small export demand, and lake 
freight rates have been wae. 
But a cargo of rye has been lately 
worked to the United States, after 
a falling off in that business for 
some time. 
International movement of wheat 
showed an increase, however, with 


North American re ne pad 


were very largely_o 

gin, denching their largest weekly 
total of the current season. The 
Canadian movement is nevertheless, 
still considerably behind last year 
and not even equal to the percent- 
age that should have been’ shipped 
to date on the basis of the 200,000,- 
000 bushel quota, but the October 
clearances when fully included in 
the statistics may adjust this some- 
what. There was a notable increase 
in the shipments from Russia and 
the Balkan countries last week but 
this wheat is of low quality and 
selling at tremendous discounts 
under the current quotations for 
Canadian wheat in the Winnipeg 
market. 


LARGER CROP 
NOW EXPECTED 
FROM ANTIPODES 


U. S. Export Quota May 
be Cut to Offset’ 
Increase’ 


From Our Own Correspondent 


WINNIPEG.—Four months ago 
there anpearee to be a decided pro 
ability that both Australia and the 
Argentine might produce ve 
short crops this year, but in eac 
country there has been marked 
improvement, more so im the Ar- 
gentine than in Australia. 

Correspondents in Australia now 
suggest a possible crop: of about 
160,000,000 bushels, as against the 
very large crop of 216,000,000 
bushels produced last year.’ This 
would represent more than ten 
bushels to the acre, a reasonable 
average for that country, where 
yields are characteristically lower 


. | than in Canada. 


Wide Margin For Error 
Crop estimates at this time are 


*| likely to be more nearly right than 


those made earlier, but it,.must be 
remembered that there is still a 


4| wide margin for possible error. 


Australia’s own needs are :put at 
50,000,000 bushels, so a crop of 
the size now estimated means an 
export surplus of about 110,000,000 
bushels, or just about her allotted 
quota under: the: London «wheat 
agreement. 

In the Argentine jin addition to 
‘unfavorable weather earlier in the 
season, locust infestation was ex- 

ected to curtail the crop seriously. 

ss has been heard of locusts re- 
cently, and recent reports that the 
crop was expected to be up to 
average seem to ignore the possi- 
bility of damage, the season for 
which is still ahead. But that they 
are still in the picture is indicated 
by a dispatch the other day that 
farmers were refusing to buy sheet 
iron barriers to impede the progress 
of the hoppers, and instead were 
demanding that these should be 


furnished free by the government. | tp 


Champlain Oil Products 
Declare Initial Dividend 
From Our Own Correspondent 

MONTREAL.—Directors of Cham- 

plain Oil Products have declared a 

dividend of 15 cents a share on the 

preference shares. This initial divi- 

dend is for the quarter ended Octo- 

ber 81 and is at the rate of 60 cents 
per annum. The preference stock 
was publicly offered two months ago. 


Additional Grain News 
on page 15 this week 


McCabe Bros. Grain Co. 
UMITED 


WINNIPEG, MAN, 


GRAIN COMMISSION 
MERCHANTS 


e 
Shi nd Exporters 
All "Grains Sacked Feeds 
& 
Operating Country Elevators 


Australia and the/, 


Trenclied on . 
' $179,622 to Meet 
_ Exigencies 


BANK LOANS UP 


Inventories Show Increase — 
Debts of Former Officers 
Written Down — Main- 

tained Share of Business 


Though Maple Lext Milling Co, 


their share of both 
omnett flour business in the year 
July $1, 1933, lower 
for the company’s products, 
by the 


oars 


B 


ustments made. necessary 
exceeding! — business con. 
ditions, ceeulted a surplus of 
9,090 being 


reduced to $229,- 
as a result of the various trans- 


~~ 


were $312,- 


930 before depreciation and bond | th 
with $265,863 


interest as c 

in the p year, but this was 
$222,952 short of the amount 
ed to look after depreciation, bond 
interest, premium on United Sta 
funds purchased for fnynent of 
bond interest, write-offs on exten- 
sion and bond expenses and 
stores and supplies, and a transfer 
of $64,640 to the reserve against 
controlled companies accounts. 
There was no comparative ér 
item shown in the previous year’s 
accounts with peapest to the re- 
serve for account of controlled 
companies. The company was able 
to Nom amount of ae to ~ 
opera earnings year 
making an adjustment in the stated 
value of the shares received from 
former officers.  - 


| On U.S. Rye 


_ a 
pected 


the 


ae 
need-| Canada or Europe, and the potato 


Working ‘Capital Position 
Improved ; Grain Holdings 
est in Company’s 
History 
Earnings of Toronto Elevators 
were ie the 10 
months ended July 31 despite the 
fact that lower sto rates were 
in effect for some ths 


crop this year was comparatively / 


tes| small, so that any important in- 


crease in demand might run prices 
up . 


ster| PROCESSING TAX 


ON U. S. A. CORN 


AFFECTING WHEAT |: 


Consumer Trend Away 
from Wheat Will Now 
be Curbed 


From Our Own Correspondent 
WINNIPEG—United States gov- 
ernment policy on corn is now be- 
coming a factor which may affect 
the Chicago wheat market, A pro- 


837 | cessing tax of 26 cents per bushel 


04 | has been placed in effect, equivalent 


Extens. exp. 
Bond exp. w/o »... 
W/o mill stores, etc, 


Net profit 
Add: Prey. surp. .... 
Adj. to val. of shs.t 


409, 
43,380 
Balance forward .... 229,468 


*Loss, Wovtine’ from former officers. 
Larger Working Capital Deficiency 

Both current assets and current 

liabilities are shown to have increased 

during the year but the net result 

was an increase of the working capi- 
tal deficiency of $155,100. 
orking Capital 

Years Ended a $1 

d a ak 


10,000 
10,700 
9222,952 
090 


1932 


Current assets - 4,802,330 4,501,108 
Current liabilities ... 6,680,252 6,228,982 
Worki eevee 91,877,022 91,722,874 
Ratio Ne eee, a 0.71—1 0.72—1 

Denis ques of current liabilities over 

current ass e a 
Inventories, Bank Loans Up 

The striking changes in the bal- 
ance sheet are an increase in value 
of inventories, a decrease in receiv- 
ables and an increase in accommoda- 
tion from the bank. 

Cash and bank balances were 
shown at $84,074 at the beginning of 
the year. At the end of the year 
there were two amounts, cash and 
bank balances of $25,822 and cash 
of $72,520 in the hands of trustees 
for the bondholders. 

Write Down Former Officers’ Debt 

Receivables were down from §$1,- 
904,461 to $1,785,208. There was a 
aoe increase in general receivables 
and in receivables of controlled com- 
panies but the total decline is mainly 
due to a drop in the amount due by 
former officers, less amounts re- 
served, from $540,872 to $328,118, On 
this point the auditors, Riddell, Stead 
Graham & Hutchison, chartered 
accountants, give their certificate of 
adequacy with the modifying clause, 
“Subject to the adequacy of the re- 
serves provided for claims against 
former officers, and for investments 
in and debts due by controlled com- 
panies.” In considering the position 
of this company, many investors 
eliminate entirely the amount shown 
of $328,118, as due by former officers, 
less amount reserved from their con- 
sideration of company prospects as 
very unlikely of realization except as 
stock and commodity markets 
improve. 

nventories went up from $2,511,573 
to $2,918,784 and this, no doubt, ex- 
plains the advance or increase in 
bankers’ advances secured by inven- 
tories Te receivables from $3,841,619 
to $4,315,905. The bankers’ advances 
secured by shares of controlled com- 
panies and other investments, still 
stand at $2,000,000. Accounts payable 
are slightly down from $338,678 to 
$319,557. , 


Balance sheet shows investment in 
shares of controlled companies at 
$2,080,902 as compared with $1,970,- 
902 at the beginning of the year, and 
it shows other investment securities 
and properties acquired and held for 
resale at $234,704 as compared with 
$261,751 at the beginning of the year. 
The adequacy of reserve on this item 
is not certified to by the auditors. 


es 
Fixed assets are valued slight! 
above $7,000,000 as compared wie 
slightly below at the beginning of 
e year. The reserve for deprecia- 
tion on fixed assets, however, was 
increased from $775,187 to $937,729. 
The contingency reserve of $400, 
still stands but accounts receivable 
and contwetes peated accounts 
reserve increased from $154,172 
$281,869. vine 
Sinking Fund Payment Missed - 
Bonded indebtedness did not chang 
during the ee! the first mo 
5% per cent bonds due 1949 outstan 
ing still being $4,620,500 and the 
Hedley Shaw Milling Co., 6 per cent 
first mortgage bonds due 1935 still 
outstanding standing at $121,300, 
was an item of bond interest 
accrued of $44,790. It is to be noted 
in connection with these bonds that 
the interest on the bonds due June 1, 
1983, payable in United States funds 
was pei in Canadian funds. And 
also that the sinking fund installment 
ot - 0 - ony cope 1, torts ae not 
ese bon erefo 
under fire to Bh extent. os 
e@ par ue of the company’s 
shares held by subsidiarjes increased 
during the year from °$333,580 to 


¢ Tantee of p 
oa nat Vpmmore’ bills 

crease of cust r dis- 
counts of te $1 

fehl fond ates oae uli 


referred 
an in- 


Canadian 


secur liabilities included the | the 
8 
of 


as is the processing tax on wheat, to 
half a cent a bushel. 

The tax may check the substjtu- 
tion of corn meal for flour in’ the 
diets of persons avoiding flour in 
order to escape the effect of the tax. 
That tendency had become a notice- 
able factor in the wheat market. In 
one of the Southern states the gov- 
ernment had started to publish 
official pamphlets to show people 
how to use more corn meal and less 
flour, in order that they might live 
more cheaply. In another state diet 
lists in a government institution 
were revised in order that corn 
might be substituted for wheat. 


Will go to Farmers 
The money collected from the 
processing tax on corn is to be paid 
to corn farmers in return for agree- 
ments to cut down their production 
of corn and hogs next year. A 20 
per cent reduction in corn acreage is 
> be Samed a, and 3 25 per cont 

reduction in the ra 0 
Only a small part of the Sequined 
money can be secured by a process- 
ing tax on corn, for the quantities 
that are milled into meal or con- 
verted into starch or alcohol are 
small compared with the total érop. 

The greater part of the money is 


come from a proceming tax on hogs | Ratio 
ed, 


to be concurrently a 

The first claim on the fund will be 
to reimburse the government for 
the money it paid out recently for 
the sane tering of 6,000,000 small 
pigs and sows, from which some 
meat and fertilizer was obtained, 
but a large part of which was total- 
ly destroy Payments in return 

or agreements to reduce corn acre- 
age, to be planted next spring, will 
not be available for some time. Im- 
mediately, however, provision is an- 
nounced for lending money to farm- 
ers On corn stored under seal on 
their farms at the rate of 50 cents 
a bushel, or rather on the basis of a 
50 cent price at Chicago, . 

While under banking laws this 
will be possible only in a limited 
number of states, these are the chief 
corn producers, This has the ap- 
pearance of a guarantee of a 50 
cent price to the farmers of those 
states, and is intended to encourage 
the holding of corn instead of its 
sale, 

Thought Unbalanced 

To some observers the corn-hog 
progresime is unbalanced, inas- 
much as it aims at cutting down the 
corn consuming livestock population 
monte — ye a pons s the 
supply o produced a 
cheer gs y ear from now, The 
dently Chat ls tee cock eee 

ently tha e pork supply of the 
country is promptly lessened, the 
price of por, rise, and that of 
corn should follow after. There is 
a long time tende for corn and 

prices to be so adjusted to each 
other that the price of 100 pounds 
live weight is roughly equiva- 
lent to that of 11 bushels of corn 
but there is nothing in this normal 
ratio to prevent the price of corn 
and ho ing out of line with each 
other for considerable periods as 
has often been the case. 


World Wheat Shipments 
Show Some Improvement 


World shipments of wheat and 
wheat flour for the week cating Octo- 
ber 23, amounted to 10,627,000 bushels 
as compared with shipments of 9,374,- 
000 bushels for the previous week 
and 12,864,000 for the correspondin 

last seat. Shipments from No 
America increas more than 
one million bushels. Clearances from 

Argentine and Australia both 
show a very slight increase over last 
week while shipments from Russia 
were reduced by half. 

During the first twelve weeks of 
the present crop year world ship- 
ments amoun to million 


last year. 
' Kaye 


last year. Australian ship- 
ments have been also heavier than a 


7*The Lon 
The London Wheat Conference esti- 
mated world requirements for 1933-34 
t ” million bushels, From 


—— basis. The 
fiscal year of the company has been 
changed to coincide with the crop 

efr and the income and surplus 


igures for the pase just ended 

cover & period only ten months. 

Consolidated Income and Surplas Acceunt 
10 Mos. ¥ 


en 
uly 31, Sept. 
. 1033 tose" 


633 
$85,554 
37,340 
26,748 
230,691 


105,000 
8 125,691 
A 257,781 
Less 


ad 


Balance forward ..++ 428,243 876,972 


ting 2 per cent on buildings and 


7 ne ee res 
ting 2% per cent on buildings, 


10 per cent on machinery. 

Working capital position of the com- 
pany has been improved. ‘Grain and 
feed inventories are highest in the 
history of the company at $3,505,495 
having increased from $1,253,825 at 
September 80, 1982. Secured bank 
loans show a corresponding increase 
to $3,510,000 from $1,565,000. Cash is 
up to $474,394 from $103,871. Bills 
and accounts receivable show com- 

aratively little change at $301,058. 
ean current ' liabilities, amount 
owing on grain purchases is down to 
$135,671 from $193,320. Accounts pay- 
able are up to $69,538 from $31,440. 
aeiee the current year renee 8 

ayable to the City of Sarnia. Work- 

ng capital qeaitic is as follows: 
"1938 1932 

Current assets » 4,316,145 2,360,912 

Current liabilities ... 8,799,288 1,934,916 

516,857 425,996 
1.18—1 1,.22—1 
Fixed assets are carried at $2,159,- 
945 after dotncting reserve of $413,196 
for depreciation. The company has in- 
creased annual depreciation reserve to 
2% per cent on buildings and 10 per 
cent on machinery which compare 
with yreviess deductions of 2 per cent 
and 7% per cent respectively. Pre- 
paid expenses, consisting of insurance 
and taxes, amount to $24,419 and seat 
on the Winnipeg Grain Exchange is 
valued at $7,600. 

There remains $665,577 due to the 
City of Sarnia on account of purchase 
of the company’s Sarnia elevator and 
this amount is repayable in annual in- 
stallments. There remain outstanding 
15,000 shares of $100 par value 7 per 
cent preferred stock and 25,000 shares 
of no par common stock. , 


‘Manitoba Pool Members 


and World Wheat Quota 


Approval of the London wheat quota 
agreement was voiced by delegates 
to the recent annual meeting of the 
Manitoba Pool Elevators to the num- 
ber of over 150. This is believed to 
be the first studied opinion of an 
organized fagm body in Canada with 
regard to this agreement. : 

he delegates recommended that 
the principle of the quota be carried 
right back to the farm, thereby plac- 
ing each farm on an individual quota 
of deliveries. It was felt that the 
details of such a plan would have to 
be worked out by the federal and 
provincial governments. 

Premier Bracken ontlined the un- 
employment relief problem now faced 
by the Manitoba government and 
stated that the situation will be 
worse this winter than it was last 
winter. He also stated that the gov- 
ernment was attempting to assist 
farmers dried out in the southwest- 
ern part of the province. 


That Ottawa does not favor the 
establishment of a national wheat 
board was the statement made by Hon. 
H. H. Stevens, Federal Minister of 
Trade and Commerce in a recent inter- 
view at Edmonton. A national wheat 
‘board was advocated by Premier J. E. 
Brownlee. 

The point made by Mr. Stevens was 
that a national wheat board could do 
more than the Government is, now 
doing for wheat growers. Mr. Stevens 
pointed out that in the past three 
years the Government had done more 
to assist the western wheat grower 
than most people realized and it had 
been done with a minimum cost to the 
country. 
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How U. S. Recovery Plans 
Influence Stock Markets 


Business Cycle Eight Months Long Described by 


Ames & Co, in 


onthly Letter — Sweeping 


Commodity Rise Impossible - 


response to the suspension of 
on gold standard in April and the 
depreciation of the foreign ex- 
change value of the United States 
dollar came a spectacular reversal 
of American psychology, say A. E. 
Ames & Co. in their November let- 
ter, Where before there had been 
the prevailing preference for .the 
hoarding of cash, there was now 
eager buying of commodities and 
stocks and a flight of capital to for- 
eign countries. Soaring prices ac- 
companied the depreciation of the 
dollar and industrial production, 
spurred by the real or imaginary 
needs of buyers anxious to antici- 
pate higher prices, mounted at @ 
rate said to be twice as fast as in 
any similar period of business re- 
covery. 
In July a reaction in prices and 
roduction occurred, ee in 
the latter, and it has extended 
until recent days. A moderate busi- 
ness cycle has, therefore, been com- 
pressed into the period of eight 
months and it is of value to draw 


\ whatever tentative conclusions can 


be reached from this short span. In 
briefest form these tentative con- 
clusions might be summarized as 
follows: 

Sweeping Rise Impossible 


1. In the present condition of un- 
employment and curtailed incomes, 
no sweeping rise in commodity 
prices or the cost of living can be 
sustained by the American people. 
Any fulfilment of the desire to bring 
prices back to so-called normal lev- 
els must be attained relatively slow- 
ly in order that it shall not outrun 
the growth of employment and pub- 
lic purchasing power, thereby actu- 
ally contributing to the growth of 
want and suffering. People cannot 
buy unless they are employed and 
earning sufficient to pay the higher 
prices. 

2. It is evident, therefore, that 
the N.R.A. and other adjusting 
agencies are an essential part of 
the recovery programme in the 
sense that, by national co-operative 
effort, they seek to raise employ- 
ment and public purchasing power 
in conformity with rising prices. 
Their success rests upon the as- 
sumption that the upward trend of 
prices can be continued by monetary 
means, and that increasing turnover 
will compensate for higher labor 
costs. Industry cannot pay. the 
higher costs unless a larger volume 
of sales is bringing in the required 
income. 


Other Considerations 

3. It would be premature, how- 
ever, to make the assumption that 
the American price level can be per- 
manently manipulated upward and 
eventually stabilized on a sound 
money basis unless the world level 
also rises. The word inflation con- 
notes rising prices but it would not 
be safe to conclude that the April to 
July rise was engineered entirely 
by monetary means; on the other 
hand, it may have been merely a 
temporary result of a mass opinion 
that prices would rise steadily and 
they did rise, not because there was 
more inflated money in use, but be- 
zause of a swift flight from cash 
to commodities and stocks. In other 
words, it was probably the fear of 
inflation rather than inflation itself 
that brought rising prices. 

4, Certain it is that in spite of 
lavish expenditures upon public 
works and generous public loans for 
useful purposes the rise in prices 
has not and could hardly have been 
expected to keep pace with the de- 
preciation of the dollar. To initiate 
the programme the federal debt has 
been increased from $20,454,108,020 
in February to $22,671,213,280 in 
October. The foreign exchange 
value of the United States dollar 
has depreciated about 35 per cent 
and the price of gold has risen about 
51 per cent in the United States, 
but the index of 784 representative 
commodity prices has risen only 18 


\ 
per cent since April, 1933, and is 
still 29 per cent below the 1926 level. 


Faulty Technique 


5. This failure of commodity 
prices to rise proportionately to the 
full depreciation of the currency 
seems to be due to a fault in infla- 
tion technique which receives scant 
attention. It has become apparent 
that, while governments are able to 
issue money by inflationary means, 
or have as yet found no sure 
method, outside of virtually com- 
— destruction of credit, either to 

eep it circulating or to cause ex- 
pansion of bank credit — both of 
which are essential to maintain a 
rise in prices. In the case of the 
United States nearly $500,000,000 
of Federal Reserve funds have been 
forced since March upon alread 
glutted money markets throug 
open market operations. As shown 
in the accompanying chart, how- 
ever, the net result has not been any 
marked expansion in commercial 
loans; on the contrary, it has merel 

rmitted member banks to pay o 
indebtedness and accumulate re- 
serves of $800,000,000 over and 
above that required by law. These 
reserves could support an expansion 
of bank credit many times their 
amount if a way could be found to 
bring them into use. 

The difficulties besetting the Am- 
erican recovery programme are nu- 
merous, therefore, but with the 
growth of experience as the experi- 


ment proceeds, it: 
fications of 


tion contemplates control over the 
pone exchange value and the in- 
ternal purchasing value of the 
United States dollar by emer of 
domestic and foreign p es and 
sales of gold with the purpose of 
minimizing violent short term fluc- 
tuations that might otherwise occur. 
Hastily Initiated . 
American recovery PD 
gramme has been’ hastily initiated 
at a.time when signs of economic 
recuperation are not wanting in 
many. countries. To that extent it 
will be helped by external influ- 
ences. If, however, it is realized that 
recovery from four years of depres- 
sion cannot be accomplished in a 
few months there will be less impa- 
tience than has hitherto been mani- 
fested, and impatience to try un- 
sound expedients 1s probably the 
atest danger the ment 
aces. Because of the acuteness of 
the emergency, honest planning de- 
serves a trial but it is an axiom that 
economic society can divide only 
what it produces. .To increase the 
currency and cheques with which we 
do business does not of itself in- 
crease the available goods and serv- 
ices to be used; to curtail the prod- 
ucts of industry and toil even for the 
purpose of raising prices will not 
meet the material requirements of 
provi whose wants are unlimited. 
e conclusion must be reached, as 
it has apparently been reached by 
the Roosevelt administration, that 
the problem is not a simple one of 
monetary manipulation; it requires, 
in the final analysis, a cé-ordination 
of all the complex forces at work in 
modern économic society. 


Enquiries 


Chemical Research Corp. 

I hold some shares in the Chemical 
Research Corp. but have very little 
information on the company and have 
never received a financial statement 
that shows the company’s earnings 
position. Will you please give me 
what information you can on its 
affairs? 

Chemical Research Corp. is a 
holding company which has a 60 
per cent interest in the Gyro Pro- 
cess Co., holding’ patents covering 
the manufacture gasoline 
through cracking crude oil by the 
Gyro vapor phase process. Neither 
the company nor its subsidiary 
manufactures or sells either equip- 
ment or products. Any revenue is 
derived from its interest in the 
Gyro Process. The Alco Products, 
Inc., is the exclusive licensing, engi- 
neering and sales agent for Gyro 
Process throughout the world, ex- 
cept Canada, where the McColl- 
Frontenac Oil Co. holds exclusive 
rights. To date Chemical Research 
cannot be said to have enjoyed suc- 
cess because of the chaotic state of 
the oil industry and because the 
larger oil companies each has its 
own process of cracking and none 
is disposed to pay royalties to 
utilize the Gyro process. 

In addition to its 800,000 shares 
outstanding, the company has a 
funded indebtedness of $150,000. 
An initial dividend of ten cents per 
share was paid on December 21, 
1931, but no further dividends are 
imminent and in the absence of an 
income statement the affairs of the 
company are obscure. 


Calgary Power 

Will you be good enough to give me 
an explanation of the bank loans in 
Calgary Power’s last balance sheet? 
Does the company pay interest on 
the bonds put up as collateral? Also 
can you tell me where the income 
account shows the payment of inter- 
est on the loans? 

Bank loans shown in the balance 
sheet of Calgary Power Co, repre- 
sent advances made to the com- 
pany in order that it might secure 
control of the Ottawa Valley Power 
Co. At the end of 1932 the com- 
pany had advances totalling $1,937,- 
000. As security for these loans, 
the company advanced to the banks 
$2,600,000 of its own first mort- 
gage bonds, These bonds, of course, 
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are collateral security only and the 
omaeny does not pay interest on 
them. Interest on the loan is paid 
direct by the company. The reason 
you do not see it set out as a sep- 
arate item in the income account 
for 1932 is that the item “other 
income” of $119,231 seneestats the 
net amount received by Calgary 
Power from its holdings in Ottawa 
Valley Power Co. after paying in- 
terest on the bank loans. 


Steel of Canada 

3 Can you let me have some informa- 
tion on_ the preferred stock of Steel 
Co. of Canada? Is it convertible into 
common shares? 

_ Steel of Canada’s preferred stock 
is favorably regarded. While carn- 
ings of the c any have not been 
altogether satisfactory in the past 
ear, the company in good years 
as built up sufficient reserves to 
enable it to take care of the divi- 
dend on the preferred stock, with- 
out impairing its position. 
_ Steel of Canada’s preterves stock 
is not convertible. It does partici- 
pate rateably with the ordinary 
shares in the distribution of net 
rofits after the ordinary shares 
ave received dividends equal to 
those paid on the preferred shares. 
In this connection we might point 
out that the company is liable to 
arrears of dividends of approxi- 
mately $5,000,000 on the ordinary 
stock before there can be any in- 
crease on the preference over 7 per 
cent. Future dividend action will 
be governed nz, 6 decision handed 
down by the Privy Council; any 
change in dividends is to be post- 
Ee until the business oultook 


clarified. 
Defaulted Bonds 

I hold bonds in Dominion Square 
Corp. and Canada Steamship Lines. 
I have not received any interest pay- 
ments on these bonds,for some time 
and would like to know where I can 
get information on their current 
position. 

Both the Dominion Square Bidg. 
Corp. and Canada Steamship Lines 
have defaulted the obligation in 
respect to their bonds. Bondholders’ 
Protective Committees have been 
formed to investigate affairs of 
both companies, 

If you will write to the secretary 
of the Bondholders’ Committee of 
the Dominion Square Corp., Royal 
Bank Bldg., Montreal, you will se- 
cure information as to the current 
situation on this company. 

A communication to the secretary 
of the Bondholders’ Protective Com- 
mittee, Canada Steamship Lines, 
855 St. James Street, Montreal, will 
bring you similar information in 
respect to Canada Steamship Lines, 


Galt Brass 
We have a client holding the pre- 
ferred stock of the Galt Brass Manu- 
facturing Co. and we would very much 
appreciate receiving all the informa- 
tion you have available on this situa- 


tion. 
Galt Brass Manuf. Co. has 
sao alr es 
bonds outstan 


out. 
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statement on the company’s o - 
tions will be issued by the National 
Trust Co. acting as receiver and 
manager, This report should give 
definite indication of the progress 
that has been made in the past two 
years. 


York Township Bonds 

Would you please advise us what 
position the bondholders of the town- 
ship of York, Ont., are in on the issue 
that was defaulted on Oct. 1, and also 
on all outstanding issues that have 
been made by the township of York? 

All bondholders rank og: ina 
municipal default, You will find a 
record of recent tax collections in 
The Financial Post of Sept. 30, news 
of the default in the issue of Oct. 7, 
and a survey of the outlook in-the 
issue for Oct.14. — 

Large bondholders have agreed to 
allow the township to refund its 
debt for a longer . This can 
only be accomplished under present 
legislation by iggy ogy of a 
supervisory boa Such a up 
may be appointed to take charge 
only for a few months, while the re- 
funding is sanctioned and carri 
maller bondholders would 
have to fall . line with the nee 
ment made by a su ory boar 
with a majority of the creditors. 
The township appears able to pay 
its interest 
are deferr 
are practised. 


Alberta Bonds 

I have $5,000 to invest and am 
anxious to put it into a safe invest- 
ment with the highest possible in- 
terest as I wish to augment my in- 
come. An Alberta bond was sug- 
gested to me but do you think pos- 
sible inflation would detract from its 
value and income? 

Credit of Albérta is ranked as the 
best of the four Western provinces. 
Crops in some sections of the prov- 
ince haye been good ‘this year, de- 
spite generally poor conditions in 
the West. Prices are still too low 
to ensure a profitable return to all 
farmers and. hence increased pro- 
vincial revenue. However, the bud- 
ret position has been improved, the 
deficit having been cut from about 

,000,000 to about $2,000,000 in the 
ast fiscal year. Bond men feel that 
the Dominion would not allow a 
Western province to default, al- 
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; Nursery Stock Fakirs 
E ON against Nursery 
Stock Fakirs,” warns J. A. Car- 
roll, superintendent of horticultural 
societies in Ontario. “One commun- 
tly parted with several 
ollars as advance on nur- 
stock to be delivered next 
. It has now been learned 
t the firm supposedly represent- 
ed does not exist. There are many 
reliable firms in Ontario,” states 
Mr. Carroll; “and no one should 
from a stranger without 
ing sure of his credentials.” , 
* * 


Setond-hand Withdrawals 


BRANES, as depositaries . of | d 


wealth, have an_ irresistible 
attraction for crooks who have de- 
veloped numerous rackets to 
achieve wealth. That the attraction 
is often fatal for the continued 
freedom of the forger is due to the 
protective measures taken by bank- 
jac These So nd _ 
only upon cons ance by 
members of the bank staff but u n 
a high de of co-operation 
tween haan ae that a scheme once 
worked successfully on one bank 
has much less chance of succeeding 
with another. : 

One method used by forgers is 
to use an innocent intermediary 
such as a telegraph messenger, 
chauffeur, taxicab driver, stenog- 
rapher, etc. In a recent case in the 


ed | United States taxicab drivers were 


employed as passers by the forgers. 


though there is no guarantee of this, 
if present depression conditions 
were to last for some time in the 


es e 
As to inflation, it has yet to ap- 
— in a malignant form in Canada, 
me rise in prices of raw materials 
could occur without unduly harting 
the bondholder. This is because re- 
tail prices rise less than wholesale 
and commodity prices under infla- 
tion. However, rising prices do de- 
rive bondholders of some purchas- 
ng power. But in the case of Al- 
berta bonds a moderate rise of farm 
prices would perhaps do more good 
to the bonds than the harm caused 
through slightly higher retail prices. 
Drastic inflation sufficient to materi- 
ally hurt high grade bonds appears 
to be unlikely in Canada. 


Sim "s 

Will Simpson’s resume interest on 
its a per cent bonds as soon as it 
can 

Simpson’s has never stepped pay- 
ment of interest on its bonds. tt 
may be that you are referring to 
dividends on its 6% per cent pre- 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


will be answered 
this page. 


We cannot extend this service to non-subscribers. A 


by letter and those of general interest will be-published on 


three-cent stamp 


or stamped envelope must always be enclosed to cover the direct reply, Write 
genera] investment and insurance enquiries on sheets separate from mining 


enquiries. No answers can be 


Macassa Gold Mines 

What can you tell about the profit 
possibilities of Macassa Gold Mines? 
Where is the property located and do 
you ponelter that it has able manage- 
men 

Macassa Gold Mines is the most 
westerly producer on the main 
break at the Kirkland Lake camp, 
the largest gold producing area in 
Ontario. It started into production 
a couple of weeks ago with a new 
200-ton mill and is known to have 
sufficient ore for its immediate re- 
quirements and in a delimited ore 
zone to haye prospects for further 
ore. In this zone the profit should 
be sufficient to return the cost of 
all development and construction 
programmes. The outlook for 
making a really big and profitable 
mine is oy nt on the success 
attending nee along the 
main unexplored break of the camp, 
some 4,500 ft. across the company’s 

roperty. The company is directed 

y experienced mining men and is 
headed by Robt. A. Bryce as ron 
dent. e shares are now be 
reduced, old shareholders receiving 
one new share for each two shares 
in the present company. 

Dorval-Siscoé 

What do you think of Dorval-Siscoe 
Mines as’ a speculation in a young 
property? ; 

Dorval-Siscoe Mines is a recent 
incorporation to finance the de- 
velopment of some claims adjacent 
to the Siscoe Gold Mines. Some of 
the latter company’s officials are 
interested in the new company and 
it is claimed that the geological 
formation is similar to that of 
Siscoe. Diamond drilling in 1933 
was of an encouraging 
Only time and an_ intelligently 
directed and well financed develop- 
ment programme determine 
the potentialities of the property. 

McVittie-Graham 

What is the connection between 
McVittie Graham Mines and Veraguas 
Mines? How do you regard McVittie- 
Graham Mines as an investment? 

McVittie-Graham Mines owns 56 
i cent interest in the Veraguas 


anes Jn Fen Se Be 
action. 


given by telephone or 4 


of this loan with interest from the 
first earnings by the company, 
after which it stands to participate 
in any dividends. , 

The company enjoys excellent 
management and shareholders are 
assured fair treatment, but what 
earnings will be from Veraguas 1s 
an indeterminable factor in ap- 
praising the value of McVittie- 
Mme gy until production is estab- 
ished. 


Parkhill Gold Mines 

How do you regard Parkhill Gold 
Mines as an investment? Has it made 
a profit to date from its operations? 
What is the ore position? - 
_ Parkhill Gold Mines has an ‘“in- 
‘teresting little property in the 
Michipicoten area of Ontario. In- 
itial production has not been suffi- 
cient to pay all operating and de- 
velopment expenses. The ore is high 
rete: but erratic and confined 
one presently known ore shoot, 
which has necessitated the com- 
pany carrying out extensive devel- 
opment programme at depth. A 
couple of months ago operations 
were suspended to allow develop- 
ment work to build up ore ahead of 
the milling requirements. Milling 
operations were resumed recently. 
A well fi extensive develop- 
ment pro to explore other 
areas of the property has not been 
possible due to the company’s finan- 
cial position. The company enjoys 
excellent mana t, but has not 
demonstrated it is a profitable 
undertaking. 


Members 
Toronto Stock Exchange 
Accounts carried on 
conservative margin. 


Orders executed on 
all exchanges. 


McLeod, Young &Scott 
' Toronte 


D.1. Mcleod _‘J, Gordon Welr 
W. Ewart Young — J. H. Ratclifle 
W. R. Scott 


eae a to pay “ = 

operation on one 8 
yeetived. and that he gave the 
driver the and 


the mon 


y 
collusion. One taxicab driver who 
later confessed that he was in 
league with the crooks, at first 
steadfastly maintained his inno- 
cence, tell ing the same story about 
being picked up by a fare whom he 
drove to a hospital, ete. Agents 
disproved his contention and he was 
ee —— loyed 

ere the messenger emplo 
is in reality an innocent dupe, one 
member of the g observes him 
when he is and then goes to 
- ae & one bank in Tagg 
e fo 8 presen 

the mask heeeinan suspicious con- 
cerning the transaction and de- 
tains the messenger, or if any ex- 
citement is displayed-in the Lenk, 
this crook telephones the other at 
some pre-arranged point and warns 
him, 

ferred stock. Before dividends on 
the preferred stock can be paid the 
company will require active busi- 
ness for a long enough period to 
recoup it for inventory losses 
made in three years of __ de- 
cline. Much will depend on the 
amount of Christmas business re- 
ceived this year. Up to September 
the company had a better situation 
than in 1932 and will be able to pay 
its interest on both the bonds of the 
Robert Simpson Company and of 
the parent company, Simpson’s 
Limited and on the preferred stock 
of Robert Simpson Company. 


omum—uie © 


East Crest Oil 
What is the outlook for dividends 
from East Crest Oil Co.? The shares 
had a flurry recently and I was won- 
dering if the company’s position had 
improved. 
ast. Crest Oil Co. has three pro- 
ducing wells, but like other produc- 
ers in Turner Valley has come un- 
der the Government’s conservation 
méasure with the consequence that 
earnings have declined.. com- 
pany’s last report did not show any 
worthwhile current assets. A few 
weeks ago it was reported by offi- 
cials that its cash position was bet- 
ter and that a financial statement 
would be issued shortly, none hav- 
ing been available since February, 
1932. The company is reported 
have recently acquired an interest 
in gold a pevepecte in the 
Nelson area of British Columbia 
and in the Flin Flon area of Mani- 
toba. These cannot be considered 
of great importance at the present 
time as they are not producing and 


4 Monthly Investment Guide 


_.- QUR November booklet 
“Investments” giving the price, 
yield and maturity of a selected 
list of Dominion Government, 
Provincial and Municipal Bond 
is now available. 


We will gladly mail this investment guide 
monthly on request. 


DoMINION SECURITIES 
CORPORATION LIMITED 
satis meses Wess Woreake 


their ntialities yet remain to be;ing earning power and interim 
densndetrated. he cose had| statements for 1938 do not show 
at one time what was rege as| any evidence of a reversal in earn- 
one of the best wells in the Turner| ing. The company is nenes inter- 
Valley field. est payments praneny and there 

oer theee payments should not be 

: why these paymen 
ee — Walker can. 

ay I compliment you on your sur- 
vey of the Bir Walker situation? 
Do you consider this a buy? 

The Financial Post does not ad- 
vise the purchase of any particular 
stock because it cannot be on hand 
to say when, in its opinion, each 
aa = enone - ¢ . mae As AN 
each investor has etermine on 
his own responsibility the INVEST MENT 
time to sell the stock it is aM 
that he should likewise make the 
decision as to what to buy Our ser- 
vice is mainly intended to give as 
closely as possible the salient con- 
siderations on which a subscriber 
would base an investment. The sur- 
ee Hiram-Walker situation 
was from the information 
then available and prices now being 
paid for whisky were obtained from 
what we consider reliable sources. 

As stated in a previous article 
there are apt, for the next two or 
three years to be considerable — 
and downs for the distillery stoc 
as changes develop in the situation. 
For instance, there is the great un- 
knowable feature in the future taxes 
which the U. S. administration will 
decide to levy. Naturally the cus- 
toms taxation will be of utmost im- 
portance in assessing the prospects 
of any Canadian distiller. If taxa- 
tion is pretty low in order to elim- 
inate tlegging, and unless im- 
port is ba , the Walker situa- 
tion appears quite favorable. 


“We now have — wed pr 
of being the strongest financial coun 
in the world.”—RE Hon. Walter Runci- 


man, M.P., president, British Board of 
Trade. 


accumulative 
bonds with in- 
terest at 4(% 
per ennsum 
compounded 
half yearly 


Gatineau Power 

I am considering purchasing some 
of the Gatineau Power Co. 5 per cent 
bonds and would like to have your 
opinion as to the ability of the 
company to maintain interest pay- 
ments, 

The Gatineau Power Co. 5 per 
cent first mortgage bonds are well 
regarded in their class. While the 
company markets a e@ propor- 
tion ieeerion a on 
man com es, its rev- 
enue from contracts with the On- 
tario Hydro-Electric Power Com- 
mission and the Gatineau Electric 
Light Co. assure it of sufficient in- 
come to — = of operating ex- 
penses and interest charges on 
these bonds. This, of course, does 
not make allowance for substantial 
revenues received from Canadian 
International Paper, Canada Cem- 
ent, Ottawa Light, Heat and Power, 
Fraser Companies and other pur- 
chasers of power in wholesale - 
tities. ‘The company’s reports in 
recent years have indicated a grow- 


PERMANENT 
Mortqaqe Corporatior 
320 Bay Steet, Toronto 
Assets exceed $70,000,000 


The Western Savings 
& Loan Association 
Winnipeg, Manitoba 


Agencies: 
ers Bros. Limited 
Sask. 


Butler 
McCallum, Hill & Co, . | 
Regina, Sask. 


Equitable Agencies Ltd. 
Calgary, Alta. 


Use This Book to Check Your Investments 
The Financial Post 


SURVEY OF 
CORPORATE 
SECURITIES 


- 


933 


Every investor needs this book. It covers over 1,300 corporations whose securi- 
ties are in the hands of the public, including those listed on Canadian Stock and 
Curb Exchanges and some unlisted securities. 


The Financial Post Survey of Corporate Securities gives you: 


History of each company’s organization and development; 

Names of all officers and directors; 

Balance sheet and income and surplus account for 3 years} 

Price range of stock for past 4 years; 

Dividend rate, when and where payable; 

Capital structure and funded debt; : 

Funds in which bond interest is payable. 
Because of the many changes in the position of companies during the past 

. twelve months, it is advisable for everyone interested in investments to get this 

book NOW while the information in it is new. 


Itisab 


book, 280 pages, each 12” by 9”. But the price is only $2. Fill in the 


coupon below and return it today along with payment for the copies you 


require, 


SEND IN YOUR ORDER NOW. USE THIS COUPON. 
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THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


VepRecipece 1933 


Please serd me postpaid...............+.-copies of The Financial Post Survey of Corpe te 
Securities, 1983, at $2 per copy. Enclosed is $..........+-in payment, “ ; 


Name SOF OOeeneanesneaeeaerenerensesesereeraseenyssesenaseneeressteasesnessssueeaennns 


Address CROOOOO OOOOH STO ED OTHE E DEES EEEEE HH He eEEeHEeEEneeeeEeasenteeseseerecseee BOD 



















0 A world beset with monetary | Bank 


_ & @roblems the oe simple 
tale of the simple <i. 
may.carry some moral. As 
in the American Banker, it runs as 


“The money of Yap consists of | siderable portion of such an 
large, solid, thick stone wheels rang- banks as exists is con’ 
ing in diameter from a foot to 12 
feet, with holes in the centre. 

“When the German Government 

urchased the Caroline Islands from 

pain in 1898, there were no wheeled 
vehicles on Yap, and hence no roads. 
The Governmeat wanted roads, but 
‘the natives were satisfied. Besides, 
they didn’t like to work. 

“But the German Government hit 
on a sound scheme, They sent a man 
around to mark some of the most 
valuable stones with a cross in black 
paint to show confiscation by the 
Government. The natives, impover- 
ished, deprived of their shibboleth of 

. stability, immediately fell to work, 
and put the roads in order. There- 
upon, a second man went around for 

e Government to remove the 
crosses. This restored credit, and 
business went on as usual, midst 
great rejoicing in, Yap. 

“Some heretics profess to discern 
@ connection between the procedure 
en Yap and the earmarking and de- 
earmarking of gold. But they are just 
heretics, To Yap mit ’em!” 

oO 58 


* Mr. Bennett Arouses Comment 
WEEN Mr. Bennett remarked 
in Winni that Canada was 
to haveac bank he released 
a flood of editorial comment 
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tomer why he does not do so. 









pointed out to the a 














in building goodwill for the bank. 


Statement Shows Weaknesses 

A statement of the company on 
which the bank based its refusal of 
credit is presented as follows: 


JOHN DOE & Co, 
Balance Sheet as at December 31, 1932 
Assets 








































































1,073 
117,265 






indicate that it might be given out| Add: Profit & trading statement 


at any time. There is some pos- 
-sibility that, in addition to the re- 
port, there will be printed all of 
the evidence presented to the com- 








*Depreciation reserve was $796. 







Trading Statement, 
Jan. 1, 1932, te Dec. 31, 1932 
































































































mission, £ 

i ees Sales for period ........see ecccoe 74,265 
of goods sold: 

Staff Inventory Seer teceeses ereveoes . 7,4 
Changes Purchases .....-sssecseese eccse 96,536 
The Imperial Bank announces the Freight & duty in ..ccsee eoccce 4,862 
following staff changes: 108,878 
W. L. GILLILAND, manager, Regina, | Less: Inventory ....+++++ sosccese 68,000 
Sask., has been appointed assistant 40.878 

western superintendent, Winnipeg, ; 
Man, ae profit seeeeeeerooerMereocune 33,387 

F, W. SCRIMES, manager at Saska- | Sell. expenses: 

toon, Sask.. for the past 12 years has Gales. Sem. eee aye Lees 
been appvinted manager, Regina, Travellers’ salaries eeeereeeeeere 4,226 
Sask. Travellers’ GXPCNSES cccccessese 2.881 
ot ae — aeeoaeee at present - 9.432 

che the western superintend- xpen . 
ent’s department, Winnipeg, has been "lie wee eden so §©=_ 8,515 
appointed manager, Saskatoon, Sask.| Office salaries ......+0« eoseees aeety 
A. YOUNG, supervisor, Winnipeg, Pemedne*vse ster yerenvnesnses "685 
* is being transferred to head office,| ‘Telephone & telegraph ......++ 509 
« Toronto, as supervisor, and R, M. les discount .....es eooceece 120 
VIRTUE, inspector, head offiee, To-| Int. & bank charges .....see00 . _ 
‘ ronto, has been appointed supervisor, aS os embed 561 
Winnipeg, Man. Commission De eee eat 163 
C. G. DUNNING, assistant super- cnet 
visor, Bank of Montreal, has been 22,883 
appointed assistant superintendent of Sah tention: wel 5s; sobacaupeve 1,073 

















Alberta branches in Calgary. F. G. 
BELCHER, Toronto, will take over 
his Regina post. Mr. Dunning came 
to Regina from Lethbridge, five years 
ago. 

A. F. McALPINE, assistant man- 
ager of the King St. West, Hamilton, 
branch of the Royal Bank, has been 
appointed -manager at Brantford 
branch. 

The Canadian Bank of Commerce 
announces the following staff changes: 

J. M. SUTHERLAND, of the staff of 
relieving managers, head office, has 
arg appointed manager at Birch Cliff, 

nt. , 

W. LINGINGS has been placed in 
charge at Cadogan, Alta. 

A. G. BAKER, manager at Cadogan 
has been appointed manager at Peace 
River, Alta. ; 

H. M. PORTEOUS, formerly 
charge at Ilderton, Ont., has been 
pointed manager at Port Stanley, Ont. 


The John Doe Co. is engaged in 
handling staple goods of a nature 
that does not require any change 
in form from the time the goods are 
received until disposed of. An in- 
spection of the stock-showed it to 
be well kept with no evidence of 
over supply in ary line handled and 
no unsaleable merchandise on hand, 
although the inventory looks large 
in relation to turnover. 


Receivables High 
Analysis of the statement shows 
that accounts receivable of $32,418 
are out of line with the amount of 
business transacted. Sales for the 
year total $74,265 and were made 
on terms of 30, 60 and 90 days. In- 
in | vestigation shows sales about equ- 
ap- | ally divided in each of these three 
classes. It is, therefore, apparent? 
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QUALITY ENGRAVING—+the Essential Safeguard in 
Monetary Documents . 





Safety Paper 


T IS the co-ordination of many principles that 
makes for safety in the printing of monetary 
documents — bank notes — bonds and so forth. 
Of these principles the paper on which they are 
printed is a most important item. - 



















In order to duplicate docu- 
ments engraved and printed 
by us it is first necessary to 
obtain a similar paper — and 
this is difficult, if not impos- 
sible, to do. If a different 
paper 4s used printing effects 
are not the same. The very 


“feel” of it brands it at once as 
a counterfeit. 


is 





Over 100 years of 
dependable service 


Share certificates, bonds, bank notes bearing our 
imprint are printed on specially made safety 
paper which is the very foundation of their ele- 
gance and a most important characteristic of 
their defensive qualities. 


CANADIAN BANK NOTE 


COMPANY 
LIMITED : 


HEAD OFFICE AND WORKS: OTTAWA 
“TORONTO — BRANCHES — MONTREAL 
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|Current Banking 
Reasons for Refusing L 

May Aid in Getting Business 
ers Can Offer Constructive Criticism of 


Financial Statements of Those i 
— Remove Feeling of Antagonism 


possible that a very con- 
n- 





ed to by the fact that managers 
do not point out to their customers 
their reasons for refusal of credit,” 
states an article in a recent num- 
Bank Magazine, 
given of a case 
where an officer of a company 
one of the managers 
bank and complained that 

when he had asked for credit at 
another bank he had been simply 
turned down without explanation. 
The writer states that this is a 
case where the bank manager 
ve con- 
is not 
et to grant a line of credit 
e should be able to show his ~ 
the weakness is in the financial 
statement of the company seeking 
credit, the weak points pase me 

icant 


such constructive service would aid 


ant et Lye ee 
oo} oR Se a a ed 
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that accounts receivable should : 
a the equivalent of 













































Accounts Recei 








Bank W <ausenslackuarenaenes 11,000 
Accounts and Notes Payable ..... 24,380 
BUS ecddescavcdtcsgnocosecehs 336 
68,716 


The analyzed statement. shows a 


throughout Canada that has now | current assets: ti aa 
run into many columns, From | ‘Gash‘on'haed and a bank ....ax _aiise | satisfactory liquid position with liquid 
the attention given his state-| Accounts receivable ........... - 82-418 | liabilities of $35,380. It is a position, 
mene it * cppacent, Coat the Sere soetepatovaes ° 000 however, which can-be mate ally im- 
repo of the . Roya ommis- 102,573 | prove y progressive collecting 
e * Prepaid $ th ey 
Fe aang ane crates. | averting, printing, office =|" weading Account Analysed 
> BUPDPIICS .ncccccersssvesesese ° 
est from coast to coast and this in Squigenent after *deprec. ......00 7,790| The trading account shows total 
‘itself should stimulate debate in | Organization expenses .......... - 1,902 eee = “ad with a grees was 
arliament on 0 387, ing expenses of $9, 

ene ee og re- Liab 117,265 | equal to 12.7 per cent. Office expenses 

rt will contain Current liabilities: and management salaries total $12,517 
po ek Ne oe aaa os Notes payable, bank ......++.00 1,000 | or 16.9 per cent which is out of pro- 
- There is no official indication’as| Accts. & bills payable ....... é+« 24,380 | portion to the business transacted. In 
to when the commission’s report 35380 | management and office salaries total 
will be made public although re-| canitel stock ........+ 112297 | 29:6 per cent of the sales. It is also 
-ports from Ottawa would seem to] “Less: Profit’ and loss ...-.....:. 82,485 tal of '¢3 remises occupied at a ren- 


per year are more ex- 
pensive than are required and that 
economy could be effected in this 
item. Other operating costs apeess to 
be in proper proportion to the busi- 
ness transacted, 


Management Weak 
The business gives evidence of lack- 


g0 | ing in efficient management. The mat- 


ter of collection of accounts should 
be followed closely. Gross profit 
shows that the’ business is a profitable 
one, but this is more than offset by 
excessive operating costs. No reserve 
has been set up against accounts re- 
ceivable and the reserve for deprecia- 
tion in equipment is considered in- 
sufficient. If preper appropriation for 
reserves had been deducted from the 
year’s earnings a substantial loss 
would have been shown. It is felt that 
the business is capable of making 
satisfactory progress, but the man- 
agement requires considerable con- 
structive criticism on the part of the 
banker handling ‘this account in order 
to effect the necessary improvement, 





Foreign Exchange 


ANADIAN dollars reached the 

highest point in New York since 
September, 1931, in the week ended 
Oct. 30, largely because of the Roose- 
velt gold manipulation schemes. Be- 
wilderment as to just what Mr. Roose- 
velt wants to do with gold and the 
dollar is confessed by expert ex- 
change students. Close observers say 
that it is not inconceivable that the 
American dollar will go to a discount 
in Canada. 

Accredited authorities feel that the 
American gold programme has added 
to the uncertainties of international 
commerce, If the aim of the Ameri- 
can policies is to prevent exaggerated 
fluctuations of the dollar, it is ex- 
pected to get conservative approval. 
Co-operation with the British equal- 
ization fund might develop. Infla- 
tionists in the United States are re- 

orted jubilant, however, as the 

ooseveltian price-raising efforts 
appear unsuccessful. They hope to 
see Washington forced ‘into more 
ey measures than gold manipula- 
ion. 
* * *¢6 


RANCE lost some- 500,000,000 

francs in gold in the two weeks 
ended Oct. 28. The net loss in the 
last year is about fr. 1,000,000,000, 
which, however, still leaves reserves 
of nearly fr. 72,000,000,000. Gold 
cover for notes remains above 100 
per cent. The new Sarraut cabinet 


standard, it is reported. France will 
be inflating its credit structure to 


the extent that the budget remains 
unbalanced. 
FOREIGN EXCHANGE 
“ New York Funds 
; : Last Year 
High Low High Low 
(Premium) (Premium) 
% %. % . & 
Oct. 24... 25-8 21-16 89-16 81-4 
Oct. 25 ee 13-4 10 8 5-8 
Oct. 26 21 13-4 105-8 91-4 
Oct. 27 21-16 129-82 111-8 101-2 
Oct, 28 ... 2 17-8 118-16 105-8 
30 ... 13-4 17-16 10 11-16 101-2 
{ STERLING, FRANCS AND LIRE ° 
Close: Demand in New York 
Sterling Francs Lire 
Gold par $4.866  $0.03918 $0.0526 
Oct. 24 .., 4.67 -0567 -0765 
Oct. 25 .., 4.75 1-2 -0588 0792 
Oct. 26... 4.74 -0586 -0791 
Oct. 27 24. 4.71 3-4 -0584 1-2 -0789 
Oct. 28 4.71 -0581 -0782 
Oct. 30 4.79 0585 -0802 


Francs Lire 
$0.03918 $0.0526 





Gold par $4.866 
Oct. 24... 4871-2 0.05941-2 0.0804 1-2 
Oct. 25 ... 4.841-2 0.0601 0.0810 
Oct. 26... 4.83 0.0597 0.0806 
Oct. 27... 4.801-2 0.0592 0.0796 
Oct. 28 ... 4.801-4 0.0592 0.0801 
Oct. 80... 4821-4 0.0594 0.0799 
Belga Yen 
Geld par = $0.238 = 90.139 90.498 
Oct. 24 .... 0.3628 0.2128 6.2909 
ct. 25 4... 0.8668 0.2145 0.2930 
Oct. 26 .... 0.3652 - 0.2135 0.2933 
Oct. 27 ..., 0.3606 02112 0.2971 
Oct. 28 0.3611 0.2112 0.2983 
Oct. 30 .... 0.3688 02122 0.2964 
Branch 


The Gorrie, Ont., branch of the Can- 
adian Bank of ree was closed 
on October 81 and business was trans- 
— ve oer —. 9 
© Walton, Ont., sub-branch of the 
Bank of 


was 
closed on October 30 and business was 
transferred to Blyth and Brussels 
branches, 


Record Lumber Exports 
New Brunswick lumber exports for 
the five months of this year, April to 
August, totalled 44,866,000 feet which 
exceeds the shipments of any entire 
ear from this province since 1929, 
e figures are for planks and boards. 
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cent of 
. This 


Assets: $ 
Cash on hand seeeees eeeeecece eetee 2,156 
vable, Current .... 10,000 


is commifted to protection of the gold | Peterbo: 


An Indignant 


The general title of our series 


The first article has already been 
published 
siastic comments from investors in 
every state. Four additional articles 
in this series will be 


53 F.P.Park Place New York 
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y 
ter agitation. 10,000 tons of nickel matte) have 
ee ae * * created  gommothing of af furore. Itis wae 
More Subsidies to H. B. R. | Commo eved ¢ nickel €x-/ veach the public 
HE end of state subsidies to| PTs and the tremendous increase| Peony oi, 


4% the Hudson Bay route is not 
yet in sight. Hon. Harry Stevens, 
while on tour in Saskatchewan re- 
cently, announced that the Federal 
Government will assist cattie ex- 
ports via the Bay in 1934 by pro- 
viding equipment for ships. 
vapeste put it that he promised 
“assist sh nt of western cattle 
to Great Britain by arranging for 
the: ly of a number of properly 
soienel vessels.” This is not taken, 
here, to mean that the Government 
will charter the ships but it is un- 
derstood that the Government will 
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result of political uncertainty in| !¢ will then 
Europe. Keene fachaslon are| its accuracy. 
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aie ver, it seems. that as Commercial Alcohols 
reased on 4 Stock it i proved 
z : than real. Output From 7 2 ae 
MONTR —Shareholders of Com- 


has been very low in the past eigh- 
ag F tian mercial Alcohols Ltd. have approved 


ring this 
but during of a by-law whereby the common stock 


ki nce that cerplas oa of the company is subdivided into 

ies, red their inventories. | 150,000 shares of no par value instead 

ith surplus stocks gone, ordinary | °* 50,000 shares of no par value com- 
resumed. 


4 6 mon stock as at present. 
production is being r At the end of the past fiscal 


ben 
the company had outstanding 20,000 


: hares, so that under the new ar- 

pay all or part of the cost of equip- A Combine in Meat — a i , th ‘will b 
Ping these ships with cattle stalls.| AW NEW note of radicalism, in] rangement, ihe, company, ill ,here 
eee : sake es i. mean that evi.| Wil, be issued, leaving 50,000 shares 
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rUaTaEE governmental assist- 
ance to the West comes in the 
form a a poste’ owas in = 
unemployme reli agreeme 
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nm much controversy with respect 
for unemployed 
eé provinces have 
contended that Ottawa should pay 
all this cost and Ottawa has con- 
ceded the claim, in principle, by 


to responsibili 













creating work for single men 
and meeting all costs thereof. 
But some single men cannot go to 


these camps either because of sick- 
ness or physical disability or fam- 
ily ties. Ottawa now offers to lend 


Edmonton Bankers Hear 
Stevens at Lecture Club 


Bankers in Edmonton have organ- 
ized a lecture and social club and 
lan a series of lectures for the cdm- 
ing winter. The first speaker for the 
year wae Hon. H. H. Stevens, Minister 
of Trade and Commerce, who spoke 
on October 23, while Prof. H. W. 
Hewetson, University of Alberta, 
spoke on “Speculation.” 

Officers of the Edmonton Bankers’ 
Lecture and Social Club have been 
elected as follows: G. BR, F, Kirk- 
patrick, Imperial Bank, honorary 
president;, J. Vereker, Imperial Bank, 
penmonens H. Illingworth, Canadian 

nk of Commerce, vice-president; 
L. G. Graban, Imperial Bank, secre- 
tary-treasurer; executive committee: 
F, W. McTear, Bank of Montreal; 
F. W. Robinson, Bank of Nova Scotia; 
J. A. Turcotte, Banque Canadienne 
Nationale; D. N. Wade, Royal Bank; 
J. Morrison, Dominion Bank; | J. 
Souter, Bank of Toronto. Managers 
of banks which are members of the 
Edmonton Clearing House Associa- 
tion are honorary vice-presidents of 



















































the club. 














Weekly Bank Clearings 


Oct. 26 








Change Oct. 19 










1933 = year ago 1933 

3 % $ 
@X .ee0 1,947,101 +106 2,127,447 
Saint John. 1,530,110 —8.1 1,704,148 
Moncton « 711,114 —0.1 673,836 
Sherbrooke . 616,982 +3.6 596,589 
oe 8,427,624 +19.1 3,968,937 
Montreal 77,039,816 +-11.6 101,296,670 
Ottawa .. 4,184,654 +-12.2 4,202,341 
Kingston ... 451,087 —8.8 549,965 
rough 531,310 +7.5 605,486 
Toronto .... 109,522,043 +8? 114,982,414 
Hamilton .. | 3,613,602 19.4 3,779,127 
Kitchener ., 806,517 +-12.0 988,974 
Brantford 858,0! Ts 747,848 
London . 2,632,321 11.6 2,555,605 
Chatham 427,748 +16.2 451,606 
Windsor . 1,925,236 +83 1,891,496 
fm ..05 329,281. —8.0 360,109 
Sudb 94,017 42.0 669,771 

Ft. William 555,585 27.6 601, 
Winnipeg 64,210,207 +23.8 64,402,528 

Brandon 306,776 .6 379, 

Regina 4,122,408 —T7.1 . 4,982, 
Moose Jaw 63,784 1 675,445 
Saskatoon . 1,319,764 —17.8 1,567,461 
Edmonton 044,609 -—T7.7 3,715,640 
99,369 —20.9 6,046,443 
Medicine Hat 187,496 —17.5 247,608 
bridge . 332,835 —10.5 431,478 
N. W’minster 407,708 —1.4 435,834 
Vancouver , 13,841,384 13.8 14,404,201 
«ee 1,810,170 14.2 1,707,353 
Pr. Albert . 246,258 4.8 303,628 








Are You 
Utility Investor? 


If so, by all means read The 
Financial World’s recent 
powerful arraignment of the 
many destructive attacks on 
the public utility industry. 



















of five articles is 


Scuttling 10,000,000 
Utility Investors 


and has elicited enthu- 


ublished be- 






The Financial World 
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strongly indicating that all is not RE emedapesunameone 
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From Our 
MONTREAL. — Wa Hegeeeneee 
hetween the United Mine Workers of 
Nova Scotia and the Dominion Steel 
and Coal Corp. have been concluded. 


not see to it that farmers got a 
fair break in meat prices, the Gov- 
aa 


THESE MODERN | 
CHATELAINES....100, are 


KEEPERS OF THE KEYS....... 


—the keys to the family purchasing power 
in nearly a quarter of all the English- 
speaking urban homes in Canada. 

ae a 2 é 
The choice of so distinctive, descriptive and 
definite a title for this magazine has contributed 
much to the remarkable success of Chatelaine— 


® DISTINCTIVE . 

because it cannot be confused with any other 
magazine circulating in Canada and therefore 
it occupies a position of its own creation. 


® DESCRIPTIVE 

because it indicates in a single word the whole 
art of home-making. 

” DEFINITE 

because it clearly defines the segpe of this 
publication — “to serve the chatelaines of 
Canada with authoritative information on 
housekeeping, child care, beauty and fashions 
and with entertaining fiction and articles of 
national interest.”’ 


In more than 200,000 Canadian homes is a 
market, assembled by Chatelaine, where the 
readers of this magazine hold the keys to the 
P of many million dollars worth 
annually of food, household equipment and 
supplies, clothing, health and beauty products. 
fa ‘coon as items = 

ctor other entering into the 
family budget. 
The use of Chatelaine by an advertiser should 


be in ratio to the importance of this market 
his business. es 
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A MAGAZINE FOR 


BRANCHES: 
1070 Bleury &t. 
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‘The London Office of The Dominion Bank at No. 3 King 


the city. A 


William Sc., E.C.4, is situated at the financial centre of 
London-trained 


and foreign connections 


Canadians in London are invited to make our London 
. Office their financial 


_and Travellers’ Cheques are 


Our Letters of Credit, 


honored by leading banks, 


transportation companies and hotels everywhere. 
Letters may be addtessed to Canadian tourists in care of 

.. our London Office to be forwarded as desired. Prompt 
service on telegraph and cable transfers. 


THE DOMINION BANK 


ESTABLISHED 1871 ° 
“HEAD OFFICE: TORONTO 


: 
: 
; 
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No announcement has been made as 
usions arrived at, but it 
is understood the existing agreement 


ll be renewed for another year. 
The contract between the miners 


and the corporation expires shortly 
and the negotiations, just concluded, 
were for the purpose of drawing up @ 
new agreement. : 





Output Figures Reflect 


Canada Cement’s Position 


From Our Own Correspondent 
MONTREAL.—Figures on cement 


production are in line without current 
expectations that Canadg Cement Co. 
will about earn its bond interest, with- 
out provision for depreciation, durin 

the fiscal year ended November 3 

next. For the first seven months of 
1983 production totalled 1,503,364 bbls. 
This compares with 2,782,574 bbls. for 
the sooomgenelee period of 1932, a 

about 1,380,000 bbls. 





B. C. Pulp and Paper 


Pay “B” Coupon Interest 
From Our Own Correspondent 


MONTREAL. — British 


ed to pos 


and which 
one will become 
payable on December 1, 


Columbia 


Pulp and Paper Co. has notified the 
6 per cent first mortgage bondholders 
that interest coupon “B” represent- 
ing the interest which will fall due 
on November 1 
arra 


it was 





CANADIAN WOMEN 


$19 N. Michigan Bivd. 


CHICAGO 





ROYAL BANK 
OF SCOTLAND 


(incorporated by Reyal Charter, 
1727) 


Capital (full ad) & 8,780,192 
Renova Gand 2a 3780926 
898,683 


Aletander KE. Wright, 
Oe IE. DL. LLD. 


TRADE WITH 
GREAT BRITAIN 
The ramifications of the Bank 
throughout Great Britain and 
the entire World enable it to 
handle every description of 
British, Colonial and Foreign 

Banking business. 


LONDON—City Office: 
3 Bishopsgate, E. C. 2 
Head Office: 
EDINBURGH 
250 BRANCHES IN ALL 


Deposits .....s+0- - 455 


Associated Bank: 
Williams Deacon’s Bank Ltd, 
(Members of the London Bank- 

ers’ Clearing House) 
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+ i ee 


Investment 
The thousands of poli 
have had Canada 
through the years have 


= oud the 


same premium which maintained 
their policies can also provide a fund 
for their later years. 


The thousands of policyholders who 
have lived to draw substantial sums 


for their personal use have a real 
appteciation of Canada Life Service. 


They have told us repeatedly 
their Canada Life policies have 
been their best investment. 


Canada 


Assurance Life Company 


Established 1847 


TWO PARTY SYSTEM 
GIVEN NEW STIMULUS 


(Continued from page 9) 


ity—provided it does not die in the | th 


meantime. 

In any event, there is to be no 
mushroom growth as the C. C. F. 
leaders hoped. The Mackenzie by- 
election proves conclusively that 
the third party possesses none of 
the elements which carried the Pro- 
gtessive movement to astounding 
electoral success in the course of 
two years. And this is no biased 
view of Mackenzie. Modern Political 
history reveals the two “third” 
party movements have been carried 
to success but each time they her- 
alded their triumph by displaying 
unexpected strength in by-elections. 
The Nationalist party of Quebec 
wrested Drummond-Arthabaska 
from Laurier in 1910 and clearly 
foreshadowed his defeat one year 
later. The Progressive movement, 
with a then unknown man as their 
candidate (Robert Gardiner), enter- 
ed the Medicine Hat by-election in 
1919 (occasioned by the death of 
Hon. A. L, Sifton) and put the old 
parties to route. 


C. C. F. Had Headstart 


The Mackenzie by-election was 
held under circumstances peculiarly 
advantageous to the C.C. F. The 
party has now been fully organ- 
ized, has placed a complete Federal 
legislative programme before the 
country, and has strenuously cam- 
prigned throughout all provinces 

or more than a year. The seat was 
preponderantly radical. Moreover, 
it was in the very heart of the terri- 
wey in which the C, C. F. must 
make great gains if it is ever to 
amount to a national force. Num- 
bering the U, F. A., as its adherents, 
the C. C. F. already holds most of 
the Alberta constituencies and has 
small opportunity of gaining in 
that province. It is commonly con- 
ceded that the third party has made 
little if any impression upon rural 
Manitoba. Under the most favor- 
able circumstances the C. C. F. 
could not hope to gain more than 
two or three seats there. But in 
Saskatchewan, where the two old 
parties held most of the 21 seats, 
the radical group fully expected to 
add a dozen or more to its parlia- 
mentary strength—thereby liftin 
it out of the category of being aoa 
and unimportant. And Mackenzie, 
admittedly, is in the centre of the 
most radical section of that prov- 
ince. 


In addition, the C. C. F. had a 
candidate of outstanding appeal j 
L. St. G. Stubbs, ex-judge of Win- 
hipeg, whose retirement from the 
County Court bench last spring at- 
tracted national attention. If the 
C. C. F., as Mackenzie proves, can- 
not hold its own in the radical areas 
of the west, there is small hope of 
the group increasing its strength 
covwhere in the next Federal elec- 

on. 


Effect on Government 


Of immediate interest is the ef- 
fect of the by elections on the task 
of Government. It is a matter of 
opinion whether or not the Bennett 
ministry has been weakened by the 
results of these contest. If it be 
assumed that the Government has 
lost the confidence of the public, 
then, failing a sudden upturn in 
business, it could not hope to sur- 
vive the next general election. In 
such circumstances, the Govern- 
ment must lack the co-operation 0 
the general public and must, to an 
ver increasing degree, live unto 
itself. Conservative spokesmen pooh- 
pooh such views. In any event, it 
18 no partisan comment to say that 
the job of setting up the National 

ways trustee board has been 


made infinitely more difficult. The 
Liberal party is pledged to fire this 
board the moment the party is re- 
turned to por The railway leg- 
islation of last session declares that 
e chairman of the board of trus- 
tees shall give up all personal busi- 
ness, live at Mont and give his 
whole time to railway work? But 
what outstanding business man will 
care to give up his present interests 
and take on a job from which he 
may be fired within a year or two? 


Government Needs Support 


Of course the Government is still 
in complete command of the coun- 
try and has a substantial majority 
in Parliament with which to en- 
force its will. But the opposition 
feels that it has received a clear- 
cut mandate to oppose the cabinet 
and under our Parliamentary sys- 
tem the opportunities to badger and 

ester a ministry are limitless. This 
is most unfortunate, coming, as it 
does, at a time when the Govern- 
ment requires all its strength, all 
its intellectual ability to cope with 
the general situation. 


As to the cabinet ministers, they 
are taking the result of the by- 
elections with a philosophic calm. 
There is much satisfaction derived 
from the C.C.F. route in Mackenzie. 
They take this to mean that the 
country is staying with the two 
party system. That the Govern- 
ment might be beaten in a general 
election right now breeds insuffi- 
cient disappointment to offset that 
cheering fact. Running a country 
in a depression like this one, is 
bound to result in loss of popular- 
ity and: possibly ultimate defeat. 
The constitution declares Parlia- 
ment must be dissolved within five 

ears of the return of the last writ 
the preceding general election. 
The last writ in the 1930 contest 
was not returned until early in Sep- 
tember so that this Parliament can 
live until. September, 1935. More- 
over, a few months can elapse be- 
tween dissolution and election so 
that in_a strictly legal sense the 
Bennett Government does not have 
to go to the ay until January, 
1936. Ministers do not look for 
favorable explanations of the by- 
election results, but they do sug- 
gest that a considerable volume of 
water can flow under political 
bridges between now and January, 
1936. i 

A great deal can happen to wor 
Gain There could even be general 
recovery. 


Provincial Paper 
Plan Wood Cutting 


From Our Own Correspondent 

MONTREAL. — Provincial 
Paper Co., subsidiary of Abi- 
tibi Power and Paper Co., has 
arranged for two pulpwood 
cutting plants to be operated 
throughout the coming winter 
at Hurkett, Ont., about 57 
miles east of Fort William.- 

Present intentions are to 
cut 25,000 cords of wood, but 
that amount is subject to 
some increase or decrease in 
keeping with poereee de- 
velopments in the paper in- 
dustry. One camp has been 
opened .already, employing & 
hundred men. A second camp 
will. be opened in a few days 
providing employment for a 
similar number of workers. 

The parent company re- 
cently announced that it 
would purchase a large quan- 
tity of pulpwood in- Manitoba, 
though there were no indica- 
tions of the Pine Falls paper 
plant being reopened. 


Total Assets of all Branches Exceed - - 1283 Million Dollars 
Claims Paid Exceed - - - - - - - - - - + 1960 Million Dollars 
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Present Polic holders and 


Buyers and Sellers-to 
Feel Effects 


RATE INCREASES DUE 


Cash Surrender Values to be 
Cut and Lower Interest 
Rates Will be 
Allowed 


rant developments of wide 
cance to policyholders and 
to buyers and sellers of life insur- 
ance, are currently brewing in Can- 
ada, The Financial Post learns that 
most of the | Canadian com- 
panies are now planning changes 
which will affect both buyer and 
seller of this commodity within a 
short time. Some of these changes 
have already been announced to 
underwriters though not to the pub- 
lic. Others will probably occur 
within the next two or three 
months. 

Briefly they may be summarized 
as follows: 

1. The interest rate on depos- 
its left with insurance companies 
is céming down. 

2. Cash surrender or loan val- 
ues are being cut. 

3. The premium rate on non- 
participating business is to in- 
crease. 

4. Rates on pension and retire- 
ment income bonds and other de- 
ferred annuities, as well as on 
some types of pure endowment 
insurance are going higher. 

5. Dividends to participating 
p+ has will in most cases 

lower or stationary. Few im- 

ortant increases need be looked 


or. 
Trends Established 


Of course not all com 
announce any one or 
changes sim ee. 
panies may do none o: 
now—nor even during 1934; Never- 
theless in all cases The Financial 
Post has collected. sufficient evi- 
dence to indicate that a definite 


es will 
of these 


trend is being established as out-| 4 


lined above and the probability is 
that sooner or later most compan- 
ies—large and small—will fall in 
line. ' 

Interest Rates Dropping 

Take interest rates. For the past 
20 years life companies in Canada 
have paid at least 5 per cent on 
moneys left on deposit with them by 
policyholders. Funds accumulated 
in this way total roughly $50,000,- 
000 and until this year the re- 
turn made by Canadian companies 
has never dipped below the 5 per 
cent mark, although by law the 
guaranteed rate for such moneys is 
only 3% per cent. 

Sun Life broke the ice in 1933 by 
paying only 4% per cent and ac- 
cording to information given The 
Financial Post this week at least 
two other leading Canadian com- 

anies will follow suit’ for 1934. 

any more will probably do like- 
wise and a rate of even 4% per cent 
may be seen. : 

This is in line with the current 
trend in interest fates and will have 
an important effect on a vast sum 
of money now in the custody of life 
firms. Incidentally it is noteworthy 
that United States life companies 
doing business in Canada have 
never pete as high interest rates as 
have Canadian companies. Even in 
1929 when most Canadian compan- 
ies were paying 5% per cent the 
highest rate allowed by U. S. com- 
panies was 4.8 per cent. 

Cash Surrender to Drop 

Then in regard to cash surrender 
values. 

It is well known that one of the 
biggest problems facing life com- 
— in the past four years 

een that of keeping assets suffi- 
ciently liquid’to meet the heavy 
drain from policyholders who wish- 
ed to borrow money on their policy 
or cash it in entirely. In three 
years, life companies in Canada 
paid out no less than $175,000,000 
in cash surrender values of which 
$80,000,000 was disbursed in 1932. 
Policy loans, which are based on 
the cash surrender values allowed, 
had soared to the record figure of 
$300,000,000 at the end of 1932—an 
increase of 60 per cent in the 
year period, 2 
What has worried life companies 
has been the fact that surrender 
values as now guecely See by 
most companies are higher than 
can be justified under present con- 
ditions and indeed when present- 
day values were set-up, few offi- 
cials dreamed that they would be 
used to such an extent as in the 
past few years. They feel that con- 
tinuing policyholders are being dis- 
criminated against on that account. 

In the past year or more much 
has been said about the problem; 
nothing done. Now: The ‘Financial 
Post learns that at least four im- 
portant Canadian companies have 
decided to lower their cash sur- 
render values. 

Non-par Rates to Jum 

As to non-par rates. ers of 
The Financial Post have been warn- 
ed several times in the past year 
that the price of momess policies 
was due to increase. Here 
much has been said but oe one 


Many com- | $8sk. 
hese things | 8. c 
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Suicide Rate iy Camda 
-. Doubles in Past Decade 


Poaslas s Rie | agent 
its 
orld 


the 
Fire and 
rine 
in Ce has 
n Canada, 
been 

ed marine 


companies f 
the Dominion 
with head- 


su e busi- 
ness. He be- 
gan his insur- 
ance career with Macaulay, Nicolls, 
Maitland & Co. Ltd., gence ts, 
in Vancouver, B.C., in 1918. Until a 

pointed marine special agent dor the 
Aetna in 1931 he was for ten years 


D. H. MACAULAY 


the} connected with the marine depart- 


record, although in total number of | Medic 


suicide deaths Ontario leads all 
peevenes The suicide rate in Que- 

ec is consistently the lowest in 
the Dominion in relation to popula- 
tion, with the three Maritime Prov- 
inces g a close second. 

Figures for Canada prior to 1926 
are not available on a comparable 
basis because prior to that year 
Quebec’s statistics were not includ: 
ed in totals for the whole of Canada. 
However, for the five years ending 
1925, the average number of deaths 
by suicide in all of was 
approximately 500 annually—less 
than 60 per cent of the total of the 
three years. No other single cause 
of death has shown such an alarm- 
ing increase. 


_ Comparative figures by prov- 
inces for the last three years to- 
gether with the death rate per 100,- 
000 of population in 1932 are as 
follows: 

Suicide Record of Canadian 


Provinces 
—No. of Suicides— Death Rate 
_— o 1929 1932* 
a 


33 

28 
1383 
421 

94 

74 

96 
187 


—_— 


OIRO MM 
~~ 


es Beet 
RAoranrvoarm 


1,021 1,001 834 97 

*Per 100,000 of population. 
_It is obvious that British Colum- 
bia is.the bad actor of the suicide 
rama. In 1931, the death rate 
from suicide in this province in pro- 
portion to population reached the 
very high figure of 22 per 100,000. 
This is considerably more than 
double the Dominion average and 


companies who normally do only a 
small part of their business on the 
non-par plan. The heavy swing to 
non-par business on the part of 
nearly all companies in the t 
year or two has brought to light 
the need for higher non-par rates. 
New Pension Bond Rates 

Another important change con- 
templated by leading companies is 
higher rates for pension or retire- 
ment income bonds. This type of 
sped og ben g Rapenng = 71-4 
ar in the ew years, especially 
with women who find in it an ex- 
cellent guaranteed savings plan 
— the day when they wish to 


re. 

Already many leading companies 
have announced increases in their 
rates for simple annuities and the 
increase now contemplated in rates 


for pension bonds—or deferred an- |~ 


nuities as they are known in the 
actuarial world—is a natural se- 
quence of the pressure of interest 
rates which has been growing in the 
past year or, two. Similarly the 
rates on pure endowment policies 
are expected to increase among 
companies which write any consid- 
erable volume of business on this 


lan. 
- As to dividend scales for 1934, 
nothing very definite is available as 
yet although some leading compan- 
ies inform The Financial Post defi- 
nitely that ae will make no 
hedules for the coming 
year. Not all companies change 
their dividend schedules at the cal- 
endar year but the situation seems 
to be shaping itself something like 
this: companies which made heav 
cuts a year or two years age wi 
attempt to maintain dividend scales 
and may even announce slight in- 
creases. Those which made only 
moderate cuts to date will probably 
announce further reductions. 


ELECT N. J. BLACK 
TO HEAD INSTITUTE 


Winnipeg Group Had Sus- 
cessful Year — Prizes 
Awarded 


N. J. Black, Commercial Union As- 
surance Co., has been elected presi- 
dent of the Insurance Institute of 
Winnipeg. At the annual meeting 
held recently, prizes and diplomas 
were presented to successful stu- 
dents and it was stated that prac- 
tically 80 per cent of the students 
who wrote the examinations set by 
the Insurance Institute of America 
had passed. Twenty-three received 
diplomas after completing the three- 
ear course, either the fire or casual 
ranch, ang this represented approxi- 
mately 10 per cent of all those grad- 
uating on the North American conti- 


nent. 

Claribel A. Cook, of the Canadian 
Fire Insurance Co., won the casualty 
course scholarship with an average 
over the three-year period, 80.5 per 
cent. James A. Herriot, of the West- 
ern Canada Insurance Underwriters’ 
Association was awarded the Harri- 
son Memorial Scholarship in the fire 
branch with an average of* per 


cent. 

Officers elected to head the Insur- 
ance Institute of Winnipeg, for the 
1933-34. season are as follows: Hon. 
president, W. B. Lowry, Insurance 
Company of No America; presi- 
dent, N. J. Black; vice-president, R. J. 
Parker, Western Canada Insurance 
Unde ters’ Association; secretary, 
George E. Budden, W.C1.U.A.; treas- 
urer, C. R. Francis, Canadian Fire 


Insurance Co. 
The council is as follows: A. A. 


Cherry, H. A. Cherry Co.; F. C. Dox- 
en London & Lancashire Insur- 
ance Co.; A. Leslie 

Surety; Thos. Harris 

Liab iy Assurance Corpora 

McE. Nicho Prudential 

Co.; BR. P. Simpson, Sun Insurance 
Office; H, L. Wiglesworth, tne 
& London & Globe Insurance. Co.; 
E, P. Withrow, Dominion of Canada 
General Insurance Co.; E. M, Whit- 
ley, Norwith Union Fire Insurance 
Society. 


common among those who believe 
in God than it is among atheists; 
among believers, suicides are more 
common among Protestants and 
Jews among Roman Catholics. 
This conclusion orted 


the rest of Canada. ‘ 

Some Curious Facts 

A rather amazing discovery that 
has been made is that suicides are 
most common among personalities 
which have reached a high grade of 
culture and refinement. Another 
curious tk about suicide mort- 
ality is that more suicides occur in 
fine sunny weather than during 
cold, cloudy wet days or months. 
Thus, the sticide rate tends to in- 
crease from the beginning of the 
year until it reaches a maximum 
late spring or early summer, after 
which it decreases slowly until the 
end of the year. As might be expect- 
ed the majority of suicides occur 
among persons of neurotic or psy- 
chopathic constitutions, As a rule, 
suicide follows sudden impulses 
rather than well defined motives in 
of marked emotional in- 


y. 

Compared with the United States 
experience, figures aa re- 
cently by the Equitab Life Insur- 
ance Company would indicate that 
Canada is in a relatively favorable 
position. The ordinary business of 
that company shows that death rate 
from suicide has jumped from 25 
per 100,000 of insured in 1927 to a 
ratio of 67 in 1932. 


Insurance 
Problems 


Insurance questions of genera! inter- 
est submitied by subscribers of The 
Financial Pest in 


| business written by 


Sun Life Dividend 

Can you tell me what are the pos- 
sibilities of Sun Life Assurance Co. 
commencing dividend payments to its 
shareholders? 

The company appears to be doin 
satisfactory business lately ‘and 
am wondering if there is any truth 
to rumors that they will shortly com- 
mence to pay dividends to stockhold- 
ers again. @ 

Sun Life of Canada-has paid no 
dividend to shareholders on their 
common stock since July, 1932. 

Although we have been unable 
to obtain any specific information 
we very much doubt if dividends 
will be resumed this year or unt 
the company feels that the market 
value of its securities is back once 
more within striking distance of the 
average valuation allowed for bal- 
ance sheet OSes. 

Apparently the company has 
taken the position that it is unsound 
to distribute money to shareholders 
while it has to take advantage of 

ial pegsalabien to enable it to 
show a balance sheet surplus. This 
special legislation applies of course 
to all life companies and hes been 
used by practically all companies 
on this continent for the past two 
years, 

In other words, the trend of 
prices in the stock market is prob- 
ably a good barometer of the Sun 
Life’s situation and we would be 
inclined to feel that substantially 
higher prices than now prevail are 
necessary before the dividends are 
resumed on the common stock. 

True, the company’s business has 
shown some improvement of late 
but it is the asset and surplus posi- 
tion which is probably of para- 
mount importance as far as share- 
holder dividends are concerned, 


ONTARIO FIRE LOSS 
DOWN IN SEPTEMBER 


Fire losses in Ontario during Sep- 
tember were well below losses sus- 
tained in September, 1932, according 
to the report of the Ontario Fire 
Marshal just issued. During Sep- 
tember, 1933, there were 1,131 fires 
with a loss of $869,109 of which $750,- 
028 was covered by insurance. In 
September, 1932, ere were 1,402 
fires with a loss of $2,284,514 of 
which $1,939,722 was insured. There 
was a reduction of 17.2 per cent in 
number of fires and 62 per cent in 
the loss. 

In the nine months ended Septem- 
ber 30, 1938, there were 11,683 fires, 
a reduction of sal 1 per cent from 
the total of 11,801 in the correspond- 
ing period of 1932. Loss for the nine 
months, however; was down to $8,747,- 
456 from $11,616,745, a reduction of 

7 per cent. Insurance 

to $7,579,910 in 1933 
from $10,148,305 in 1932, a reduction 
of slightly over 25 per cent. Of the 
total fire loss recorded in the first 
nine months of 1933, 86.6 per cent 
roe Vag soap Fg AR gran Bln 
under the per cent co 
fire losses in the same period of 1932, 


Maritime Life Co. Report 
Current Business Ahead 


Own 
MONTREAL— Following the . 
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in| Pensions 


ment of the Home Insurance 
pany of New York. 

ilip S. May has been transferred 
from the home office to become Mr. 
Macaulay’s assistant. 


' Insurance 
Inklings 


Dr. L. A. H. Warren, University of 
Manitoba, was elected chairman of 
the Actuaries Club of Winnipeg, at 
the annual meeting held recently. 
Frank G. Whitbread, F.A.S., assistant 
actuary of the Great-West Life Assur- 
ancé Co. was elected secretary. The 
meeting was addressed by Earl Load- 
man, B.A,, F.AS., F.A.LA,, supervisor 
of conservation of the Great-West 
Life, who spoke on “Conservation 
Problems” and by H. Hansen, M.A., 
of the actuarial department of the 
same cme who spoke on “Group 
n Denmark.” 


For the past eighteen years, the 
Home Insurance Co. of New York, 
a nena | ee 100 2. —_ : 

Ss paper ogeaphy and printing in 
Canada for their Canadian business, 
according to A, V._P. Rigg, manager 
of the Canadian advertising and sup- 
ply my” ent of this company. Mr. 
Rigg fe 
go outside Canada for high 
artists, engravers, lithographers and 
printers, 


F. G. Fisher, former manager at 
Brantford, Ont., of the Empire Life 
of Tgronto, has been promoted to a 
similar position with the company 
at Windsor, succeeding the late E. R. 
Norton. J. M. \Dunn has been ap- 
pointed district manager at London 
and J. Douglas Terryberry, district 
manager at Toronto. 


J. A. Macfarlane, general manager 
of the Monarch Life Insurance Co., 
Winnipeg, this month completes his 
25th year of service with the com- 
pany. He joined in 1908 as secretary 
and actuary. 


Northern Life Assurance Co. re- 
ports that sales increased 13 per cent 
during the six weeks ended October 
16, in comparison with sales of the 
corresponding period of 1932. New 
/ the company in 
1933 to date also shows an increase 
over 1932 and prospects are for a con- 
tinuation of this increase throughout 
the remainder of the year. New busi- 
ness received at the company’s home 
office, on October 16, the last day of 
the company’s 36th anniversary sales 
contest was the largest in volume of 
sales since 1931. 


George A. Cochrane, manager at St. 
Catharines for the North American 
Life Insurance Co. for several years 
has been appointed buperintendent 
for Western Ontario nt the Crown 
Life Insurance Co. and has taken up 
residence in London, Ont., which will 
be his headquarters. Mr. Cochrane 


i]| was formerly resident of Regina 


where he was president of the Regina 
Lions Club. 


W. A. Webb has been appointed 
agency supervisor of the Dominion 
Life Assurance Co., Southern Ontario 
branch, with headquarters in Hamil- 
ton. 

The month of October contains the 
anniversary dates of several import- 
ant members of The Great-West Life 
Assurance Co. Included in the list 
are C. C. Ferguson, B.A., A.LA., F.AS., 
general manager who joined the com- 
pany on October 1, 1907, 26 years ago. 
James Forbes, A.A.S., claims super- 
intendent, completed 30 years of ser- 
vice on October 14 and H. M. Lum- 
bers, cashier, at St. John, N.B., com- 
pleted 32 years of service on October 
30, Other members of the head and 
branch office staffs are Raoul Daoust, 
head ofthe service department in the 
Montreal branch, who joined the com- 
pany on October 1, 1904; Philippe 
ae Montreal branch, October 29, 
department head office, October 16, 
1907; J. H, Sherk, head of the credit 
section of the conservation depart- 
ment, October 3, 1910, apd F. Rivoire, 
head of the translation department, 
October 15, 1912. In the field, R. E. 
Campbell of the Toronto branch com- 
pleted 22 years of service on October 
9; Mr. Campbell is aggregate leader 
and has produced an average of over 
$500,000 of paid-for business a year 
during the last 20 years. F. J. Ritchie 
of Brantford, Ont., completed 21 years 
of service on October 3, ‘ 

Melvin D. Pelton has been appointed 
provincial manager for Quebec b 
Continental Life Insurance Co., wit 
headquarters in Montreal. 
pointment is the first step in an 
expansion programme now being car- 
ried out 


Continental e. 
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_ DURING THE THREE YEARS — 


SUN LIFE ASSURANCE 


COMPANY OF CANADA 


PAID IN CASH TO POLICYHOLDERS AND BENEFICIARIES . 


$319,000,000 


_FOR EVERY 
WORKING DAY. 


There's a SUN LIFE POLICY exactly suited to your re- 
. quirements and a trained SUN LIFE representative ready 
* — to give you expert advice without obligation, - 


‘JAN. AVERAGE 
OF 


| 
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Business Briefs 


Creamery batter production in Can- 
ada during Septem was 23,449,074 
Ibs., an increase of 2.6 per cent over 
production of September, 1932. In- 
creases were shown in Ontario, Mani- 
toba, Saskatchewan and Alberta, four 
of the five largest producers, while 
Quebec, with the largest output show- 
ed a decrease of only 1.8 per cent. For 
the nine months ended September 30, 
total production was 177,412,467 Ibs. 
an increase of 3.8 per cent over the 
corresponding period of 1932. 


Automobile po pen in Septem- 
ber, numbered 5,808 units as compared 
with 6,079 units in August and 2,342 
units in September, 1932. In the first 
nine months of 1933, a total of 56,689 
cars were produced in Canada, 1,377 
were imported and 14,505 were ex- 
ported. the same period of 1932, 
production totalled 53,550 cars while 
1,343 cars were imported and 7,942 
cars were exported. 


Heavy. exports of butter, cheese and 
eggs during September substantially 
decreased stocks of butter and eggs 
although cold storage holdings of 
cheese remain about 3,000,000 
above the ten-year average at 
Normally butter stocks increase 
until October 1, but this year there 
was a decrease between September 1 
and October 1 approximately equal to 
the month’s exports. Cold storage egg 
stocks declined 9.5 per cent ring 
September and fresh egg stocks 11, 
per cent and these decreases together 
with export shipments, had a healthy 
effect on domestic prices. 


Wheat carryover of the world as at 
August 1, was 1,113,000,000 bushels 
according to figures recently issued by 
Food Research Institute of Stanford 
University. This represents an in- 
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MUTUAL LIFE 


Assurance Company 


OF CANADA 
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Assets — $49,000,000.00 


Independent Order of Foresters 
HEAD OFFICE: TORONTO, CAN. 7 


FRANE E. HAND, 


Operating in Quebec, Ontario, 

eoree and British 
AUTOMOBILE 
Insurance in force OVE ....0.-+sccceseccccesess $250,000,000.00 
Total Assets over ....... ceseeteaueuee esecceeesso 


, Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont, 


THE WAWANESA MUTUAL INSURANCE CO, 
Head Office—Wawaness, Man. 
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PAYING 
TOSOR 


The series of.eleven articles on Wills 
and Estates just concluded in The 
Financial Post have now been re- 
printed in book form, bearing the 
title, “Making Your Will.” 


Price 50 Cents 
This new book tells in simple, non-technical 


32 Pages, 6” x 9” 


the 


points to be considered in 


includes useful discussions on Succession Duties 


Trusts. 


Everyone who possesses property — no 


what kind — life insurance, stocks, bonds, real 
estate — will be vitally interested in 
reference on this important subject. 


insurance underwriters, trust company 
officers, will find this book invaluable in their 


Life 
service to their clients. 


this ready 


Send in Your Order Now. Use the Coupon Below. 


"he Financial Post, 
Toronto 2, Can. He: 
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A.J. Pattison, Jr. & Co. 
(Established in 1907). 
Unlisted Bonds and Stocks 


3rd Floor, Royal Bank * Toronto, Can. — 
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tion. Avs — division of this work, | Vividends me 10] 97 97 5. 6 SG. ce Wa end cach MR ea ce” so: bu Oca creas 2.25 serve liquid resources. 
Canada has fallen to the lot of the 657| 8 OF 8 8 3}. (clfNerth Star Oil): 220; 14 1} 1 1. | Paramount Oshawa & Gas. 6 ? 
i 5 . Surplus for year 45,537 108,762 as. 6% pid. 99.00 102.00 
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4 52a Ba 6.8} Do, pref. ... 10} 94 954 oan - + 10s. 64. fate payment payable record 
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Working capital showed 
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Balance forward ...«+ 987,043 945,506 
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+After operating expenses and provision 
for depreciation and income taxes. 

*Total of monthly sales, subject to ad- 
justment. 

The working capital position of the 
company becomes more unique each 
year as sutplus after surplus is in- 
vested in high-grade bonds. Out of 
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tically the same management. Inven- 100}.50 .50 .50 .50 y -. - seu re Se Melk. Get 20 general reserve 
tories amount to only $112,620. Cur- 3 7 5.9|Reai Estate L’n --.] BB oo. 4s) os | Aenteiold Synd ae . Pea 20¢ Dee. 1 Nov. 11 _ $16 to $593,185 by reason 
eee pagent KS. 2t 2% 284 Astoria Rouyn.- ae McC om Sree c. ee eg: a por, 2 ost 15 ae is ae down fix 
ees den e+ + «+» | Bathurst’ ...... 102.” ‘03 eIn ore. M. .. . ov. 1 irect liabilities includd 
5.6|River. S. Mills obs $6 yak, me - 123+12jc Dec. 1 Nov.1 rs? per 
pee sad “40 i} es 2 Nov 20 476 for customers’ pape: 


rent liabilities are even more negli- 
Sore keries 11.1|Robi Ca Red 1 
“ ° nson Cone. ° ¥ : . — « 
Cons. Indust. .. st ~~ yy ane ‘e 01% = McL. Cockshutt, Nov. 1 Oct. 24 ¢count and $1,822,200 for a 


t 

: 
a 

) 

: 
e 
[ 


gible than in the past and amount to 
but $40,000 of we ae is pani Hire 
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Rate Reduced: * Interim. + Initial. 
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In Canada now are G. Huxley, | Current liabs. ..... « | 40,000 * 43,025] 185 1 Corpor. Steel sreeh oe se se ee «+.JSarnia Br. A.. i gg 20-00 “30. Mindoka ....... 


of Lontion, England, and F. E. B. | womi ital .... 1,528,883 1,462,556 “4a aE -++|_ Do. (B) .... iediniee’°*" 
- Gourlay, of Colombo, Ceylon, lay-| Ratio... $9.23—1 $4.99—1 io 43 Imp ++} oil Sh oo ge ae epee Se 
«ing the foundations for the tea ~ #Excluding investment in Fanny Farmer 1d ; Dom. 0: ess os. we... se 
campaign. Mr. Huxley was for- | candy shops Ltd. 5 30] 15 16 15 
mer y chairman for publicity of the Fixed assets are carried at $291,587 

Empire Marketing Board and is after providing for depreciation re- us 3 
now chief commissioner of the Gey- | serve of $437,118. Investment in and| ,5, & 0. (A) a oe 
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lon Tea Bureau. Incidentally, he is 
a cousin of Aldous Huxley, British 
novelist and essayist, and Julian 
' Huxley, famous authority on gen- 

etics. Mr. Huxley will visit prin- 
cipal centres in Canada. Mr. Gour- 
lay, who has been a tea planter in 
» Ceylon since the war, will remain 
in Canada as commissioner for the 
Ceylon government rpresenting 
the Tea Bureau, 

The effort to promote increased 
tea consumption in Canada will be 
_ non-competitive. While Ceylon will 
- carry on the campaign there will be 
no effort to stimulate sale of Cey- 
‘lon tea more than that of Indian, 
~ Dutch or other tea. 

Office Cup to be Urged 
It is likely that the virtues of 
tea as a mid-afternoon “pick-me- 
up,” stimulating greater efficiency 
among office and factory workers, 
_ will be stressed in an effort to get 
| the four o’clock cup of tea habit 
established 


advances to Candyterias Ltd. amounts 1 18 of os ‘ we 


to only $4,856. Mortgages receivable 
are carried at $6,691; prepaid expenses 
at $10,758 and goodwill at $1. There 
are 57,500 shares of common stock 
outstanding carried at $904,464 and 
surplus stands at $987,043. 


National Light Covers 
Bond Interest 1.73 Times 


National Light & Power Co. had in- 
creased earnings in the nine months 
ended September 30, 1933, with bond 
interest earned 1.73 times after depre- 
ciation as compared with 1.50 times 
in the same period of 1932. Gross rev- 
enue increased to $875,787 from $355,- 
508 in 1932 while operating expenses 
were slightly lower at $201,836. Net 
earnings were $173,951 as compared 
with $152,221 in the first nine months 
of 19382. 

Provision for depreciation was in- 
creased to $18,648 from $17,546. After 
paying bond interest charges of 
$90,000 in each perfod net profit was 
up to $65,308 from $44,675 before pro- 
vision for taxes and note interest. 
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~ To Finance Acreage Cut} 
el Amplifies Pro lie 


Canada as to Suitable Plan for 
_ Production Cut 


WESTERN CANADA 
EARNINGS ' GAIN 
HOLDS POSITION 


Further Economiesin Year 

P= In i Taxes : 
Serious Problem . ‘ 

“~ A ate An export and a domestic pro- 


K LOANS 
ny on (enteendlionaal eases 
agreeing to reduce 


Conditions in Industry Un-| farmers to their 
stable — Domestic Busi- | wheat acreage was the plan sug- 
ness Kept Up But Ex- for Canada by Dr. martes 


economic adviser 
ports Still Low United’ States Secretary of the 
Western Canada Flour Mills Co. 


Agriculture, on his recent visit to 
annual statement (consolida Canada. 


= - statement ~ The 
ations with those of the Brack. | Financial Po pur- 
manKer Mills and Purity Flour) | Pose of his visit to during 
fran en ebed aap ea tana Gone 
shows oo ee officials at eae Dr. Ezekiel says 
“We in the United States expect to 
live up to the international wheat 


a t to the letter.” He says 
ee “Tt is of vital importance both 
to the United States and Canada 
that the concessions made by the 
importing countries be carried into 
effect” and “if the international 
wheat agreement is successful it 

result in an increase in the 
world level of wheat prices.” 


Plan For Canada. 

Dr. Ezekiel, who is a member of 
that somewhat mythical “brain 
trust” which surrounds _President 
Roosevelt, and who is said to have 
designed much of the structure of 
the farm recovery programme in 
the United States, makes it clear 
that he did not come to Canada to 
propose any special plan of wheat 
acreage restriction but that when 
he was asked whether the plan that 
was bein eee in the United 
States, of imposing a processing 
tax to pay the cost of taking the 
land out of acreage, could be modi- 
fied to meet Canadian conditions, 
he suggested the possibilities of a 
plan along the following lines: 

“If the International wheat agree-\ 
ment is successful, it will result in 
an increase in the world level of 
wheat prices. Suppose that Canada 
were to place an export tax on wheat, 
together, with a tax on domestic pro- 
cessing, of an amount equal to any 
advance in the Liverpool price, above 
the present level; that would mean 
that if the price of wheat next season 
should be say ten cents a bushel 
higher than this season, the govern- 
ment would impose this ten cent tax. 
As a result, wheat within Canada 
would then sell on, the export market 
at the same price next season that it 
sold this season. 

“The funds obtained from such a 
tax could then be used to reimburse 
those farmers who agreed to reduce 
their wheat acreage. The up-shot 
would be that Canadian farmers who 
co-operated in the plan to readjust 
wheat production would receive full 
benefit of the resulting increase in 
the world price. Those farmers who 
failed to co-operate would receive 
none of the benefits.” 

Backs International Plan 

In his statement to The Post Dr. 
Ezekiel proceeds: 

“In this connection it should be 
pointed out, that the most important 
factor of the international wheat 
agreement to the exporting countries 
was the commitment on the part of 
the wheat importing countries to 
relax gradually their restrictions on 
the milling and use of wheat flour, to 
eeese their efforts to increase wheat 


Dr. Mordecai 


ared with the precédi when 
$136,885 was Gee ae depre- 
ciation of $121,857 there was avail- 
able $114,307 to pay reduced pref- 
couse dividends o yn The 
surplus increased ar 
from a $808,357 to 5828 180, re 
Conso Years Ended Surplus Account 
1938 1932 
186,885 
127,169 
127,169 
"186,885 


156,845 


EE 


236164 
121,857 
~ 100,000 
214,307 
93,504 


120,808 
808,357 


100,000 
829,160 


TOBCTVE ..ccoce 


Net earnings 
Less appropriations: 
Preference divds. .. 


Surplus for year .... 
Add: Prev. surplus .. 
Less: Trans. to invest, 


eereeeeseerees . 


Balance carried fwd.. 


* Deficit. 

Close Victoria Mill 

D. B. Hanna, president, in report 
to shareholders, states that the posi- 
tion of the company in the domestic 
market had been maintained but that 
export business is not yet normal. 
Lack of stable conditions in the in- 
dustry itself curbed earnings but 
results given include savings result- 
ing from further economies started 
during the year, 

Mr. Hanna reports the Western 
wheat crop, in which the company is 
vitally interested, as having been 
ample in quantity and of excellent 
grade in the period reviewed, In the 
current year there is a substantial 
falling off in quantity although the 
milling . quality is generally satis- 
factory. 

The British Columbia mill at Vic- 
toria, B.C., was closed during the year 
and the plant will be dismantled, 
Provision is made for the retirement 
of these and other facilities no longer 
required by transfers of $317,593 from 
property reserve and general reserve 
accounts. A further amount of $100,- 
000, transferred from general reserve, 
was applied in writing down invest- 
ments, 

The quarterly dividend on the pre- 

ferred stock was reduced from $1.62% 
a share to 75 cents a share to con- 
serve liquid resources. 
_Mr. Hanna stated that the ques- 
tion of taxation is becoming a seri- 
ous one, new imposts having been 
levied during the year. Direct and 
indirect taxes now amount to a Very 
large sum. The baking industry had 
a difficult time but the salt division 
had a satisfactory year, 


Working Capital Gains 
Working capital showed a gain 
mainly because of a drastic reduction 
in bank loans from $722,000 to $266,- 
000. Accounts’and bills payable de- 
creased somewhat from $757,730 te 
¥118,752. Inventories of grain, mer- 
chandise and other supplies increased | barriers on wheat as wheat prices 
from $1,246,164 to $1,624,671 in the| rise. During the past ten years the 
face.of the decline in bank leans. | restrictions on imports and the stimu- 
Accounts and bills receivable were|Istion to domestic production have 
up from $607,988 to $669,220 and cash | resulted, in these European countries, 
at $70,763 was little below the $71,933 | in an increase in production of more 
shown at the outset of the year. than 200 million bushels per year 
Fixed assets, less depreciation re- | above what would otherwise have been 
serve, at $5,006,508, reflected the re-| produced, and a reduction in con- 
ductions made on account of the dis-| sumption of more than 100 million 
mantling of the Victoria mill. Invest-| bushels below what it would other- 
ments at $1,819,251 show little change, | wise have been. » 
Contingency reserve is up from| “That is to say, more than 300 
$222,533 to $240,402. Property reserve | million bushels of wheat per year 
dropped from $1,277,582 to $946,641 
and the general reserve from §711,- 
816 to $593,185 by reason of transfers 
used in writing down fixed assets. 
Indirect liabilities included $1,0438,- 
476 for customers’ paper under dis- 
count and $1,822,200 for a guarantee 
of Purity Baking Co. loan. These 
are shown in a foot-note to the bal- 
ance sheet. 
Working Capital 
1983 


2,364,654 
1,458,849 


905,805 
1.62—1 


result of the measures taken by im- 
porting countries in their efforts to 
improve their own status. Meanwhile, 
wheet acreage in the exporting coun- 
tries has continued to increase so 
that during the past seven years the 
total increase in acreage in the com- 
mercial wheat regions of thé world 
has been more than twice as great 
per annum as it was during the pre- 
ceding fifteen years. 
“Of Vital Importance” 

“These factors of overproduction 
and underconsumption are what lie 
behind the present excessive carry- 
over, which at the start of this sea- 
son, was more than 600 million 
bushels above the normal quantity 
in exporting countries alone. No last- 
ing increase in wheat prices can be 
brought about while production con- 
tinues to outrun consumption, and 
while consumption is very severely 
restricted. 

“It is of vitel importance, both to 
the United States and Canada, that 
the concessions made by the import- 
ing countries be carried into effect. 
Such results will not be achieved un- 
less the exporting countries faith- 
fully live up to their part of the 
agreement. The sole purpose of my 
trip to Canada was to give those in 
Canada with whom I talked a first- 
hand — of the facts which lay 
behind our own approach to the prob- 
lem and of the ‘methods which we 
were following. It is of great import- 
ance to both countries 
efforts be successful.” 

Challenges Post Statement 

Dr. Ezekiel comments on a recent 
statement in The Post concerning 
the working out of the American 
plan. The Post’s statement read: 

“Although about 80 per cent of the 
(United States) wheat farmers have 
responded to the plan, it is becoming 
apparent that much of the reduction 
is only superficial since the total 
acreage which farmers are claiming 
to have put into wheat last year is 
considerably higher than was indi- 
cated by previous available figures.” 

Dr. Ezekiel’s comment on this 
statement is as follows: 

“As a matter of fact, exaggerations 
of acreages on farms originally re- 

orted occur only in a few areas, and 
n those areas the acreages are being 
scaled down before the contract is 
approved. As a result, the acreages 
actually planted to wheat by farmers 


1932 
* $ 


1,926,085 
1,062,941 


863,144 
1.81—1 


Current assets ....00. 
Current liabs, 


Obituary 


George B. Woods—president, man- 
aging director and founder of the 
Continental Life Insurance Co. died 
at his home at Toronto on Oct. 27. 

Born in Norfolk, Eng., in 1866, he 
came to Canada at age 20 and entered 
the lumber business in Woodstock, 
Ont. Three years later he joined the 
Mahufacturers Life staff and in 1898 
Organized the Continental Life. It 
commenced business as an incorpor- 
ated company the following year. He 
Was the first secretary of that com- 
pany, then became general manager 
and subsequently vice-president, man- 
eine, director. = the death of the 

2 on. John de - 
Poreed President. we 2 

r. Woods played an im 
- ene of the Stor linw Beuk 
was later absorbe 
Standard Bank, and was : eae 


on of Jones Bros. of Canada, Lim- 


Metal Prices 
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Gold: 130s ta. Per ounce, 
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Gold: $31.58, 


Canadian Mineral Production 
Compiled by The Dominion Bureau of Statistics 


Canadian Mineral Production 


July 
1933 


iar 
7,164 62,621 
460/170 2,782,574 
345,920 2,815,084 926 
651,911 6,852,432 _ 5,687,988 
18,146,271 148,471,809 157,891,307 
751,601 1,713,679 

250,371 1 715.679 
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acreage, and to reduce their tariff | 5 


have been added to the supply as a | 25 


that these | N 


al Made in 


under the control plan will be that 
they contract to eee and no more. 
The contracts be enforced. not 
only ce So ew See eee 

of production, but how much 
actually put into ion, and 
there will thus be a check on the total 
acreage put into 


“Honest Co-operetion”’ 

“The result of our control _ in 
cotton shows that farmers do give 
ork tae ainting ome ie ee 
80 e ng 
will be coated te Sntiocie Tite 

e u y Pp e 
amount of the contract. If there had 
been any wholesale evasion of the 
conditions of their contract, this must 
have shown up in the ginning reports. 

“The plan of having the actual ad- 
ministration of the various produc- 
tion control measures under the <_-: 
cultural Adjustment Administratio 
carried out by local associations of 
farmers places the responsibility for 
fair ormance squarely on the 
shoulders of the local committee. If 
any farmer cheats, he cheats only his 
neighbors. To date, this plan seems 
to have given a satisfactory and effec- 
tive means of carrying into practical 
administration. the vast task of re- 
adjusting American agriculture : to 
meet the present economic needs.” 


Believes in Plan 


The American agricultural ad- 
viser concludes: : 

“We in the United States wer 
to live up to the International wheat 
agreement to the letter of that agree- 
ment. We feel that it is only by such 
full compliance that the agreement 
can become most_effective in increas- 
ing the income of wheat growers 
throughout the world.” 


Syndicate Buys Scotch Whisky 


Reports from Scotland indicate that 
an American syndicate has purchased 
500,000 gallons of Scotch whisky from 
Wm. Walker, of Glasgow, to be held 
in bond in distilleries or elsewhere 
on the order of the syndicate. A 
sum of £250,000 is mentioned in con- 
nection with this transaction, This 
brings purchases by the syndicate up 
to 5,000,000 gallons. 
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Will 


says in : 
“Without entering into any 

sion. of the causes which havé pro- 

duced the Canadian wheat surplus, it 

is the fact that its existence has led 


the exchan 

policy as beneficial tosthe producers 
and as in‘ the national ‘interest, and 
any reasonable measure which may be 
taken by the Canadian government to 
reduce or dispose of the surplus will 

@ co-operation of the 
members of the grain exchange in so 
far as such ¢o-eperation is within their 


power, 
Time is Needed 

“Actions have been taken by im- 
porting countries which have led to 
the use of lands for wheat-growing 
which are more suitable for the pro- 
duction of other commodities. In 
course of time, with restoration of 
more normal] world trade conditions, 
these lands will revert to more advan- 
tageous uses. When this development 
occurs the markets for Canadian grain 
will again expand. In the meantime, 
however, government measures which 
assist in maintaining a free world 
market for our grain will receive every. 
pease? cooperation from the mem- 

ers of the exchange. 

“Maintenance of the free market 
system which has functianed continu- 
ously and on the whole, smoothly, un- 
der the abnormal strains of the past 
three or four years, is essential. It is 
necessary to the retention of goodwill 
of importers in the existing markets 
abroad, and it is only through devel- 
opment of this goodwill that Canada 
can maintain or increase her share of 
the available world markets.” ° 
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for Products in U. K. 


E ng Bye of honey which about 
equ surplus of the Quebec crop 
s season, will be taken over by 
nglish interests and a good demand 
for products of this province avail- 
able for export in general will likely 
follow ere ca: 
Antonio Grenier, K.C., 
ister of Agriculture for Quebec, who 
has just returned from a trip abroad, 
according to a rt made by him. 
last week to Hon. Mr. Godbout, 

Not only neaey, but maple prod- 
ucts, cheese and butter are receivin 
a most cordia] reception in England, 
according to Mr. Grenier, while maple 

roducts have definitely entered the 

rench market as a result of their 
use for the blending of cigarettes. 
In this case, however, the last com- 
mercial treaty wi ce has 
proved very disadvantageous, but 
efforts are béing made to improve 
conditions, 


“Tt is certain that if the existin 
order of things should crash, gold 
soeey Veee be one of the first things 
=e from the ashes.”—A. J. Liver- 
sedge. 
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President and Secretary Tell 
eee Post Prospects 
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taking places left vaeant by the 


“Scotland's Best” a | 


Mild » Medium 
Strong 


4 Ounce Tin 


$1.35 FOR NINE MOS. 


Profit in Quarter Ended |— 
_ Sept. 30 Was 64 Cents 


64. 
Per Share 


retirement of 0. A. Doherty and - 


Wm. F. Croucher, 


Surplus Drops - 
The financial statement showed with 


the transactions for the year to 
Bah gi Ballo 
$79,209  D lis follow: 
1931 
$ 
78,614 


40,000 | months 


98,614 | 


27,41 
6,14 


5,053 
89,899 
veces $15,748 


Balance forward ....« 84,973 79,209 
“FO! which $15,468 applied to branch lease 
en ee thewelthe 


ret — and ex) 
Working Capital Bicagpecres 
Working conte’ also sepeeaT. 
ed, leaving a deficiency at the end 
of the year as shown by the fol- 
lowing statement: 
wane otal 


. Divds. 
Pret. 8. F. eeereeee 


Surplus for year ...- 
Add: rer. gD. sees 


79,2 


7 
97,108 
12,784 


24,824 
1.33—1 


$ 
50,726 


Current assets ...+++s $986 


Current liabs. eeeeeee 
*3 


eee 1,258 
<< —— eere : 0.61—1 


*Excess of current liabilities over cur- 


rr J, Lynes, vice-president and 
man tor, in letter to 
shareholders states that retrench- 
ments during the year included a 
lan for reduction of rentals which 
had effected substantial savings 
which become effective this year. 
Definite improvement had n 
evident since July and improvement 


is expected. 
ecured bank loan of $20,000 is 
aces Cash is down $30,000 


7,545. 
’ Tourist Business Way Down 

G. G. Plaxton, president, and Ed- 
ward J. Swift, manager, after the 
annual meeting info The Fi- 
nancial Post representative that of- 
ficers are hopeful for an improve- 
ment in affairs of the company in 
the future. They do not anticipate 
an cacy tare of ime ete te 
crea gome ye 
l United States tourist e. 
That business has largely gone but 
the company has been renovating 
all its branches and has made eve 
effort to get as me of the | 

siness as pos 
"— the fost three years of depres- 
sion the company, along with ones 
restaurant c has soug 
to bring the price of meal down 
to such an extent that it would hold 
its clients who, because of losses in 
income or salaries, desire corres- 

nding economies in other direc- 
Nome. The scaling down of prices 
has actually increased attendance 
at the aaa but played havic 
with profits. 

Eat Smaller Meals 

Reduced cost of the meals and the 
tendency of diners to have a 
meal check in any case have yee. 
vented the company from get 
all the benefits from this increas 
attendance it would have had a few 


iets Grow Services Given 

A complete solution of the prob- 
‘ered ee oden ott 7 - the gen 
un ower - 
eral Public has improved. There 
has been a tendency of the company 
te sseriscn alle Mer eeaer to heey 

ession n 

the of its clientéle. This 
effort was general in the restaurant 
industry and resulted at one time 
some months ago in general price- 
eatting campaigns being inaugur- 


a 

In the Savarin retaurant on Bay 
St., Toronto, the cabaret show has 
been made quite a feature. The 
restaurant has from six 
eight and from nine to twelve every 
night in the Windsor room upstairs 
and attendance is re to be 
growing. It is a new development 
to utilize the Windsor room every 
night in this way and to give two 
floor shows each night. No cover 
charge is made but a dollar meal is 
given and dancing goes with the 


meal. 
On King Street the restaurant of 
the company is still proving 
— ann This was 
t cafeteria of the company, 
the first in Toronto and proba 
the first in Canada. That old 
popular restaurant hag also 
changed around until now 
have service for dinner at n 


Business Gone 


the co not 
, fam af Uni 


Rete 


ae 


a4 


tO! to increase 


33. 
The following tabulation gives by 


deduction the earnings fi f 
the last quarter and the une 
September 80, 1933. 

3 mo. end. 9 mo. en 


’ 1988 
8,812,872 


4,758,891 
477,900 


8,575,581 
233,218 


" Promthe photograph by 
NEW FACES. 
STRANGE PLACES 


FRESH KNOWLEDGE 
Leave New York right after the Holi- 
SO cader hat anaes bon 
world’s vast storchouse—130 care 
free, joy-filled days as you follow 
Spring around the World. 

The Mediterranean at the Season's 
height—India—Penang, gateway to 
Cambodia and Angkor Wat—Sema-' 
rang, for the Boro- 

boedoer, Java’s most 

famous Buddhistic 
remains—BALI, that 

unspoiled garden of 

Eden—Japan in 

Cherry blossom time 
——days, not hours, in 

interesting ports. ~< 

FROM NEW YORK — JAN. 4, 19 


Belarrnanien eri 


WORLD CRUI E 


3,447,066 
1,584,251 
234,000 


Total eeeeeee 
Less: Mining, edixin. 
& gen. exps. .... 
Tax Teserve .oecces 


Net Oper. GBIN. cross 
Add: aA occas 


1,628,815 
76,181 


1,708,996 8,808,799 
261,692 5,364 


Est. net profit coscee 3,442,804 38,033,435 
Est., per share ...0++ $0.64 $1.35 
16,658,877 47,871,031 


The highlight of the statement 
was the increase in the copper pro- 
duction and a further decline in the 
cost of production. The gold out- 

ut has not been » accord- 
ee to deductions made from the 
recovery figures, and the indica- 
tions are that Se sompeny is pur- 
suing a policy of holding the out- 
put of this metal steady until the 
new concentrator extension now 
under construction goes into pro- 
duction in the second quarter of 
next year. will increase the 
concentrator capacity from 2,000 to 
8,000 tons daily and the effect 
of increasing the copper produc- 
tion about 25 cent, or to an 
annual rate of about 80.000,000 
pounds as compared with the cur- 
rent rate of 63,000,000 pounds. With 
this increased concentrator capacit 
the gold t may be 

a normal value of 

about $750,000 per month, ag com- 
pared with the current rate of about 
$600,000 per month. 


Teck Hughes Gold Mines—The an- 
nual meeting of the company has been 
called for November 15, in Torento. 
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Questions 
Answered Without | 
Charge | 


As a subscriber to The Financia] Post you are ~ 
entitled. to information regarding any Canadian — 
investment that you are interested in. 4 
If not already a subscriber, address your enquiry — 
to The Investment Department when sending in — 
your subscription. 


Please send me The 
t joa. =* Financial Post for the next year (52 
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Ventures’ Return 
HE FINANCIAL POST in con- 
sulting companies’ returns at 
_ the Parliament Buildings was not 
successful in fi the return of 
, share allotments and the considera- 
tion received by Ventures Ltd. and 
several of its affiliated companies. 
Section 1, part 8, of the Ontario 
Companies’ Act demands that when 
a company makes any allotment 
of its shares it shall within one 
month thereafter file with the Pro- 
vincial ary a return of the 
allotment stating whether the stock 
is common or preferred, the date of 
the allotment, the number and 
nominal amount of shares com- 
prised in each allotment, names, 
s and description of the 
allottees, the amount, if any, paid 
or-due and payable on each share. 
her, in the case of shares 
allotted in whole or in part in con- 
sideration of other than cash, a 
contract in writing or notarial copy 
e 


- thereof constituting the title of t 


- § 
jh 


’ ‘represented principally 


Pes 
a 
mee 
_ 


ures, 


allottee to such an allotment to- 
gether with a contract of sale for 
such services or other consider- 
ation should be provided. 
This information is of vital im- 
— to the general public and 
_ to investors. That the information is 
, vital is evidenced by the clear word- 
ng of the act, which leaves no loop- 
oles for misinterpretation. Vent- 
. Bres, in its annual returns to the 
| Provincial Secretary’s department, 
shows the increase in outstanding 
i capitalization. The prospectus filed 
_ by Selected Canadian Golds, which 
; optioned and underwrote Ventures 
shares, discloses an exchange of 
some 300,000 Ventures shares for 


. 8,000 Selected Gold shares, but The 


Financial Post fails to find mention 
of this in the returns filed by Vent- 


U. S. Enters World Market 

HE latest move of the United 

States in entering the world 
market by extending its gold pur- 
chases beyond the United States 
had the immediate effect of advanc- 
ing London gold quotations 1s. 64d. 
above the previous close. Not to be 


, outdone by the London quotations, 


Washington announced a price of 
$31.96, or 14 cents higher, after 
giving effect to exchange rates. In 
Canada the immediate reaction was 
to give further impetus to the trad- 
ing in the gold stocks, but later the 
easing off of prices gave evidence 
that the sustained earning power 
of the leading producers dividend- 
payers is still in doubt in the minds 
of investors for various reasons 
such as the fear of increasing costs 
and taxation. 


Nickel Boosts 
Share Interest 
In Subsidiary 


From New York comes advice 
that confirms the article in last 
‘week’s issue of The Financial Post, 
to the effect that International 
Nickel Co. has increased its hold- 
ings in its copper refining subsid- 
iary, Ontario Refining Co. at Cop- 
per Cliff, Ontario. 

American Metal Co., through its 
wholly owned subsidiary, American 
Metal Co. of Canada, has purchased 
certain minority interests in the 
Ontario Refining Co. including 
2,300 shares from Ventures, Ltd. 
and has sold the International 
Nickel Co. 25,790 shares of refining 
stock at a price said to be $3,000,000 
which includes dividends accrued to 
October 11. 

International Nickel formerly 
owned 42,500 shares of Ontario 
Refining stock and, therefore, its 
holdings are now increased to 
67,790 shares, or almost 68 per 
cent interest. American Metal Co 
retains 23,324 shares, the balance 
being held by er interests 

y Consoli- 
dated Mining & Smelting Co. 
Additional mining news on 
page 15 this week 


~Columario 
Shareholders 


NOTICE 
Columario Consolidated 
Gold Mines, Ltd. 


(NEW COMPANY) 
taken over the assets of Col 
Ltd. (Old Company). 

of the 


jumarie 

One 

new company have 

but are 

these shares 

shareholders of 
r-share 


cay 


ne mpany are listed 
Standard Exchange. The shares of 
no longer tradeable 
hange, but may be 
the over-the-counter 


H. P. MILLS, Sec. 


ags 
F2F 


Buy the 
Gold Stocks 


on any temporary mar- 
ket reactions. Investors 
would be well advised to 
take advantage of any 
price recessions in the 
present market. ° 


Suggestions on request. 


J. E. GRASETT & CO. 


Members 
Standard Stock and Mining Exchange 
302 Bay se Toronto 
Wa. 1833 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
Mining Properties 


basis. | per industry in 


FAILS TO ROUSE 


_ . WARY BUYERS 
Prices Sag Des ite Infla- 
tion Pro me tae 

. Cartel Mooted 


METAL STOCKS HIGH 
Competitive Metals Win 
Favor and Displace Cop- 
per to an Increasing 


Degree 


The recent sag in copper prices 
to Hi cents 8 gh Sieck 
cents per pound in July as com 
with a low of 5.97 cents in March 
last has brought forth a report of 
another copper conference in the 
offing. The drop in price of even 
one cent per pound in the price of 
copper in the United States is view- 
ed as a striking development, eo 
ticularly at a time when the NRA 
programme is seeking to increase 
commodity prices. 2 

This decline in copper prices is 
directly attributed to an increase 
of approximately 20,000 tons in the 
copper stocks held by the customs 
smelters, glthough since February 
the stock in the hands of the pro- 
ducers is estimated to have de- 
creased 150,000 tons. 

Since isolating itself from world 
copper competition by introducing 
a four cent per pound tariff, the 
United States has not dominated 
world copper prices to the same ex- 
tent as formerly, but any change in 
the price of ‘copper in United 
States, which accounts for such a 
high percentage of the world pro- 
duction is bound to make its reper- 
cussions felt in world markets, The 
increased stocks of copper held by 
customs smelters is principally at- 
tributed to the recovery of scrap 
copper, which amounts to about 
50,000 tons annually, nearly all of 
which is re-treated by customs 
smelters and marketed in competi- 
tion with newly mined metal. 

Canada Well Entrenched 

In Canada, the copper industry 
centres about a few well entrenched 

roducers that have survived the 
owest copper prices in history and 
which have even shown a profit at 
the lowest price levels. Two pro- 
ducers, International Nickel and 
Noranda Mines, accounted for 
about 70 per cent of Canada’s cop- 
per production in the first six 
months of this year. Next in impor- 
tance came the production from the 
Hudson Bay Mining & Smelting 
Co., which accounted for about 17 
per cent. The balance came from 
the British Columbia producers, 


which have been Senate to alp 


greater extent to meet the price 
onslaught than the three leading 
roducers. Inasmuch as these three 
loadeen producers recover associ- 
ated metals, operating costs are 
not entirely chargeable against cop- 
per. Most fortunate of the three 
is the Noranda Mines where the 
gold content of the ore leaves the 
copper production ‘almost entirely 
profit. At International Nickel, the 
nickel content and the platinum con- 
tent of the ore make the copper re- 
covery only a by-product, while at 
the Hudson Bay Mining & Smelt- 
ing Co. the zinc and gold content 
have a value greater than the cop- 
r. 
Just how important one cent per 
pound advance in price is to the 
copper production of these leading 
producers, is most significant with 
Noranda. At the current rate of 
production each one cent per pound 
advance in the metal means an in- 
crease in earnings of about 27 
cents per share. Likewise, with the 
Hudson Bay Mining & Smelting 
Co., a one cent per pound change 
in ‘price alters its earnings on the 
present rate of production about 
twelve cents per share. At Inter- 


‘| national Nickel, based on produc- 


tion in the first six months of this 
year, each one cent per pound ad- 
vance in copper means increased 
earnings of six cents per share. — 

The chaos that has prevailed in 
the copper industry of the world, 
resulting in unprecedentedly low 
copper prices, has not been im- 
proved by conferences and cartels 
which attempt to regulate produc- 
tion and by production regulate 
prices. ‘ 

Today the dominant producer is 
Africa where the huge tonnages of 
high grade ore and low cost opera- 
tions seek to gain an outlet for 
their production. and by nature of 
their low cost operations compel 
the higher cost producers to yield 
their markets. , 

An interesting phase of the cop- 
nited States is 
that while refined metal copper 

rices are at low levels leading pro- 

ucers by controlling fabricating 
subsidiaries control a high percent- 
age of the metal in marketable 
form. In this manner they are able 
to gain the effect of higher base 
prices. To the purchaser of cop- 
per sheets, such as used in roofing, 
eavestroughing and down-spouting 
in house construction, the builder 
has had but slight relief from the 
period of peak copper prices. While 
copper in ingot and refined form 
is low, rolled sheet prices are main- 
tained at prohibitive levels to many 
potential users. 

Artificial Price Control 

Just as the copper producers 
were able to control refined metal 
prices at near the 18-cent level, 
prior to the price break in March, 
1930, and thereby invite all manner 
of new producers that are respon- 
sible to a large extent for the over- 
production that exists today, so is 
the policy of maintaining high fab- 
ricated copper prices introducing 
aluminum, zinc and lead into mar- 
kets held exclusively by copper. 
This competition from other metals 
and alloys is in the United States 
becoming an semanas serious 
factor in the copper industry. An 
outstanding example is the inroads 
that aluminum wire and cable have 
made in the electrical transmission 
lines. This eee was a mar- 
ket that took a vast anaes of cop- 
per and which was entirely domin- 


ated by that metal. With copper | he 


held at high levels the introduction 
of aluminum was made possible and 
- ene the apes that toddy 

uminum transmission line 
dominates the field, 


ollinger Plans Mining i in 


Low 


Idle Mill Section to be Pressed Into Service 


nd Steam 


Shovel Methods Employed in Mining 
from Surface —. 


Prevailing prices for gold ha 
prompted the decision of Hollinger 
Consolidated Gold Mines to launch 
at once a big-scale exploitation of 
its low-grade ore body to the south 
of its present mill site. 

Preliminary calculations indicate 
that for each foot in depth of this 


body the mill can be 
ae ae this basis indi- 
ore 


ated four, — On 
cations are that over ten years 


supply for the mill exists to the 
1,000-ft. horizon. The swinging into 
production of this big low- 

ore body will call for p mini 
methods involving initially open pit 


BRALORNE PLANS 
TWO SUBSIDIARIES 
TO DEVELOP AREA 

Subdividing Property 16,- 


000 ft. Long to Speed 
Development 


Owing to the great length of the | 7, 


mineralized zone Bralorne Mines’ 
directorate is known to be giving 
serious’ consideration to subdivid- 
ing its property, forming subsidiary 
companies and a eeeny fin- 
ancing and speedily bringing these 
sections under development. \ 
Bralorne’s property comprises 
some 58 claims extending about 
16,000 feet along a mineralized belt 
on Cadwallader Creek in the Bridge 
River area of British Columbia, 
adjoining the property of Pioneer 
Gold Mines. Present developments 
have been confined to the north- 
westerly section of its holdings and 
present plans call for =e the 
south-easterly section into at least 
two groups, forming new companies 
with Bralorne retaining at least 60 
= cent of the authorized capital. 
inancing ‘will be accompanied by 
offering the remaining 40 per cent 
first to shareholders as rights. 


Develop Coronation Claims 

The sections planned for develop- 
ment include the old Coronation 

roperty and lie —— to the 

ioneer property, believed to be a 
favorable area for exploitation. By 
sub-dividing its holdings this terri- 
tory, it is believed, can be speedily 
developed without incurring ex- 
ense to Bralorne, but still retain- 
ing 60 per cent of the stock or con- 
trol of the property. 

No official statement has been 
made, but it is learned that at least 
two large mining companies in New 
York have made overtures to un- 
dertake the financing of these sec- 
tions and that’ an announcement 
can be expectéd before long. 

Since starting its production 
programme in February, 1932, de- 
velopments have been of increasing 
importance at Bralorne. The first 
major event was the encountering 
of ore beyond the faulted zone in 
an area not supposed to be produc- 
tive. Exploitation in this area, 
however, was beyond fondest ex- 
pectations, permitting initial mill- 
ing capacity to be steadily stepped 
up to 180 tons daily and further 
increases under way as soon as 
electric power is available. 

Newmont Interested 

What the ultimate developments 
for the Bralorne property will 
is a matter of conjecture at the 
present time, dependent upon 
further .interpretation of the geo- 
logical features in order to trace 
the ore occurrence, Geologists and 
engineers from the Newmont Min- 
ing Corp., one of the largest mining 
operators in the United States, 
have been in the area, and its inter- 


est in the field is known to be more | tp, 


than casual. Properties adjoining 
Pioneer and Bralorne on all sides 
are taking new interest as develop- 
ment work proceeds, but only an 
extensive geological study and de- 
velopment will determine its ulti- 
mate potentialities. The fact that 
large mining companies, known to 
be conservative and cautious, are 
giving intense study to the area, 
brands the area as possessing un- 
usual interest. 


TOBURN MINES 
EARNS $30,000 
NET PER MONTH 


Finding New Ore in 
Excess of Milling 
Requirements 


_The pre of gold and a well- 
directed exploration programme 
are rapidly repaying Premier Gold 
Mines for its investment in, and 
making possible the rehabilitation 
of, the Toburn property, the prem- 
ier producer in the Kir d e. 

Current production is being main- 
tained at a daily rate of about 100 
tons resulting in a monthly r- 
ating profit of about $30,000. ‘New 
ore developments have more than 
kept pace with the tonnage treated 
principally to the west of a faulted 
zone between this area and the 
eee boundary to the west. 

lillheads have been kept relatively 
high and since the commencement 
of production in August, 1932, have 
averaged over $13 per ton with gold 
at normal value. 


Finding Good Ore 

In addition to the success that 
has been met with in the sading 
of ore the company has contribu 
to the success of t os Syl- 
vanite property by making known 
developments to the latter com- 
pany, adjacent to its boundary. By 
reciprocal information on develop- 
ments at depth these two compan- 
ies have both improved their ore 
ositions and while operations at 
oburn do not forebode big mining 
operations, the success that has 
en met with in re-establishing 
this old property on a profitable 
basis after previous unfortunate 
attempts by other companies, is 
reflecting great credit on the man- 
agement, eso 


- 


e ore, ore reserves 

profit-making possibilities of 

the mine are tly augmented 
under these conditions. 


Howey Output 
$280,600 During 
Third Quarter 


Production by Howey Gold Mines 
for the quarter ended September 
80 was valued at $280, from 
76,305 tons of ore treated. This 
com s with a production valued 
at $277,350 in the previous quarter. 
ing profit for the 
last quarter was $94,500 as com- 
pared with $92,000 in the second 
quarter. 

Figures given include exchan 
compensation and shows that the 

ss value of Howey’s production 
in the last quarter was $3.67 per 
ton, which indicates that the nor- 
mal value of the ore treated was 
about $2.50 per ton, the lowest 
de ore to be treated in the 
ominion, yet yielding an operat- 
ing profit of $1.2 per ton. Durin 
the period under review the mi 
treated an average of 880 tons daily 
at an average cost of $2.45 per ton. 
Starting October 1, new units were 
cut in that increased the capacity 
to approximately 1,300 tons daily. 

It is expected that during the 
last quarter of 1933 costs will be 
brought well below $2 per ton 
which, with increased milling ca- 
pacity, will materially increase the 
earnings for the last quarter of the 
year, providing gold continues at 
present high levels. 

A recent break in the hoisting 
equipment was not as serious as 
reported. The new part has been 
flown into the property and opera- 
tions are again at full capacity 
after a delay of about ten days, 


T. W. GIBSON REVIEWS 
ONTARIO MINING ACT 


Report Traces History of 
Mining Laws to Present 
Form 


“The Mining Laws of Ontario and 
the Department of Mines,” from the 
pen of Thoms W. Gibson, Ontario’s 
veteran Deputy Minister of Mines, has 
just been made available by the De- 
partment. It does not pesness to be a 
technical treatise or a history of min- 
ing in Ontario, but it does trace step 
by step the development of the code 
regarding mining from the early days 
when there was no statute law. 

Joining Government service in 1880, 
Mr. Gibson has had intimate acquaint- 
ance with the evolution of Ontario’s 
mining activities. He recalls how the 
early mining effort was first overshad- 
owed by agriculture and lumbering 
and the prospects of Ontario becom- 


be|ing & mining province were remote 


and laws for mining had little or no 
interest for its legislators. The cop- 
per find in the Sudbury area in 18 
entirely altered the situation and as 
mineral wealth of Ontario unfolded, 
changes in the law were made in an 
attempt to meet the new situation. 
Trial and error in experiment have 
marked the progress in establishing 
the Mining Act as it prevails today. 
Royalties wete early introduced and 
en abandoned and then imposed 
in, once more to be abandoned. A 
discovery was not required until 1897, 
but with the Cobalt silver find, its 
weaknesses were evidenced and this 
was done away with in 1922. Until 
1891 minerals were included in a grant 
of agricultural land, but in that year 
the legislature decreed that they 
should be reserved even when not so 
ressed in a grant. In 1898 this 
order was reversed and it was de- 
clared that the minerals should belong 
to the owners of the surface, except 
when ononey withheld. The size of 
the grant in the earlier days: was of 
concession proportions and prior to 
Confederation one might file on as 
much as 6,400 acres—ten square miles. 
Later the area Was reduced gradual! 
until 40-acre claims were standardized. 
The volume is not only interesting 
for the wealth of information it car- 
ries regarding early mining laws and 
in the development of setnlng in the 
province, but information showing how 
the salient features. which are essen- 
tial to the mining code everywhere, 
mare. amorene eg! ae con- 
cerning them and how and why the 
received the final form. a , 
The report is in the form of a bound 
volume and is available gratis by 
application to the Ontario Mines De- 
partment. ; 


THIS 


Grade Ore Section 


° 
4 ft. has been reach 

cutting commenced on the 

250-ft, levels. About 500 ft. per 

of d g is expected with two 

operating on each level. 

‘vein cut by diamond drilling came 

into the shaft at a depth of 191 ft. 


Matachewan Consolidated 
Mines—Shareholders ratified the op- 
tions made to Ventures Ltd., whereby 
it will finance the development of the 
company’s holdings in Matachewan. 
Shareholders in Canadian Matach- 
ewan, the ee company, will 
receive 1,200,000 shares in Matach- 
ewan Consolidated. Ventures has an 
option on the remaining 1 
treasury shares to be taken up as 
work proceeds. Present development 
comprises running a drift from the 
180-ft. level to connect the No. 1 and 
No. 2 shafts. B 2 


Normont Gold Mines — Diamond 
drilling started last week to test the 
geological structure and indicate con- 
ditions ahead of underground devel- 
opment, «el 

Reno Gold Mines—During Septem- 
ber the mill treated approximatel 
1,800 tons of ore. Millheads averaged, 
including exchange compensation, $15 
per ton. 

a ® 

Quebec Gdld Mining Corp.—Officials 
announce that application will be made 
at once for the listing of the com- 
pany’s shares on one or more €x- 
changes. 

a ae 

Vanalta Oils Ltd.—Financial state- 
ments for the year ended June 30 
stowed a net profit of $13,000 before 
depreciation. The excess of current 
assets over current liabilities was 
$9,980. At the annual meeting held in 
Calgary, October 30, the existing 
board was re-elected. = 


Wiltsey-Coughlan Mines—Drill hole 
No. 2 has been started at the com- 
pany’s property immediately east of 
Noranda Mines and will be carried to 
a projected depth of 1,000 ft. 


Young-Davidson’s Mill 
Going in to Property 
A construction crew is now at work 
reparing the site for the mill at Hol- 
inger’s Young-Davidson property, 
which will have an initial capacity of 
about 5Q0 tons daily. One unit from 
the Porcupine plant of Hollinger will 
be removed to the Matachewan just as 
soon as freezesup occurs, making pos- 
sible transport over intervening lakes. 
No decision has been announced on 
the power for the project, but it is 
known that the Ontario Hydro-Electric 
Power Commission of Ontario is ready 
to extend its Abitibi-Sudbury line to 
serve Matachewan. 


Merland President 


Seeks to Explain 

Shareholders of Merland Oil Co. are 
in receipt of a report from Alfred 
Hinds, president of the company, re- 
plying to the statements made recent- 
RA by Fred Page Higgins, trustee for 

tobie Forlong Assets, Ltd., one of 
~. principal shareholders of Mer- 
and, 

In explanation of the agreement 
made between Publix Oil & Gas Co. 
and Merland, respecting the transfer 
of 500,000 Merland shares and $50,000 
to Publix, Mr. Hinds comments that 
Publix was to become the wholly- 
owned subsidiary of Merland which 
would have complete control of its 
affairs. Mr. Hinds did not state what, 
if any, interest he had as vendor or 
in the royalty to be paid in event of 
eames being brought in from the 

blix property, though such a charge 
was made by Mr. Higgins. It also was 
not made clear why it was necessary 
to transfer 500,000 Merland shares to 
Publix, which was in turn to issue its 
shares to Merland. 


B. R. X. Contemplate 
Big Drilling Programme 
From Our Own Correspondent 
VANCOUVER.—Directors of Bridge 
River Exploration Compan 
have decided to go ahead with an ex- 
tensive development programme by 
diamond 4rill. 
The entire BRX property will be 
drilled from the south fork of ri 
e 


"River to the southeast corner of t 


property. 

At first there was some reluctance 
to use diamond drills, as difficulty had 
been encountered in obtaining good 
drill cores—a circumstance that re- 
sulted in overlooking some of Bra- 
lorne’s best ore when diamond drills. 
were first used. 


Index to Mining Stocks 


The weighted index numbér of 20 
mining stocks computed by the Dom- 
inion Bureau of Statistics on the base 
1926 = 100, wag 109.1 for the week 
ending October 26, as compared with 
105.8 for the previous we 

Eleven gold stocks rose from 102.2 
to 106.2, four gold-copper stocks from 
131.9 td 183.2, and five silver and 
miscellaneous stocks from 87.7 to 88.4. 


JUNIOR GOLD 


should be included 


in every investment portfolio 


Maple Leaf Mines 


For full information—‘phone or write 


MID-CANADA EXPLORATION COMPANY, 
LIMITED 


$00 Dominion Building 
465 Bay Street 


ADelaide 0447 


TORONTO 


ADelaide 2471 


vein. Ons t 
. One 
interest “Bite 

ve . 
vhich bas a width of 14 feet, shows 


considerable quantities of chalco 
rite, marcasite and pyrite.” v. 


Old Columario Shares 
Indefinitely Pooled 
An official statement by Columario 
Joel 1, this gees pis omtiolion 
tion of 2,500,300 shares, fe 1,000,- 


vein, 


pres 
emer ears ee 


a 


SSE A OY ee 


7 ERS . 


e 


"15 King Street West 


000 shares issued by the present]. 


company to the predecessor company, 
Columario Gold Mines, are to be 
pooled, When the ool ends these 
shares will be distributed to share- 
holders of the old company on a 
share-for-share basis, The Columario 
Consolidated Mines shares were call- 
ed for trading a few days on the 
Standard Stock and Mining Exchange, 
succeeding those of the predecessor 
company. 


Newfoundland May Seek 
Trade of Iron Ore for Coal 


The government of Newfoundland 
has under consideration a barter 
scheme for exchange of Newfound- 
land iron ore for coal from the 
United Kingdom, according to a state- 
ment issued by Premier F. G. Alder- 
dice. The proposal is for a trade of 
100,000 tons of iron mined at Belle 
Island for coal of the same value. 

It is believed that details of the 
scheme will be similar to the barter 
of Newfoundland mine pit-props for 
Welsh coal which was put through 
last summer. Prospects for activities 
at the Belle Island iron mines next 
year are stated to be exceedingly 
bright and orders are anticipated 
from Germany. 


Bulolo Gold Dredging 
Paying Initial Dividend 
From Our Own Correspondent 
MONTREAL.—Bulolo Gold Dred 
ing Ltd. has declared an initial div 
dend of 60 cents a share on its stock 


able to 
December 4. 


~ 


Toronto, Ont, 
. Adel. 6028 


- MONTHS 


MONTREAL 


Failures under the Bankruptcy Act 
to holders of record November 9, pay-| as disclosed by The Canada Gazette 
Canadian shareholders on/| for the week ending October 21, show 
a decrease of 17, the figures being: 


reduced to HOURS ..:u 


The. prospecting season in the great northland is 
short. Overland travel is hazardous. Two or three 
months of difficult trail breaking is not uncommon 
before the claims are reached. 


The airplane reduces weeks or months of overland 
travel to a matter of hours. The prospector can 
devote the entire season to actual work on the claim. 


Canadian Airways with Scheduled and Charter serv- 
ices in all Canadian mining areas is helping to speed 

the search for gold. It is making production pos- 
sible hundreds of miles from the nearest railhead. 
It is pushing back the mining frontier and adding to 
Canada’s wealth, 


CANADIAN AIRWAYS 


VANCOUVER | 
of Commerce Danie 


WINNIPEG 
Toronto Oties « 1430 Canadian Bank 
Edmonton e - am 7 7 


a decrease of 453 (26.per cent). | 


NEW Survey of Mines, 1933-4, 


SURVEY OF MINES. 


CANADA AND NEWFOUNDLAND 


' 1933-4 


Vowme VB. / 


REVIEW OF MINING ACTIVITIES 
COMPANY ANALYSES, PRICE RANGE 


STATISTICAL TABLES 


Delivery 


Now 


DIRECTORY OF MINE MANAGERS, 
MINING ENGINEERS AND GEOLOGISTS 


216 Pages 
19” by 9! 
$2 .a Copy 


A Complete Record of Mining Activities 
in Canada and Newfoundland 


This new 1933-4 edition, the eighth annual volume of the Survey of Mines to 
be brought out by The Financial Post, gives you: 


On Producing Mines, a full record of Production, Costs, Earnings, Divi- 
dends, Financial Structure and details of Personnel and Directorate; 


Mines Under Development are fully covered with present Status of 
Operations, together with nantes of all Officers and Directors; 


A list of Mining Engineers, Geologists and Mine Managers is given. q 
GET THIS BOOK WHILE IT IS NEW 


The Canadian mining industry has develo So rapidly in the past twelve months that new, 


up-to-date information is indi 


this book 


ments, it will pay you to get 


DO NOT DELAY. Last se 


disappointment. Fill in 
copies you require, 


sable. u are interested in 
NOW while it is NEW. 

s edition was sold out, early. 

upon below and return it 


the mines or in mining invest- 


Send in your order now and avoid 
DAY along with payment for the 


] 
| 
| 
| 
| 
| 
| 
| 
| 


Send in 
Your Order 
Now .,.> 
Use Coupon 


The Financial 
481 University Avenue, 


Post, 


Toronto 2, Canada. 5 . 


Please send me 
Post Survey of 
in payment, — 


Name 


id SOP eeeeeere co ies of Th Fina ial 
new 1933-4 edition. Enclosed '. . 


TOPS OHSS COLORS HST EC HO OSOT ESE TEE EEEEECEEEEEES SEES OTES Sees 


Address PCOOHAOSOHS ES eESeHESEES SEE HSEH ES SEE ESSE EEseSesS 390 


1932, 41; and 1938, 24. Figures for the 
whole period of the year up to October 
21 are: 1932, 1,718; and 1933, 1,265; 
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| LARGEST CIRCU 


FINANCIAL P. 


1es8 Shows 
New Vitality 


Northern Ontario 
Power Fight 


Is Avoided 


Tariff Board 
Wins Support 
in Britain 


The Challenge 
| @f the Dollar 


2 


Prosperity ? 

A ONE with paper ar 
and an aptitude fi 

ean find ample evidence 

to rt the view that 

not md other nations i 
of business recovery. 

It is illuminating for in 
notice that the physica! v 
business in Canada is cur 
per cent higher than at t 
a@ year ago. The corre 
figure for most countries 
nearly 10 per cent. 

- Other key figures 
show in many cases an ev 
margin of improvement 
same month a year ago. 
every case the figures s! 
tember, 1933, results as c 
with the same month in | 


Employment: 

(a) in manufactures .. 
(b) in all industries ... 
Vol of business (F. P. Index 
Business failures (number) 

Wholesale 


(Gar loadings Sehvebiuedees 
Carloadings, it will be n 
the only item to make an 
showing. This is due very 
to the shrinkage in grain lc 
as @ result of the much 
1933 crop. ip 
fe * 


R the future there ar 
two aspects of the curr 
ness situation which will 
phasis. ? 

It is obviqus that the 
farm prices (15.7 per « 
past year) has been not! 
sufficient to offset the d 
farm purchasing power 
poor crop. This means t 
a few exceptions the wes 
mer cannot be looked 
port in business reviva 
time to come. 

The most solid sector 
ness front is undoubte 
provement in world busi 
other special factors wh 
given substantial impe‘ 
ada’s export trade and 
new hope to sawmi 
plants, automobile fa 
Many other smaller Li: 

It is probably to ¢ 
markets that Canada n 
the greatest encourage 
business, The two weak 
probably be the grain 
Prairies and the new 
pointing business strit 
all too liable to cmana 

United States in t! 
months and which n 
cloud, for Canada, the 
provement in business whi 
denced in most countrie 
world. 


a 
Britain’ Hails 
Tariff Board 
HE decision of the 
* in regard to arbit 
tions on jute may hav 
Upon a degal technic: 
in some circles. | 
been hailed with such 
in Great Britain (and 
rs generally in Canaia 
Would be politically 
the government to re-: 
at the present time. 
Ever since the appoi: 

i Tariff Boa: 
been Scepticism rega 
Great Britain. Now, 
Very careful analysis 
what was involved in 
Peal, British newspap: 
ish men hav: 

y ef the board 
Senerous on | 
pa ane decision 

etely restored t! 
the Tariff Board and 
the prestige of that b 
Britain. For officials 
toms branch to search for 
about way by which 
Tuling of the Board w 
most unfavorable eff« 
Country, 


- ; 
HE decision that 
arbitrarily imposed 

imports were u 

the customs officials w: 

have been made by ° 

toms Appeal Board. A 

Pointed out in The Fin: 

the Customs Appeal 1 

sisted of the same offici 

department of Natio: 
es brought in the ru! 
c tinued on page 2, 
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